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“Sentiment turns mixed, yield curve holds
firm

The strong buying momentum and elevated trading
volumes seen yesterday subsided today, as investor
sentiment turned mixed and market activity
moderated. Consequently, the yield curve remained
largely unchanged. At the short end of the yield curve,
15.02.2028 and 15.03.2028 traded between 10.45% to
10.50% while further along the curve 01.07.2030,
01.08.2030 and 15.10.2030 were seen changing hands
within the 11.31%-11.38% range. In the 2031 segment
01.02.2031, 15.03.2031 and 15.05.2031 all traded
between 11.38% to 11.58%. Moving ahead, 15.01.2033
and 01.11.2033 changed hands at 11.92% and 12.00%
respectively while 15.10.2034 traded higher at 12.12%.
Finally, at the long end of the curve 01.07.2037 was
seen trading at 12.67%. On the external front, the LKR
appreciated against the USD, standing at LKR
335.60/USD, compared to LKR 335.73/USD seen
earlier. Overnight liquidity in the banking system
expanded to LKR 218.0Bn from LKR 165.38Bn recorded
previously.
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