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First Capital

Report of The Manager

We have pleasure in presenting to you the Audited Financial Statements of First Capital Fixed
Income Fund for the year ended 31 March 2026.

Economic and Industry Overview

The Sri Lankan economy continued its recovery during the year 2025/26, supported by sustained
macroeconomic stability, improving investor confidence and continued implementation of
structural reforms under the International Monetary Fund (IMF) programme. Economic growth
moderated compared to the strong rebound witnessed during the previous year, the economy
remained on a positive trajectory, supported by gradua improvements in private sector activity,
tourism, remittance inflows and expanding domestic demand.

During the year, Sri Lanka successfully completed the fourth and fifth reviews under the IMF
Extended Fund Facility programme, reinforcing policy credibility and unlocking additional
external financing. Continued progressin implementing fiscal reforms, together with the successful
completion of external debt restructuring, strengthened investor confidence during the period.

Inflation remained well below the Central Bank of Sri Lanka's medium-term target for much of the
financial year owing to subdued domestic demand, favorable base effects and lower global
commodity prices during the first half of the year. However, inflationary pressures gradualy re-
emerged towardsthe latter part of the period following adjustments to administered prices, stronger
private sector credit growth and rising global energy prices amid heightened geopolitical tensions.

The Sri Lankan Rupee remained relatively stable throughout most of the financial year, supported
by healthy foreign exchange inflows from tourism, workers remittances and export earnings.
Nevertheless, the currency experienced moderate depreciation during the final quarter of the year
as global crude oil prices increased following escalating geopolitical tensions in the Middle East,
leading to higher import expenditure and increased demand for foreign currency.

USD - LKR exchange rate movement
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Gross official reserves continued to improve during the year, supported by sustained foreign
exchange purchases by the Central Bank of Sri Lanka, continued multilateral disbursements and
stronger tourism receipts. The improved external sector position contributed to maintaining
confidence in the country's balance of payments despite increased import demand during the | atter
part of the year.

CCPI and NCPI
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The Central Bank of Sri Lanka maintained an accommodative monetary policy stance during the
first half of the financial year as inflation remained subdued. However, with inflation expectations
gradually normalizing and private sector credit recording a strong recovery, monetary policy
remained largely unchanged during the latter part of the year while the Central Bank of Sri Lanka
continued to monitor evolving domestic and global developments. Treasury bill yields remained
broadly stable during thefirst half before gradually increasing towards the end of the financial year,
reflecting market expectations of firmer inflation and increased government borrowing
requirements.
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Fund Performance

First Capital Fixed Income Fund reported a Profit after Tax of Rs. 236.3 Mn for the year ended 31
March 2026 compared to Rs. 149.3 Mn in the previous year (2024/25). The increase in Profit after
Tax is mainly due to the substantial decrease in fair valuation loss on financia investments
amounting to Rs. 23.4 Mn (2024/25 — fair valuation loss of Rs. 228.1 Mn was reported).

The Fund reported an Annualised Return of 8.96% for the year ended 31 March 2026 compared to
the average 5-year treasury bond yield (base yield) of 9.6% (source: Central Bank of Sri Lanka -
Monthly Economic Indicators; https:.//www.cbsl.gov.Ik/statistics/economic-indicators/monthly-
indicators. 5-year treasury bond (risk free return) is used to evaluate the performance of the Fund
which denotes the return over the risk-free return since there is no appropriate benchmark index for
the Fund).

The Annualised Return reported in the previous year (2024/25) was 13.8% compared to the average
5-year treasury bond yield (base yield) of 11.3% (source: Centra Bank of Sri Lanka - Monthly
Economic Indicators; https://www.cbsl.gov.|k/stati stics/economi c-indi cators/monthl y-indicators.

The Funds under Management as at 31 March 2026 were Rs. 4.5 Bn compared to Rs. 1.6 Bn as at
31 March 2025.

As the portfolio may include investments subject to mark-to-market vauation, the Fund is
accounted for on a mark-to-market basis in accordance with Sri Lanka Financial Reporting
Standards. Consequently, investor returns tend to decrease during periods of rising market interest
rates and increase when interest rates decline.

Asset Allocation as at 31 March 2026

Asset Allocation
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Future Outlook

Sri Lanka's economic recovery continued in 2025, with real GDP expanding by 5.0%, supported by
stable monetary policy, continued progress under the IMF programme, and improving
macroeconomic conditions.

L ooking ahead, economic growth is expected to moderate to 3.0%-4.0% in year 2026 amid a more
challenging operating environment. Escalating geopolitical tensions in the Middle East, tighter
domestic monetary conditions, and persistent inflationary pressures are likely to weigh on
household consumption and private sector activity. Meanwhile, slower-than-expected public capital
expenditure may constrain investment-led growth. Inflation is expected to remain elevated in the
near term, averaging between 6.0% and 8.0%, driven by higher fuel and utility prices, food inflation,
and the pass-through effects of recent cost increases.

The globa economic outlook remains challenging in the near term, with escalating geopolitical
tensions in the Middle East posing significant downside risks to global growth. The potential
disruption to energy markets and a sustained increase in oil prices could intensify inflationary
pressures, tighten financial conditions, and weigh on economic activity across both advanced and
emerging economies. Consequently, global growth expectations year 2026 has been revised
downward, reflecting the heightened uncertainty arising from these geopolitical developments.

Appreciations

We would like to express our gratitude to our esteemed unitholders for their confidence in us.
Additionally, we wish to acknowledge the invaluable support received from the Securities and
Exchange Commission of Sri Lanka and our Trustee, the Bank of Ceylon.
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INDEFPENDENT AUDITOR'S REFORT
TOTHE UNITHOLDERS OF FIRST CAPITAL FIXED INCOME FUND

Report on the Audil of the Financial Statements
Opinian

We have audited the financial statements of Firet Capital Fived Income Fund ("the Fund”),
which comprise the statement of financial position as at 31 March 2026 and the stalement of
prefit or loss and other comprehensive income, statement of changes in Unitholders’ Funds
and statement of cash Mows for the year then ended, and notes to the financial statements,
including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Fund as at 31 March 2026, and of its financial performance amd its
cash flows for the yvear then ended in accordance with Sri Lanka Accounting Standards

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards {SLAuSs). Our
responsibilibes under those stancdards are further described in the Auditor's Respomsihilities for
the Auidid of the Finnncial Shebements section of our report. We are independent of the Fund in
accordance with the Code of Ethics for Professional Accountants issued by CA Sri Lanka
{Conde of Ethics), and we have fulfilled cur other othical responsibilities i accordance with
the Code of Ethics. We believe that the audit evidence we have obtained is sulficient and
appropriate to provide a basis for our opinion.

Other Information

The Fund Managing Company is responsible for the other information. The other information
comprises the report of the Fund Manager but does not indude the finandal statements and
our audibor's report thereon.

Crur opinion on the financial statements does not cover the other information included in e
Fund Manager's reporl and we do not express any lorm of assarance conclusion thereon,

Iy comnection with our audit of the financial statements, our responsibility is to read the olber
information identified above and, in doing so, consider whether the other information is
materially incomsistent with the financial statements, or our knowledge abtained tn the audit,
or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to
the dale of this auditor's repert, we conclude that there is a material misstatement of this othe
informabion, we are required to reporl that fact. We have nothing to report on in this regand.
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Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Fund Managing Company is responsible for the preparation of hnancial statements that
give d true and fair view in accordance with Sri Lanka Accounting Standards and for such
internal contrel as the management determines is necessary ho enable the preparation of
hinancial statements that are free from material misstatement, whether due to fraud or error,
In preparing the financial statements, Fund Manager is responsible for assessing the Fund s
ability to continue as a going concern, disclosing, as applicable, matters related to the puing,
concern and using the going concern basls of accounting unless the Fund Manager either
intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do
50,

Those charged with governance are responsible for overseing the Fund's financial reporting
Process.

Auditor's Responsibilities for the Audit of the Financial Statements

Cur obyectives are to obtain reasomabie assurance on whether the financial stalements as a
whole are free from material misstatements, whether due to fraud or error, and to issue an
duditor's repart that includes our opinion. Reascnable assurance is a high Tevel of assurance
but is not & guarantee that an audit conducted in accordance with SLAuS: wHll always deloct
a material misstatemient when it exists. Misstatements can arise from fraud or error and arve
corsidered material if, individually or in the ageregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements

As parl of an audit In accordance with SLAUSs, we exerise professional judgement and
maintain professional skepticism throughout the audil. Also, we;

= Identify anc assess the risks of material misstatements in e financial statements, whether
due o fraud or error; design and perform aadit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate 1o provide a basis for our apinion,
Tha risk of not detecting a material misstatement resulting from frand is highor than fog
one resulbng from error, as fraud may involve collusion, Forgery, intentional omissions,
misrepresentations, or the override of internal control,

*  Liblain an understanding ol intermal control relevant tothe audit in order b design audil
procedures that are appropriate in the circumstances, but net for the purpose of expressing
an opinion on the effectiveness of the Fund's internal control

* FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimales and related disclosures made by the Fund Manager,

=  Conchude on the appropriateness of Fund Manager's wse ol the guINg concem basis of
accouniing and, based on the audit evidence obtained, whether a material uncEr inty
exists related to events or conditions that may cast signaficant doubt on the Fund's abilin,
o continue as a going concern. If we conclude thal material uncertainty exists, we are
recquired o draw attention in our auditor's raport to the related disclosures i the finandal
statements or, if such disclosures are inadegquate, to modify our apinion. Our conclusions
are based on the audit evidence oblained up to the date of our anditor's report. However,
future events or conditions may cause the Fund o cease to continue as a FOIE coOncern,

Asedit Rpport by B8, De Sifowr & G,
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* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the [nancial statements represent the underlying
Iransactions and everts in a manner that achieves fair presentalion.

We communicate with those charged with governance regarding, among other matters, the
plarmed scope and timing of the audit and sipnificant auditfindings. including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

The linancial statements are prepared and presented in accordance with and comply with the
requirements of the Collective Investment Scheme code (C15 Code 2022) of the Securities and
Exchange Commission of Sri Lanka and Trust Deesd.

ol

IL"F.A. & OO0,
Lhartered Acrountants
Colombo (5.

%
Date.. 05 June apag

(LS /msf835)

Arrdil Repait by B.R. De Silen & Ca



FIRST CAPITAL FINED INCOME FLINTY
STATEMENT OF FROFIT OF LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR FNDED 31 MARCH 303

Far the vear ended 31 March e | e 4 mnas
Soie R Rx.
Incme A I8 804 523 MEEOT5,311]
Dlirect experses 4 . N
Nt tradiing income I54 804,523 AR 24 TR

Loss on fair valoation of foancial assets recognised theough profit or los

- measured at fair valae L1} (23428, 075) (22011830
261,375,548 150, S, 529
Adminisraticn expenses I (2. 350,4 1k {10 453.508)
Uliher aperating expenses 12 (137,750 [57.973)
Provision [or impaimmant of financial assets st omortised cos) 165 (553,25 {127.5951)
i2mA78436) {1h b3 HA )
Prodit before tay __23-&..2‘!'.'-’.@1 LS 2hé 6 5]
Income tax cxpenses 13 =
Profit for the vear I35, 297,092 144, 24 4371

Ohher comprehensive Inoeme

I'otal comprehensive income for the year 2%, 297.R2 1449 246,631

Figures in bracket lndicate deductons,
The acconnting polickes and notes form an integral part of these fingncial satements




FIRST CAFITAL FINED [NCOME FUNED

AS AT 31 MARCH 203

Aw i AL 2 AR I0rs
Bl Rs, Hs

Aspyts

Cash at banik 13 I 528,19 13504

Fimancial assets recognised through protit ar loss - measured at 15 Y% A0 035 5,97 150

fair vahse

Flinncesl asets st amortieed cost 16 4377 AR5.47 143525533

Tatal assets 4,498 382,103 1582 1777

Linithalders' funds and Habilities

Lzabilities

Accruels and other pavables 17 1586,147 1356038

Tatal liahilities A516,147 1,356,008

Linithalders' funds

el assets attnbutabbe (o writhokders 18 o, 45, B, i 1,580 8,735

Total Unitholders' Funcds 4,494 566,550 L 5&0 a0 755

Tatal Unitholders’ Funds and Liabilities 4,458 382,73 1,582 X777

Mt amads value per anit (Bs.) 18 435131 402378

The Management Company of First Capital Fixed Income Fund & eesponsible for the preparation and pressntation of
these Hinancial statements in accordance with the Sri Lanks Accounting Standards

Ihe accounting policies and notes form an imegral part ol these fmancial statements.,

Approved by the Pund Managemert Company on 5 June 2036

i
b 7 X
LA

Mangala Jayashantha
Chiet Financial Officer

First Capital Asset Management Limited
Fund Managing Company

—
v & = ‘ﬂﬁ?}:\'ﬁ =
g m‘ﬁ"—_’_—_-_J
kavihHar oirrthy T n Wirasekara

Hradtory’ Chief Fxcecntive Officer [Hrector
First Capital Assel Management Limited
Fund Managing Conipany

Trustee of the Fund
Bank of Ceylon

Fivst Capital Assel Manageoent Limited
Fund Managing Company




FOR THE YEAR ENDED 31 MARCH 326

For the year ended 31 BMarch

Balince as at 1 April 2024

Capital infused during the vear

Capltal withdsawals during the vear

Increstte in net assets attribatibie o unitholders

Balance a= st 31 March K25

Balapce as at 1 Apad] 2025

Capial nfused during the vear

Capital withdmwals made during tha vear
Ircrease i net assots atiriba fable to unitholkdens

Halanee as at 31 March 2005

Figures in brackeis indicate dedurtions.

Thes wccounting policivs aod netes fosm an dotegral part ol these Ananglal statemenis

10

Mot

131

13.1

15.1

Unitholelers'
Fomnids

Ha,

L Wxa O8I0
1.363,305 300
(LA LS, 380)

L ok DL

1.58L861,735

1.580.861,735
= | R L
5,279,795, ol

LIET A

4.494 8iwh, 550




STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2076

Accaunting policy
The statemient of cash l’hm ]:m': been ptl.'pnmd umtg,ﬂm “Indirect Meilod” of preparing cash Dows maccordance with
te Sri Lankn Accounting Standard LKAS 7 - “Statement of Cash Flows”,

For the year ended 31 March 226 M5
M har R, R

Cash tlows from operating activities

Piofit befome Lasailicn 5 207 (103 149,366,631
Adjustomend for

Losson falr valwation of financial gasets recognised thoowgh profit or

loss - measpred ab Gelr valus ik 23428973 PR AR
Frovsion far impalrment of Anancial assets a1 amwortised cost

1A 253,230 127,951
Diperating profit befors waorking capital changes 250,279,357 = T AILAR
[Encnease) £ Dhecmease in ancial assets re |,||._-I||ia.r:l:l thrﬂugh ]:-11'_|f|t or
I -pimsisured at falr valise LI64,140 TIES14,3%
[Increase) Decrease in linancial investmoents at amortised cost {2,342 278 250 (AT 52H, 58T}
[Pecnease)y Uicreass i accrsd expenses ansd other Hakilities 2160, 144 (245,4463)
Cash flows generated fromy (ssed i) operating activithes {Z.676AT4,625) {tl‘i.-ﬁd." 138}
Tax paid 13 - -
Met cash Mows generated fromy {used in) operating activities (2676 H14,625) 1325.547.134)
Med cash Mows from ) (wsed In) investing activities a E
Cash flows fromy (used inl financing activities
Proveeds froam units creations 18.1 7T 500,443 1, %60 305, 308
Faymert fer units redamption 18 {5, 210705, 76 § 103 ATH, 380
Mt cash flows uzed in ﬁn.'lruing activites 2,677,707, 729 e e
Met (dereasepinerease in cash and coshy egpuivalents Tos the year 093, 1M 235 879
Cashanid casheguivalents au e beginsing of the venr 455, [7H] 195,214
Cash and cash equivalents at the end of the year 14 1,528,194 135,080

Figures in bracket indicate deduc tons.
The dccounting pelices and mofes form an infeperal part of these financial statements.

11



FIRST CAPITAL FIXED INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

11

L2

2.1

REPORTING ENTITY

First Capital Fixed Income Fund ("the Fund”) is an Open-Ended Unit Trust approved by
the Secartties and Exchange Commission of Sri Lanka on 25 April 2014,

Ihe registered office/place of busmess of the Fund is located at No. 2, Deal Placy,
Colombao 03, First Capital Asset Manapgement Limited is the Managing Company of First
Capital Fixed Income Fund while Bank of Ceylon has been appointed as the Trustew.

The I{E:r' Investor Information Document and the Trust Deed related to the Fond are
available on the website of First Capital wwws firstcapital. Ik / products )/ unit-trusts,

Principal activities

The Fund engages in investment in hxed income securifies (ie, Government Securities
and Corporate Debt Instruments) on behalf of its unitholders. The operations of the Fund
commenced on 25 April 2004.

The objective of the First Capital Fixed Income Fund is to yield superior returns to
unithelders while minimizing their risk through investments in fixed income securities
placed according to the paramsters stated in the Collective Investment Scheme code (CIS
code 2022} of the Securities and Exchange Commussion of 5ri Lanka.

There were no significant changes in the nature of the principal activities of the Fund
during the year under review,

Approval of financial statements

The financial staternents of the fund for the vear ended 31 March 2026 were authorized
for issue by the Fund Management Company on 3 fune 2026,

BASIS OF PREFARATION

Statement of compliance

The financial statements of the Fund have been prepared inaccordance with the Sei Lanka
Accounting Standards (SLFRS and LKAS) laid down by the Institute of Chartered
Accountants of S Lanka in compliance with the reguirements of the Collective
Investment Scheme code (CI5 code 2022) of the Secunties and Exchange Commission of
Sri Lanka,

These SLFESs and LEKASs are available at the website of A Sri Lanka
wiwiw.castilanka.com.

The Fund s in compliance with the minimum number of unithelders requirement of fifty
throughout the year (Number of Unitholders as at 31 March 2026 is 307).

12



FIRST CAPITAL FIXED INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

211

22

Statement of compliance (Contd... )

The statement of financial position is presented on a liquidity basis and assets and
liabilities are presented in decreasing order of Lquidity and are not distinguished
between current and non-current

Fund Managers’ Responsibility for the Financial Statements
The Fund Manager is responsible for the preparabion and fair presentation of these
Financial Statements in accordance with SLFRS and LKAS and CIS code 2022 of the
Securities and Exchange Commission of Sei Lanka.
This responsibility includes designing, implementing and ma intarming  inbernal
controls relevant to the preparation and fair presentation of Financial Statements that
are free from material misstatements, whether due to fraud or error selecting and
applying appropriate accounting policies; and making accounting estimatos that are
reasonable in the circumstances
Financial Statements of the Fund as at 31 March 2026 comprises of -
* lheStatement of Profit or Loss and Statement of Comprehensive Income (SOPLOCT)
providing information on the performance of the Fund for the year under review
¢ Statement of Financial Position (SOFP) providing the information on the financial
position of the Fund as at the year-end
« Statement of Changes in Unit Holders' Fund providing the movement i the
unitholders’ Funds during the vear under review
* Statementof Cash Flows, which provides the information to the users, on the ability
of the Fund to generate cash and cash equivalents and utilisation of those cash flows
* Nates (o the Financial Statements, which comprise of the Accounting Policies and
other explanatory notes and information of the Fund
Basis of measurement
The financial statements have been prepared on the historical cost basis and applied
consistently with no adjustments being made for inflationa ry factors affecting the
financial statements, except for the financial assets at fair value through protit or loss.
Following are the bases of measurement of financial instruments b the Fund.
Basis of Nab
Category Measurement S
Financial assets recognised ﬂm.‘mgh Fair value Note 15 .
rofit or loss - measured at fair value |
ITinanci&f assets at amortised cost Amortised cost | Note 16

13




FIRST CAFPITAL FIXED INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026
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14

24.1.

4.2,

Functional and presentation currency

The financial statements are presented in Sri Lankan Rupees (Rs.), which is the Fund’s
funchonal currency.

Use of estimates and judgments

The preparation of finandal statements in comformity with the Sri Lanka Accou nitinyg
Standards requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ frim these estimates.

Estimates and underlving assumptions are reviewed on an cngoing basis, Revisions to
accounting eshmates are recognised in the period in which the estimate is revised and
m any future periods affected.

Information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts
recognised in the financial staterments are described in the relevant Notes ax follows,

Critical Accounting Disclosure Note
Estimate/Judgmendl
Going concern Mate 2.4.1
Classification of financial assets Note 3,33
Fair value of financial instruments Nole 20
Impairment losses on financial assets Note 16.4

Going concern

The Fund Managing Company has made an assessment of the Fund's ability to
continue as & going concern and is satisfied that it has the resources to continue (n
business for the foreseeable future. Furthermore, management is not aware of any
material uncertainties that may cast significant doubt upon the Fund's ability to
continue as a going concern. Therefore, the Financial Statements continee to be
pIE']JHI'-I:‘d on the foing concern basis.

Determination of fair values

‘Fair value' is the price that would be received to sell an asset or paid to transfer
Liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has
access at that date. The fair value of a liability reflects its non-performance risk, Several
of the Fund's accounting policies and disclosures require the determination of fair value
for both financial assets and Labilities.

14



FIRST CAPITAL FIXED INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

24.5  lair value of financial instrumenis

3l

Management applies valuabion techniques to determine the fair value of financial
instruments where active market quotes are not available, This requiros management
toy develop estimates and assumptions based on market inputs, using observable data
that market participants would use in pricing the instrument, Where such data is nol
observable, management uses its best estimate, Estimated fair values of financial
instruments may vary from the actual prices that would be achieved in an arm’s length
transaction at the reporting date (Note 19).

MATERIALITY AND PRESENTATION

Each material class of similar item is presentod separakely in the financial statements.
Items of dissimilar nature or function are presented separately unless thev arc
mmmaterial.

Assets and labilities are grouped by nature and listed in an order that reflects their
relative liquidity and maturity pattern. Where appropriate, the significant accounting
policies are disclosed in the succeeding notes.

Assets and liabilities are offset and the net amount reported in the SOFP, only when
there is a legally enforceable right to offset the recognised amounts and there is an
intention (o settle on a net basis or 1o realise the assets and settle the Labilities
simultaneously. Income and expenses are not offsel in the Income Statement, unless
reduired or permitted by Sri Lanka Accounting Standards,

Material accounting policies

The material accounting policies set out below have been applied Eunaij.ﬁh:-l‘lu:r' to all
periods presented in the Financlal Statements of the Fund, unless otherwise indicated.

15



FIRST CAPITAL FIXED INCOME FUND

NOTES TO THE FIN AL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

3.

3.3

5%

332

Index of material accounting policy information

Accounting Policy Naote

Malterial accounting policies - General '

Financial Instruments . Note 3.3

Material accounting policies - Recognition of income
and expenses

Direct income Mote 8
Direct Expense | Mute 9 Al
Gain/ (loss) on fair valuation of financial assets Note 3,317 and
recogmised through profit or loss - measured at fair Note 10
value .

Administration expenses Mote 11
Income tax expensis Note 13
Material accounting policies - Recognition of assets and

liabillties _ e —
Financial assets recognised through profit or loss - Note 15
measured at fair value ,

Financial assets at amortised cost ' Mote 16
Financial instruments

Initial recognition

Financial assets and Habilidos are nitally recognized on the trade date, Le the date that
the Fund becomes a party to the contractual provisions of the instrument. This includes
purchases or sales of financial assets that require delivery of assets within the time
trame generally established by regulation or convention in the marketplace,

Initial measurement of finandal instrument

The classification of financial instruments at initial recognition depends on their
contractual terms and the business model for managing the instruments, At initial
recognition, the Fund measures a financial asset al ils fair value plus transaction costs
that are directly attributable to the acquisition of the financial asset. Transaction costs
of financial assets carried at FYTPL are expensed in the statement of profit or loss,

16



FIRST CAPITAL FIXED INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

333

3.4

Classification and Subsequent Measurement of Financial Assets
The Fund classifies all its linancial assets in the following measurement categuories:

A financial asset is measured al amortised cost if it meets both of the following

conditions and is not designated as at FVTPL:

» the asset is held within a business model whose objective 15 o hold assels to collact
contractual cash fAows; and

» the contractual terms of the financial asset give rise on specified dates to cash (lows
that are Assessment of whiether Contractual Cash Flows are Solely Pavments of
Principal and Interest ["SPPT").

Business Maodel Assessment

The Fund makes an assessment of the objective of a business model in which an asset

15 held at a portfolio level because this best reflects the way the business is managed

and information is provided to Management. The information considersd inchades:

> the stated policies and objectives for the portfolic and the operation of these palicies
in practice. In particular, whether Management's strategy focuses on SATTINg
contractual interest revenue, maintaining a particular intevest rate profile, matching
the duration of the financial assets to the duration of the Labilities that are lunding
those assets or realising cash flows through the sale of the assets:

» how the performance of the portfolio is evaluated and reported to the Fund's
Management;

> the risks that affect the performance of the business model (and the financial sssets
held within that business model) and its strateygy for how those risks are managed;

> how managers of the business are compensated (e.g, whether compensation is based
on the fair value of the assets managed or the contractual cash flows collectsd); and

*  the frequency, volume and timing of sales in prior periods, the reasone for such
sales and its expectations about future sales activity, However, information about
sales activity is not considered in isolation, but as parl of an overall assessment of
how the Fund's stated objective for meanaging the financial assets is achieved and
how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is
evaluated on a fair value basis are measured at FVTPL because they are neither held o
collect contractual cash Hows nor held both to collect contractual cash flows and 1o sell
financial assets,
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3.3.5. Financial Assels

Financial assets are classified appropriately as Financial assets recopniscd through
profit or loss (FVTPL), Financial assets measurcd at fair value through other
comprehensive income (FVTOCD) and Fmancial assets at amortised cost. All the
financial asscts are recognised at fair value at its initial recognition,

Financial Assets - Assessment whether contractual cash Flows are solely payments
of principal and interest (SPPI test)

For the purposes of this assessment, "principal is defined as the fair value of the
financial asset on initial recognition, ‘Interest’ is defined as consideration for the Hme
value of money and for the credit risk associated with the principal amount outstanding
during a particular period of time and for other basic lending risks and costs [e.g,
liquidity risk and administrative costs), as well as a profit margin,

[n assessing whether the contraclual cash flows are solely payments of principal and
interest, the Fund considers the contractual terms of the instrument. This imcludes
assessing whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would not meet this congdition.
In making this assessment, the Fund considers:

» comtingent events that would change the amount or laming of cash flows;

> terms that may adjust the contractual coupon rate, including variable-rate features;

¥ prepavment and extension features; and

» terms that limit the Fund's claim to cash flows from specified assets {e.g. non-
recourse features).

A prepayment feature is consistent with the sclely payments of principal and interest
criterion if the prepayment amount substantially represents unpaid amounts of
principal and interest on the principal amount outstanding, which may include
reasonable additional compensation for early termination of the contract. Additionally.
for a financial asset acquired at a discount or premium to its contractual paramount, 3
feature that permits or requires prepayment at an amount that substantially represents
the contractual par amount plus accrued (but unpaid) contractual interest {which may
also include reasonable additional compensation for early terminabion) is irealed as
consistent with this criterion if the fair value of the prepayment feature is insignificant
at initial recognition,
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Subsequent measurement

lFina.m:ia] assecls al

FYI1rL

[4 linancial asset is measured at lair value through meil or loss if:

(ajits contractual terms do not give rise to cash flows on
specitied dates that are solely payments of principal and
mterest on the principal amount culstanding,

O

(b1t is not held within a business model whose objective is
either to collect contractual cash lows, or o bBoth collect
contractual cash flows and sell

O

(c) At initial recognition, it is irrevocably designated as
measared at FVIPL when dong so eliminate or significantly
redduce a measurement or recognition inconsistency that would
otherwise arise from measuring assebs or liabilities or
recognising the gains and losses on them on different bases.

gain or loss on a debt investment that is subsequently measured
at FVTPL is recognised in profit or loss and presented net within
mrealised gamns/ (loss) during the period in which it arises, FVTPL
i #A g the p
at SOFP comprise of investment in Government Securibies and
,tmpmal'r Dbt Securities.

Financial assets al
orlised cost

A debt instrument is measured at amortised cost if it is held withan
a business mode]l whose objectve is 1 hold financial assets in order
i:u collect comtractual cash flows and its contractual terms give rise
!:cr cash flows that are solely payments of principal and inlerest on
the principal amount oulstanding,
|

bt instruments at amortised cost in the SOFP comprise of
tnveskments in Resale agreements against Government Securities
rnd Fixed Deposits.

Wy gain or loss arising on de-recognition is recognised directly in
peri[ or loss and presented in realised pain/(loss) on debt
instruments held at amortised cost. The amortized cost is reduced
by impairment losses. Interest income, and impairment are
Fex ognised in profit or loss. Any gain or Ioss on derecognibion s
:'ecugmsed mprofit or loss.
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336 Identification, measurement and assessment of impairment

Thie Fund assesses on a forward-looking basis, the expected credit losses (ECLs)
associated with its debt instruments not held at fair value through profit or loss, The

impairment methodology applicd depends on whether there has been a sigmficant

increass in credil risk.

ECLs are based on the difference between the contractuzal cash flows due im accordance
with the contract and all the cash tlovws that the Fund expects o receive, discounted at
an approximation of the original effective interest rate.

ECLs are recognized in bwo stages. For credit exposures for which there has not beern a
&i _r:-.il'i::a nt increase in credit risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-
month ECL).For those credil exposures from which there has been a significant increase
in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the Hming of the
default {a lifetime ECL).

The Fund uses the ratings from either Fitch Rating Lanka Limited or Lanka Rating
Agency Limited as applicable to determine the significant deteroration in credit risk
and to estimate the ECLs.

Lonsistent with the policies of the Fund, investments when rated below BEB- ane
considered as non-investment grade investments and the Fund considers such
investments as having incurred significantly deteriorated credit risk. Such investments
are considerad for lifetime ECL calculation.

Further, moevements within the ratings of the investment grade stipulate significant
deterioration of credit risk. Slgnificant deterivration is measured through a two notch
downgrade of the external credit rating of the counterparty since the origination of the
instrument.

For debt instruments at amortised cost issued by Sovereign, the Fund applies the low-
risk samplification. The Fund considers evidence of impairment for financial asset at
amortised cost at both a specific asset and collective level, All individually significant
financial asset at amortised cost are assessed for specific impairment. All individually
significant Anancial asset at amortised cost found not to be specifically impaired are
then collectively assessed for any impairment that has been incurred but not vet
identified. Fimancial assets al amortised cost that are not individually significant are
collectively assessed for impairment by grouping together financial assets at amortised
cost with similar risk characteristics.
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3375

3.3.5

3.3.9.

Identification, measurement and assessment of impairment (Contd...)

In assessing collective impairment, the Fund uses of historical trends of the probateility
of default, adjusted for management's judgment as to whether current economic and
credit conditions are such that the actual losses are likely to be greater or less than
suggested by historical data.

[mpairment loss on assets carried at amortised cost are measured as the difference
between the carrying amount of the financial asset and the present value of estimated
future cash flows discounted at the asset’s ariginal effective interest rate, Impairment
Insses/ (reversals) are recognised in profit or loss and reflected in an allowanve aceount
against loans and advances, Interest on impaired assets continues to be recognised
through the unwinding of the discount, When a subsequent event causes the amount
of impairment loss to decrease, the decrease in impairment loss is reversed thn wigzh
profif or loss,

Securities sale and repurchase agreements (repo)

Securities sold subject to repurchase agreements (rep bomowings) remain on the
SOFP, the counterparty liability is included under borrowings. Securities purchasid
under agreements to resell (reverse repos) are recorded as financial assets 4t amortised
cost. The difference between sale and repurchase price iz treated as mberest and accrued
over the life of the agreements using the effective interest method.

De-recognition
A financial asset is de-recognized when
1) The rights to receive cash flows from the asset have expired.

2} The Fund has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
tora third party under a ‘pass-through’ arrangement; and cither,

* The Fund has transferred substantially all the risks and rewards of the asset or
* The Fund has neither transferred nor retained substantially all the risks and
rewards of the asset but has transferred control of the asset.

Offsetting of financial instruments

Financial assets and financial liahilities are offset, and the net amount reported in the
SOFP if, and only if:

* there is a currently enforceable legal right o affset the recognised amoants and
» there is an intention to settle on a net basis, or to realise the assots and settle the
liabilities simultanecusly,
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3.3.10, Provision

A provision is recognised if, as a result of a past event, the Fund has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an cutflow
of economic benefits will be required to sottie the obligation,

33.11.Gainy {loss) on fair valuation of financial assets recognised through profit or loss -

measured at fair value

Lain,/ (loss) on Fair Valuation of Financial assets is the unrealised gain/ (loss) on fair
valuation {marked to market valuation) of government securities, commercial papers,
securitised paper and debentures. The fair valuation gain/ (loss) is presented in profit
or loss in the statement of profit or loss and other comprehensive income (Note 9),

COMPARATIVE INFORMATION

The comparative information is re-classified wherever necessary to conform with the
current year's classification in order 1o provide a better presentation.

UNITHOLDERS FUNDS

Unitholders' funds have been calculated as the difference betwoen the carrying
amounts of the assets and the carrying amounts of the liabililies, other than those due
to unitholders as at the reporting date,

FINANCIAL RISK MANAGEMEN

Risks arising from holding financial instruments are inherent in the fund’s activities,
and are managed through a process of ongoing identification, measurement and
monitoring. The tund is exposed to credit sk, market risk, and Hguaidity risk,

Financizl instruments of the fund comprise investments in government securities,
treasury bills/bonds repurchase agreements under govemment securities, lixed
deposits, securitised papers and commercial papers for the purpose of gencrabing a
return on the investment made by unit holders, in addition to cash at bank and other
financial instruments such as receivables and payables, which arise directly from its
aperations,
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Fund managers' responsibility for financial risk management (Contd...)

The tund manager is responsible for identifving and controlling the risk that arise from
these financial instruments. Fund Manager's financial risk management policies are
established to identify and analyse the risks faced by the Fund, to set appropriate risk
limits and controls, and to menitor risks and adherence to limits. Financial Risk
Management Pelicies of the Fund translates overall risk appetite on business activities
ina helistic approach to provide the guidance required for convergence of strategic and
risk perspectives of the Fund,

The risk management policies and systems are reviewed ragularly to roflect changes in
market conditions and the Fund's activities, The fund manager, through its training
and management standards and procedures, aims w0 develop a disciplined and
constructive control environment in which all employees understand their roles and
obligations. The fund manager agrees on policies for managing each of the risks
identified below.

I'he risks are measured using a method that reflects the expected impact on SOPLOCI
and SOFF of the fund from reasonably possible changes in the relevant risk variables,
Information about these risk exposures at the reporting date, measured ¢n this basis, is
disclosed below,

The fund manager also monitors information about the total lair value of financial
Instruments exposed to risk, as well as compliance with established investment
mandate limits, These mandate limits reflect the investment strategy and market
environment of the fund, as well as the level of risk that the fund is willing to accept,
with additional emphasis on selected industries. This mformation is prepered and
reported to relevant parties within the fund manager on a regular basis as deemed
appropriate, including the fund manager, other key managemsnt, investment
comamittee, and ultimately the trustee of the fund.

Concentration of risk arises when a number of financial instruments or contracts an:
entered in to with the same counterparty, or where a number of counterparties an:
engaged in similar business activibes, or activities in lhe same geopraphic region, or
have similar economic features that would cause their ability to meet contractual
obligations to be similarly affected by changes in economics, political or other
conditions,
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Fund managers’ responsibility for financial risk management (Contd...)
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Market risk

Market risk represents the nsk that the value of the fund's mvestments pnrtrniim weill
Huctuate as a result of changes in market prices, However, the fund's exposuare to price
risk and currency risk are deemed negligible as all its investments are short term fixed
income securities denominated in Sri Lankan Rupees. While market risk cannot be
eliminated the fund manager will attempt to reduce this risk by diversifying the fund's
investment portfolie in line with investment objectives of the fund.

Liquidity risk

Liquidity risk represents the risk that the Unit Trust will not have adequate financial
resources bo meet the Unit Trust's obligations as and when they fall due, This risk arises
from mismatches in the timing of cash flows. Taking steps to ensure, as far as possible,
that it will always have adequate financial resources o meet its Habilities when duc,
under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Linit Trust’s reputation.

Credit risk

Credit risk is the risk of financial loss to the Unit Trust if a client or counterparty to a
financial instrument fails to meet its contractual obligations and arises principally from
the Unit Trust's advances to clients, investment in corporate debt securities, other
securities,

Operational risk

Operational risk is the risk of direct orindinect loss arising from a wide variety of causes
associated with the Fund's involvement with financial instruments, mcluding
processes, lechnology and infrastructurs, and from external factors other than credil,
market and liquidity risks such as those arsing from  legal and regulatory
requirements and generally accepted standards of corporate behaviour.
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Y. NEW AMENDMENTS TO THE SRI LANKA ACCOUNTING STANDARDS
ISSUED BUT NOT EFFECTIVE AS AT REPORTING DATE

The Institute of Chartered Accountants of Sri Lanka ({CASn L'.-'IJ'LEEE} has issued ’-I.TIIII.1'|.'|.-'|TI||:"|_
nevw amendiments to the Sri Tanka Accounting Standards which will become H]_-.Fuf“hh.
bor financial periods beginning after om or after 1 January 2027, Accordingly, the Fund
has not applied the following new amendments (o the standard in preparing these
financial statements, The said new amendments to the standard are not expected to have
a material impact on the Fund's financial statements,

New SLFRS/ Summary of the requirements/ Objectives
amendment to the
existing SLERS
SLFRS 15 SLFES 1B will replace LKAS 1 Presentation of Financial
Fresentation and Disclosure | Statements and applies for annual reporting periods
in Financial Statement beginning on or after 1 January 2027, The new

accounting standard introducas the following key new
recpurirementy.

* Enbities are required to classify all income amnd
expenses into five categories in the statement of profitor
loss, mamely the operating. investing, financing,
discontinued operations, and income tax categories.
Enhtes are also required to present a newly defined
operating profit subtotal. Entities” net profit will not
change,

* Management-defined performance  measures
(MPMs) are disclosed in a single note in the financial
statements,

* Enhanced guidance is provided on how to group
information  in the financial staterments.

* In additicn, all entities are required to use the
operabing profit subtatal as the starting point for the
statement of cash flows when presenting operating cash
flows under the indirect method,
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Inisrist Toeomar and Expeanse

Interest income and expense are recognised in profit or los uwsing the effective misrest method. The “effective
interest Tate” is the mate that exactly discounts the estimated future cash pavmers and receipts through the
expected life of the Hraneial asset or financial lability (o, whers dgppreprinte, a shorter period) fo the CATTYIRE,

sumbLsl of the financisl asset o financial lability

When dalculating the eftective interest rate, the Fund estimates future cash Hows considering all contractual terms
of the financil instrument. but not futTe credit loss=

The cakulation of the effective mierest rate inchades transaction costs and fees and poants paid or racaived that ane
an integral part of the efective interest rate. Tramiachon casts include ircremvenial coste diat are directly
attribytabie to the acquisition or Ssue of & financial asset or financial lialsility.

Interest income and expense presented in the statement of profil or loss and other comprehensve income inc leds

/ inberest on fnancial asséts and financial Tabilibes measured a1 amortised cost caloulated o0 an eflective
intertest basis, and

© tenest on fnancial assets measured at foir valoe through prodit or loss ane calculated on an edfoctive
interest basis.

Interest income and expense on all trading assete and Habillties are considered to be incdental to the Fund's
Lrading operativns and are presented together with all other changes in the fair valie of trading wssets and
liabilities in net trading income,

Cainfiloss) on sale of fimanclal assets measured at fair value though profit or lnss

Camin/ (Ioes) on Sale of Financial Assets measured st fir valuo through profit or boss commprices e lised trocding
goins on disposal of government securities, commercial papers, securitised papers and delentures, are presenied
in direct income as sale of financial assets at fair valae through profit ar less in the skatement of profit o less and
other comprelensive moome,

For the year ended 31 March 2026 235
Income

Interest incomae on financial assets recognised through prodit and

loms - measared at bairvalue 13078777 1210, 906, 355

[iterest bncome on financial asseks - at emortised cost 8 997 98n A1 2,080

Citdn ot sale of fmancisl assets at recognsed duou gh profit and

lss- ovasured at fiie value par B ey 2%, W5 Bl
284,804 523 SHEARS 21

[Hrect expenses

Isberest expense on borrewings via repurchase agreemonis . a5
: 25
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FIRST CAPITAL FIXED INCOME FLIND
NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDYED 31 MARCH 2026

i

11.

13

1kl

Loss on Financial asdets recagnised through profit or loss -measured af fair value

20t ZES
Hs. Es
Commenclal Papers - (17,724
Diebentizre . G265
Securitised Papers [23.72%) -
Treasury Bl (85,325 (973,75
Treasiary Bapd (23, 319024) (237250 46T
Laoss am fair valugton of tinancial mvestrsents has been (23428075 (435 118.2%

accounted Tor inaccordance with the SLPFRS ©

Administration expenses

TR

The management and trustee fees of the Fund as per the trust deed & as follows,

Mansgement fee - (5% g.a, of net assed value of the Fand caloulatsd an & daily basis

Trustee fee - (15 % p.a. of wet asset valoe of the Fund caleulated on a daily basis

Munagemwmt few 16,671A27 R B

Truastor feo T.535428 3072234

Audit Fee 386,361 Hrzl':l.._?i-tl:_':l_
24305410 TR

Cither aperating sxpenses

Bank charges 131,750 7,975

131,750 LR
Incume tax expenses

Themmﬂmﬁr incoe tax is based on the clements of income and expenditune e meported o the fnamcal
statements and computed in accordance with the provisions of [nland Eevenee Art.

The tax pates and tax AW wsed B compue the amount ane those that are enacled or substantivelv enacted, at e
reporing date. The fund 5 nol liable o pay income @y a5 al the reporting date in accordance with the Inland
Beveome Act Po, 23 of 2007 and subsequent amendments thereto. The Fund's income generated thiough
iwvestment business ane treated as “pass through vehickes® ander the provisions of Intand Revenue Act Koo 24 of
2017 and subsequentamendmenis therete,

Beconciliation bebwieen current Lax expense and the accomniing prafil

Erofit before tax as per imancial statermsent 230,297 (92 194 26663 |
Less:- BExempted moome [A36 297,092 [19%.2a0.031)
Taxable income -

Income ax provislon for the vear
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14 Cazh at bank:

Cashand cashegquivalents i the stement of fnancial position comprise of cash at lank

Mol 31032028 FLOLMIS
[s. Iis.
Bank of Cevlon Mok 1400 14.1 1578 154 (35 0kl
1,528 194 435 0

That ubierve birlameoe represents 45 58 31 March 2026 is with credit rating of "AA-

141 Bank balances are maintained 1.1r|.|:|.' b sedile d-ﬂ}' L dh:.' up-m.:l'jnm.. Excess cash balances are peviewed o a dilly
basis and ransferied the same (o vestment socounl Beonaining cash ab beok represent current avcownt bulomoe
with banks, which arce due on demand .".n:nn:[ing_!_l.- i ||1|p-.'||r|'rp,*1ll |'ill,|'-'|a||_'|'| o] 1-_1,|u|_||,-.l._

15, Financial assets at recognised throngh profit or loss- measared at fair value
A fivancial asset i classified at fuir vahee through Profit or Loss if it & clascifisd ac hold for mading or &=
designated as such upon initial recogritinn. Financial assets am designated at faie valise throogh Proft or Loss i
the: fund manages such. investments and maked purcdhase and sale decisions. haged on o their fair value in
Accondance with the -fand's docaomented risk management or mvestment strategy. Upon initial ecognition,
transactan costs are racpgnised in Profit ar Loss as incorred
Financial assets at fair value through Profit or Loss are measured al fabr value, and subseswent therein are

recopgnized in Profi or Loss O fair valustion of fneccial assets recognised through profit or loss-nicasursd ai
twirrahse’ in the Statement of Prafil or Lose and Other Comprohensive Inommne,

Following assels nepresend financial assets at fair valee though profitor [oss,
* Invastment I governomdil sxuritios

* Invastment im securitsed papers
Nole 31.03. 2026 A1.02. 2035
Hs I§=.
Securitized Mapers 15,1 [ 19 369,055
Lovemment securibies 152 - 145867150

119360155 145,967, 150

151 Securitised papers

Manse of Lhe Baucs Isduer YValue - Net as Pemnluﬁr Isscier Valae - Mei l"ﬂrr-.n.L.'rgr:
Credil al 31 March ENpHIRRITE i Credil a=at 1l Cxposure Lo
Ratingg 2026 [Re) each issner H:II'IIIE Mdarch 20025 wacly isswer
apainet the MNet Reh against tho Mot
Assel Walue of Anied Valoe of
the Fund thie Fungd
Jaasaslsaithi Finames [FLE B+ N AR P % a
Tuotal 1% 369,03% -

152 Gavernment Securities

Value- Netas  Percentage Value - Net Percentage

at M March EXPHISHITE {0 as at 31 ERpOSULE (o

2026 {Ra) each issuer March 2025 each issuer
againad the Met (L.} against the Net
Asset Value of Assil Valae of

the Fund the Funcd
[reasary Bl - - O pE el a4
Freasury Bond - - 53,283,550 %
- - 145967, 150
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Ih,

Finargial asselc - gt xmor ised <08

Arcounting policy |

A I:I.mt;l.ll.lﬂﬂlhllhﬂmlﬂmndat apnortised o i b il e follesdegs oomsditines ane met:

fu] the flnancial ssset ls hedd within o busnes model whoss objective 15 to hold narcial assets inoorder 0 collecy
comtractizal cash flows and

(b] the contractual terms of the fnancial asset give tise on speciiied dabes o cash fows that are solely payments of
princigal i bistersst on e peitcipal amemt outsanting, Fnancial 2ssets at amortieed cost of the Fund comprise of the
Fallowings,

L Invesement in re-sals apiéerments

11, Fewedl Dhepoesits

Ll Comnerclal Fapers

Recognition and Measurament of ECL

The Fund miasures loss allowances at an amount equal fo Lfetime ECL. except for the following, for which are measured
as 12-month BCL: debt investrent secarities that are determined b have how credit risk at the reparting date and other
finandial Instreménts on which enalit sk has not ncreased significantly. since their initial recopnition. The Fud
comsiders a debt irwestment security to have Jow credit fisk when its credil risk rating & equivalent by the definition o
Tirwestoent grade”. The Fudid dees not-apply B low credit sk ssemption s any otker financial fnstrements, 12-menth
ECL are the portien of ECL that sesult from defaalt events on a frandal insrument that are possible within the 12
nitcnihs afver die reporting dete,
The Fand assesses knancial éssets under dires stinges in determiming BCL,
Foatape1:
A financial asset that & rot orginally creclit impaired on initial recogrition & classitied tn Seage 1 Financial instraments
in Stage 1 have thelr EUL measured at an amount equal to the proportion of e e BCL that result fnam difanst aveprs
il w likidn the nitxd 1 ikl {1 2mECL)
B ostape 2
Hirsaridal insruments that hove experienced a sigrilicant iochease 1 crid? risk since Initial secognition bat for which the
ex posane de 0ot vel dafaulied, For thess ssem, lifstioe BCLs are recognised, repeesenting thw expectind credil losses thai
resalt from sl possible default svepts over the expected e of the financial assct,
.

instruments which sre dierned t be credit impaired. This & where s credi ks has abready been suffered an e
assels. For fhese assots, lifetime BOLs are recopnised, representing the expectad crodit losses that result from all possinle
-:Infnﬂt evenrs over the expacted Hic of the fivancal sssct
anpuhdﬂﬂ}wﬂ@iﬂmniunﬁm They are mensured as fallows:

» dnancial assebs fhat am nat crodit impaired af the reporiing dite: as the present value of all cash shorialis (e, (he
difference bebwoen the cash Hows due b the enfity in accordance with the contracl and the cash fows that the Fumd
e pects fo Teveive):

* financinl dssets that ane credit impadred at the reporting date: as the Siflerence berween the gross carrving amount and
thies present value of estdmatad future cash Nows;

* undrawnelnan comimmtments: i te present valie of the difference between the conmactual cash e thal are due o

the Fund if the comamitment is draven down and the cash fows that the Fusd expects o reoeive; and
> financial guaraniee cortrads: the expected payments boreimburse the helder less any amounts that the Fund ecpects o

[ECVED
The mechanics of ths FCL caleulations are onflined below and the key elemants, Probabibity af Default (PO, Exposure 1
Dretnult {EAD) and Logs Given Diefaale 'I:|..'GD:| under colleciive impradrmeniassesement ane e follyws

Prubability of Defaalt (DY

The PO s an estimate of the ldetibood of desault over o given time horizon. A default may onky happen ai a certain time
over the assesead porbod, IF thie facility has not been previoasly derecognised and is still in the portfolio.

Loss Given Default (LGD) ,

i% an-estimaty of the boss arising in the cose where & defauli sccurs af a given BEme. It s based mn the differeree e oo

H-iﬂ.-l:ﬂ'lh'l-i.‘l'lll.l'.'lﬂl_'l' fizws dwe and those that the Tender would expect bo reveive, iInchasdimg from fhe meatisation of any
collaseral. They are calculatead o a discounted cashilow basis wsing EIR as the discounting factar.

Sk 31.03.2026 FL03 0TS
H=. Rs,
Civernment securitles urder resale aprovments 14.1 2HA 36110 Y 0 e B
Fixid Depusits 16,2 4,756,004 7RO 1132717040
Commercal papers 18,3 331,144 172501420
AT AN AT TABRIL 5




FIRGT CAPITAL FINED INUUME FUND
WOTES TOVTHE FINANCIALSTATEMENTS
FOR THE YEAR ENDED 31 MABCH 2006

161 Thiz ropresents invesbment in Besale agreoments entirely backed by Government securities. M irmpraimmemnt provision i

derived threiagh These InTestments.

162 Pimed Depusits
Investtieris 10 s deposits
Less - Provrision for mpatrment

16,21 lnwestments In Mised deposits [Nek af pesyislon for dmpaiement]

Mapne af The issuer

Alllance Finanoe Company FLO

AMW Capital Lewsing & Finuawe FLC 5388

Maia Asset Finamvee PLO

Abars Finance PLC

Lardka Orix Finanewe Company PLLC
HXB Fisanee FLE

Peoples Leasing Coampuny PLE
Shnger Finance {Lankaj FLE
Sipapatha Finamce FLC

Vallibe Finema: 'L

163 Commercial Papers
lrwesimenis n coarmerclal pa s
Lo = Prinvigicen: for Lmpakritienl

16,31 Tnvestments in Commercial Fapers (Met of provisien foe Impairment)

ame of the lssuer

LOLE Holdings PLC

L TIL IL.03. 2026 KR, 205
[LER 1.8
54756 70158 1,12 %45, T8
1A (E7ILATEY [ 125, 205)
7R DL T N3 30T 943
Dswer  Valwe - Melas  Percentage Value - Met as Percentage
ceedlt  at 31 March expusure b at 31 March vupnsute s cach
rating e wach bsiier 28 issueT auainsl
Hs, AgAIMET The Nt Hz thee Peet Walue of
Yalwe of Lk thie Fund
Fund
ARE- Xl 463551 8% ey W03, =410 1055
194,344,735 FREGR 115 A bR e L
A+ SELFIR 00k 14.52% N2 534 A e PR S
B R T e 1A% - -
A 30,1817 BT
A 355,13, 710 Tole 20N A7y 4 [2R7Y
A S0 R (10 1:34% 712ty 052 4.51%
ERE+ SOT G A0 TR 02| &7 9a) 1Z279%
A 90,578,575 TER% A2 380 10Z7%
BEB+ 104, 2548, 454 PN # =
3,754,049, 750 1,132,217.443
M 1.03.2036 T1.03, 2025
I, lis.
331,285,258 LT2A02 S
16 (1isa%) el
AN, 273495 172,511 X!
lssuwer  Walue = Melas  Percentage Value- Meb as Memcuniage
credit a3 March X pUEUTe b at 3 March expusare e vach
r,q-lqn 13k wach issuer L] issuer against
Hs, against the Net Rs. tha Mad Valve ol
Value of Ehe the Fund
Fund
A 11274 485 1375 B RN WIF%
331274495 1715101 A0

i6d  Provision for mpadrment momveestoment 1w Hyed deposkl represents “Stage 17, "Sape 20 and "btege 37 cepected. crndil
lngses [FUL) im acoordande wikh S1FRGA, A..;L'-;:.,r..j.lng'ly. inadividmal irrl.p.tlrmnnl 'prm:i.ﬁil:-ﬁ has e desived asfollows,

Stapee 1 - 1 months expechod less

Mate

Stape 2. Like tme expacted o, not eredit impained
Staps 5 - Life tne expecied loss, credit impained

Tovind

1641 Movement in provision for expected credit loss

Balaree as the beginning of the yesr
Frosision /(Reversall for the year
Palance at the end of the year

30

31032026 31.05.2025
s, s,
#1241 12795
a1, 241 127851
127,931 .
553,290 27,756
AHT 200 1275951




FIRST CAPITAL FIXED INCOME FUND
MNOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

17

Ageruals and ol by payable

i ] TITIRLRERTT . Do PR e i
Fwnild L-I'.h:lqﬂu of the Fund s sestured at amonised cost, and :I.ndudn:l all tl:m.nr.lll JI..-'bIJhLu. ather thamn those
mweasised at falr value through profik or loss. The financal lizbififies of the Fond dnclide sccnved expenses and offber

payatiles

a} Initial recognition ard Feasuramen!

mmmmmﬂ IBW ]ﬂl].l.tha at nital reopnitien.
mmwmhmﬁw expamses and athar payables in the SOFP
bf Subsequent measurement

The messurement of Hnancial akilities depends-on their classiicition g5 described below:
Cilvier Flmancial Halsilities

Afver, ivitinl recognition, other finposcial liabilibes are subsequently measared @ amortised cosp using the FTR method
Cairsand less are recngnised fn the 5001 when the abilities e derecognised as well as threagh the B amortisation

e
1.03.201% 3103025
K=, 3=
Manapement fee pavable 215655 a7l 6
Trustes fee pavabhe LR RAd L
Audibor's remuneraticon JHLTe T
3516147 1,350,008
18 Mot assets per unit
Mk sl dFyL) A EAE S5 L3R is] T35
Toital number of unik 1 A5, 2441 W R
et assels value per unit (Bs§ 43821 A TE
14,1 Movements in Hhe oumbser of walts during the year is &8 Follows;
Moo ok Uids IE=,
Balamce as at 1 April 2024 312A50) LTS5 s oe
Inerease due o unil creation durng the vear s8] B0, YR
Dlorcroase clue do i redemgetion during the year (2631510 A TE 3k
Increase in net asse atiributahle to uanitholders - I4dRsni)
Income discribaitbon b0 undifolders -
Balance as-at 31 March 2025 392 =40 L8861, 735
Balance as at 31 March 2025 392 SR80 1380881 735
Inirreass dius | onit creation ﬂl:ll'i'nr_’ theyear 1470425 TR S
Dscrease dhe o unlt redemptaon during the year (1,258 203 {15795, 7
Increase n vl asset attbudahle o anitboldars - AL ]
T coewe alisiribae o b il - -
Balance st 31 March X368 1,05 241 4,494, 566,550
Year on Year Incroase IRTR =40
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FIRST CAPITAL FIXED INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS

1%, Analysis of financial instrument by measurement basis
The fixihorwing tables compane e fa values of the lmancial inegocmends with ther carrving vatuss

As a1 31 Mareh 036

Elancial hssels measuest a1 falr value

Sew it rwd F-l.'l_q:rg

Financial dacobs e mgasry] o fair walpe
Cagh ag bank

Firancial assets - al amortised cost
Tl

tinancial Liabiliges net measured at fair valug
Accruesd expenses and other liabilities
T'ongal

A3 at 31 March 2125

Einancial Assete muoasuend sl ke valss

Tresvaary Fall
T easary Bonad
- k¥ 0l mea at kair valoe
Cahy ot hank
Financiak assers - al amorhsed oned
Toaal

Firtarssal Liabifin
Arcroed ppenees and other lalnlitics

Total

Finansial Financial Tatal carrying  Fair Value
Assetsliabililes Assetafllabilities amnugnl
-FTPL at amortised cost
R, Hs. 185, [LEN
118267005 L1, 3 AL T1Y30ALITS
1,528,154 (R LR 153K, 11
A 5FTARS AT AT ASGATE AN ARGATI
119,354,115 AFTROILARE AU EETIE L RHZ TN
- 1..5-1&-.1-‘-? 1516 14T e W B
- 1,518,047 1516147 1SR 147
Financial Finameial Total camying  Fair Value
Assetsfilabilities  AssetsMabilities amouni
= FVTFL at amartized sost
Hs s, Ha Hs.
AR, N LaPs ERELE LR i
AL LT SAIEN 550 A1 s
v S ERELH 4330 475,10
- 1435815533 LAXSE15.533 1435 H15.5
148,967,150 1436 250 629 L SE221° 773 LBHL AT 7
. 1,250 0138 1,355,038 1 W5, [
- F, 356,038 R IE ] 1350050
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Al Determining of falr valhse and hlerarchy of faly valee

Lavel 1= Inpats that are quobed ket prices [unadjustoed) in an active market for idenileal fnatriomenie.
Finarcial Irefruments that an measured inowhiole of in party by reference o publishes) geates in an active market:
A Finanecal Instrument is reganded as quoted in an active markel i quobed prives aee resdily amd repulary
available froms an gechange and hse prices fepresent actual dnd regularhs cocurring market sramsactions on an
arm's kygrth hass,

Level - Inpats ather than quoted prices ncluded within Lovel 1 that ape vbservable either divectly (1e, as prives) o
indirectly |i.e., derlved rom prices)
Firancial instrumants that ane measaced at far value o regubar bess, As markes qeobes generally are nof roadily
avallable or accessble for thesy securines, Iy falr value measures are determined vsng odevand uadormsson
genenibed by the market transactions bvodyving oomparnabie seouribes,

Level 3 - Inpuats that are unobservable
Valwation bxchoigues using significant arobservable inputs. Ths category Dcludes all instruoments whisse th
valuabin techngpae irchudes nputs niol based on obsepealde dats aol e arcbservoble nputs have o stgitca
effect om e msbumenit™s valvator. Thds sy e lgudon nstruomen s that are valued Based = Liu“r\.-.-] e fio
similar instruments where signifaant unebservable sdustments or assumpsions ans reguined to roflect diffensnios
bebween the mstrumenis,

Crue bo thee maliine of shioet berm maturity, carman vahoe of e financial assets al amorased cosk are appeosimated s iher B
Fusnid has el transterrod any fmancial assets dunig thie yoar 20257 26,

Fodlowing lable represeiits B badr valoe measarement of the fund acconding bo fair value hiernchy

[Financial instrameal category Fair saloe technique Farir value hierarchy
Coovernmgnt securitics
Iressary midls Valued using the CBSL vizld curve |Leved |°
Fressary bonids Waluad wsargg the CBSL visld comve [Lirved 1°
urporale ekt
wnimercial papers (Carvumunent Secirsbies) Lavef 2
Socurilisied papers povernnent Secumhies) Lisvul 2

CHSL - Centrnd Mk o S5 Ll

“The fair valves of tneasury bills and barsds have been detivid using the market viekds published by Central Bank of Sn
Lafika Accomdingly, Investments in treasiry bills and bonads have been classified as level |

The hollpseng tables show @n analyss ol Eoancial irsruwents at Bar ealss and by kel of Gale value Iaieraschy

Tutal Quoted Prices in Signafsant Sigmifican latal fair
carrying Active Markets Oibservable Unebservable value
value Inmuts Trisuls
An at ¥ March 2026 Level 1 Lievel 2 Level 3
Hs, s, He lis lis.
Financial assets measured at faly valiae
Fituimaal sasets recogrised throuph
Predin o Toss: - moasared at fadr valoe
I et i Securitsed Fipers 114,564,001% = [FEERIEE - 14, 00
263 336,185% 1445 T 1) (L R = 265 30 145
Tintal Ouoted Pricesin Significart IEi!;n:i]:'u:a.nl: -
A LUTYLNE Acive Markats Ubservabie Lmnbservable Fial Laii
sat ¥ March S value lepuns Toputs value
Liwel 1 Level 2 Lewvel
W= Hs, s, Hs, Ha
Fliangial assets misasared ak fair valae )
Finamnal astets recognesod theough
profil or loss - measuned &t faic valus
Inwvestmert iy Govememend seourilios
- Trasury Balls FEARL,A00 U2 aH a0 LI SRS AN
« Trasury Bonds 53,183,350 2% 201850 SLIRLSSI
145.857,150 145957 150 115567 150
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. Determinination of fair value and hierarchy of fair value (Contd.)

.1, Measurement of fair values

HL13a)  Yaheation technigoes and significant onobservable mpuats
The folimwlng tahle show the valuation echnbgues wsed in sessuring Loveld 2 faie values, o5 well as the sgnificant
unchseryalde inpuats used,

Financial Instrumants measared at fair value

Imber-relatiansbip

bolween
Significant Significan
Type Valuation technbque Unobservabie Unchservabie
Inputs Inpruts and Fair
LT
Mleassireiment

The sstimaled fakr
valuy wonld
Ingrease il scrasde

Thizvaluation medef ts basad on Viek! Curve of the Governsent
Socurities. Yields refating o Government Seousities based on the| Kisk promdusn of
Securitee] [muburties of the rspedtive Securitioesd Papers s interpolated in|  the invesioe

IF pisk jire aul
Fapers  [the valustion comsidering the initial riss premioms (af the tme|  campanies I'|h |I|-:-|I:,-I:.:,:I1“ "
1 =]
al |ma] of Ehe inveslss Compailes ate constanl as gt the] (2.26% - 28] 6) Al
reparting dite coHmgriny is kawes
. ik hig e,

1B, Beconciliation of fakr values of Level 2

Secunitissd Total
Papers
s, Ks.

Talance as at (11 April 2035 - -
Muarchases (NREE R 110 S0 000
Siles  Matured - :
Inberest accrued B2 TEL AR 761
Gain, {Loss} on Gatr

valuation of fnanclal assels (&% 720y (2728
Ealance as at 31 March 2028 112365033 1193649033

MLLY. fe).  Sensitivity of the Market Yisld on Financial Instruments measaisind at Fadr Vilue is os follows,

-} 5% L LB
Dgcrease Increass
iEffectin Ks.) | (Effect im Re)

Securitized Papers 0 S (2RI T)

Finarsclal Instruments for which fais value approsimates carrying valas

o Timarnclal assets and firurcal llalEliiies that have 4 short termomaturioe farsginal maturty kess than a weark 1 s
st ot Uw carrying snount approsimates thedr fair values, This msumption is alsa applisd w0 lending
without specitic makusing or revolving retare,
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21

Financial risk managemaent

Chverview
The Unat Trust lhas ERpOsUne (o thie il.1|:|.m'|.'|.n;g ik vl Frerncia] instrumients
= Market risk
Licpuicliby risk
« Uredit risk
= Urperstional risk

This MNote presenis miormation about the Linit Trast's cxposure 0 cach of the above rsks and thie olyescoees,
policies and processes for measuelng and nanaging risk

Risk management framework

The Besardh of Dvectors of the fund manager has the overall responstbility For the establishiment and oversight of
e Limdt Trust s risk LRLHE T S framework. Tht*.".-lan.ﬂﬂing L_IJ!T!'FIHH:I.' has established a Board Imrgj'dl.uu Risk
Management Comumittze [BIRMO) of the fund maneger which & tasked with reviewing wide-ranging risk
cabegeres thal ingcludes markol, Dguidity, credit and eperational sk, The committer members have boaen
apsigned the responsibility bo monage these risks prodenthy.

Unit Trust's risk management policies are edtablished to sdenthy and analyse fhe risk confronted by the Lnit
Tmisl, o s appropriate risk limits and contrals and to moendlor  risk and adberence §0 limits Risk
management palicies and systems are reviewed regolarly to reflect changes in markel condibons. preduces and
services offered.
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21 Financial risk mamagement {(Conid.j

ZU0(a),  Liggaidity risk

Ligquisisty risk s the risk teat the Unit Toosi will not have adequate iinancal nesourees foomest Linit Trusl’s obligations as when they G201 dise, This sk arises fiom msmatches in

Ehi timing, of cash flows

Managrmeni of quuidil:g." risk inchsdes tse following clements

'I'Ml.'i.l'l,p-r sheps b Ercre, 43 far as [mmil:-l-r.*_. that i wnll rtfwa:rl have ndﬂ:'l.rah: tnancial resources in meel ils Babilities when due, under lalh mommin] and streased conditions, withoat

imcurring unsceepiable hwses or rsking damage o the Undt Trisl's o pukation,

Maturity analysis af the financial assets and financial labilities

Larrying amamnd Uptoe3 3 Manths to 1 1-3 years 35 yeam Cher 5 years
mnnths VeRr
As gl 3 March 203 Es, Rs, Ha, R Ka, R,
. Assels

Lash at bank 1,528,194 1528, 1% - - - -
Finanucial assets af fadr value thooug h profil o hoss i 5035 = 199, 4 S ) a
Financial assebs - al amorbsed oost & ATF ARDATA TR 18 WHL2T AR5 e B e 1 . .
Taolal financial asseis AW 35N ] bR A0 A31 2 A0S RS AIRELS - =
| inbilitirs
Accrmed experieees and other hiahalibies 158G 147 TH1 14T = E = a
Tl darsmnnwal Balalsbies 1516147 350,147 - = . .
As ab 31 March 2025
Asrts
Cish at hank B35, IFHD 425 0 x = = .
Finapwial assets it taer value throngh profin or leess 145,907,150 . a2 GHL D . 50,28, 55)
Fimancm | assls - sl awanised osd 55 815,558 T 0T, 150 172, 500,420 112005 g - -
Total financial asets I SE2217. 773 151 532,260 265, 184,020 | g - 54,285,550
Laabilil s
acurbies sald under ropurhase agreemenis 1,356,008 1,356,030 - - -
Totad bl [ushifiie= 1, Y50 AR |, 504044 = = = e
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21,

21.1.0b).

Financial risk management [Conid,)
Credii risk

Credit nsk o the risk of hnamcial loss to the Uno Troest §8 a cleeot or counbarparty b a Irmancial instmment fails
o w0l ils contradiial ﬂhli;g.:linnr. and arises |'n.ri.n.|.'j||.:|.'|!l.' T B Uit Tewsl's invesizivent i cabpasile debl
secuitithes and ipyvestmenl n reverse repo Agreements

Stanapement of credil risk insludes tha fallowing (omponents;

Formulating credit policies in consaltaticn with busivess units covering collateral requirements, cradil
assessmenl, rsk grading and reporting, documentary aod legal procedures and compliance  with
regulalnrj.- angd 5I;.!II.1.|!I|.'|r_I.' rlequil.‘l:'n'll."m.ﬂ-.

- F_‘ﬂzlh.lll.'illJILE thes autlorrsation strochare for the .u]'r]'.!n'll.-'ﬂl anel meneweal of credit facilines,
- Limiting concentratbon of exposunes b counterparties.

Reviewing complinnee through regular awdits by mternal sudit

Credit quality by class of financial asses

Asat 31 March 2026 12 Maonth Lite time Life time Tualal
expected credil expecied credil  expectied credin
lnAes logses ool eredit losses oredil
irmpadned btpaired
Rs, s R Rs.
Asets
Cash at bank 1,528,154 - 1,518,194
Financial assrts - ot amorhised cosy 4377 AB5 AT = 4377 AR5 AT
Tolal inancial assets 4379013 568 - 472003 068
Agai 31 March 2025 12 Month I ife Hime Life Hime Tastal
expected credit  expected credil expected credli
lirsses [osses nod credil  losses credil
i padred impaired
Re Rs s Bs,
Assels
Cash at bank 475 (130 - A% AR
Frvancial aasets - atamorhsed cost 1,435 815,532 - 1,4%5, 815,533
Total fimancial assets 1436250 627 - 1.436,250.623
Credit spuality analysis of financial invesimenis
Awak 31 March 2004
Risk Status  Amortised Cos) FYTPL Tuatal
Hs. Re. R=
Sovermiment securites Risk fres
Diebt instruments aving credi ratings*
AAT e A Lo risic . W 0 ML - 20,301, 1
A oy BEE- hdedivm risk IH 2T A5 = 43],374 405
Bitow BB Higrh risk '
Fixed Deposits
AAd (o A Low risk B52 722 065 G337 52
A o BBE- Medinm risk 5,103,327 684 108,307 64
Befow BREB- ; vy High risk =
Tokal 4,377 405479 - 47T 485 07
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2114k}

A at X1 March 2025

Cowrernmient securiies®

Kizk Status

Rizsk free

[hebt instruments having credik ratings**

Al fo A=
At ARB-
Below FBE-

Fixed Deposits
AAT 0 A~
A o [1E6-
Below B
Total

Lerm sk,
Medium risk
High risk

Ly rink
edinm risk
High risk

Aanoplised Cost F¥TPL Total
Rs. Rs. R
L3007 170 145 967,150 277300
172,500,420 2 500,420
212534 6O3 - 212,334 b
919,683 250 - S0 EEI 6
1435815533 145867150 1,581, 7FE2 6/

“Thizincludes governments seourities’ mvestments and repo investments under govemment ssourties,
= This includes orly mvestment in Commercial Papers and Secoritsed Papers and does not mclude equim

wyeshmedts.

Financial risk management (Conkd )
Credit risk [Congd.)

Analvsis of concentration risk

The tallawing table shews the rsk corcanlration by seclon lor the compaae=nts of the Statement of Finanoal

Positiom,

As at 31 March 2026
Seclor wise breakdown

Laevernmsenk
Carpirabe
Takal

Agat ¥ March 2025
Sactpr wise breakdown

Cipvernment
Carporale
Total

Cath ot Bank  Fipancial assels Financial Total Financial
recognited assely - i Aspets
through profil or amortised cost
lixés - measured at
fair value
Re. L Ka, R=.
152519 - - 1,528 164
: 11556 055 4,277 485474 A HS S
1,528,194 L15365, 035 37T ARG AT A ILAS
435,060 145,967,150 131097, 170 2T AEL A0
. - 13047 18,3672 150,718 503
435,000 145,967, 150 1,435.815,532 15817775
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TLL el

Markel risk

Market risk is the risk that changes in market prices, such as aerest robss will affect the Uril Trasts inome
or the vatlue of its holdings of financial instrzmente. The objective of market risk managensent s Lo manage
ired combrod market dsk exposures within accapiabils parameters, whils optimismng the reburm on risk

Management of market risk includes the follow ing elements.

= Owverall authority for managing markel risk is vested with the Board of Directors of the fand Manae

«  The operational authority for managing market rlsk & vested with the lvessment Asset and Lisbil
- Interest rate risk is manaped withm the approved limits by the iwestment Asset and Liahilitiy Comnng
Inberest rate risk

Liteiresd rabe risk fs- e risk that the valwe of 0 hmancial instrument will fluchiste a8 8 reault of I...;.Ep, i
miar ket inferest rates

The Fund's interest hearing Anancial asets expose i o risks assoctated with the effects of Muctustions in e
prevailing kevels of market interest rates on it financial posfion and cash Aows, The Heks is messired FETTT
sensilivily dbalvsis. Hewever, due to the short lerm nahire of the, § s reascaahly axpoctsd that ihe
Fluctuation in interest rate will aat mmaterially impact tie oet assets value of the fund.

The following table demonstrates the sensitivity of the statement f com prehensive ncome to neasenall
possible changas in intorest rates, with all other variabbs held consting

Increassy Effect an the Effect on the
(lecrease) in [ProfiE for the profit for the

basis points vear ended vear ended
3003, 2026 ALD32025
He. Ra.
Ihcreased in inkirest +1.3% (BZH.20T) (L2228,
Precreased in bberesy -1 5% G0 R e

Floating intereat  Fixed intores|

it R Tatal
Hs. He. R
Ar al 31 March 2026
Aoty
Securmtized F':Hpilrg - | 158 205 A5 TI%, ’1'.:-‘1.@3.'1
Total Financial assels . 119,365,035 119,364,035
Floating interest  Fixed interest o
rafe rafe
Re. Rs R,
As at 31 March 2025
Assedy
v ernEnent serorities - 145,567,150 145, 97 150

Tolal financial assets : 145 807,150 145967 150
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21. Financial risk management [(Contd )

211, (d) Operational risk

Uiperaniomal risk 1s the risk of direct or isdirect loss ansmg, from a wide variety of canses associated wilh the
company’s imvolvement with  fnancial mstruments, including  processes,  personpel,  echiology  and
infTastruciure, and from external foctors other than credit, market and liquidity rnsks such as those Arising
from Zegal and regulatory requbemients aml generally accepted  stancards of corporate behay o,

e Lindt Trist's sljective is 1o manage operational risk s o to balance the avoidance of fasscinl beses and
démape b the business rapulation with sverll cost elfectvensss and ks avoid coriral procadures thal nestricl
mmitiative and creativity.

The primary respensibility for the development and mmplemantation of conitrosl to address operational risk i
assigned [0 senior managenent within sach business undt. This sespensibility is supported by the developmen
ot overall Unit Trust's sandarnds for (he management of operational risk i the [ollowing sreas:

Requirements for approprinte sepregation of dutes. incloding the independent suthorisation ol
transactions

» Requiremenis for B reconcilistion and monitoring of the ransaction
Compliance with regulaiory and other legal requiremsents
Décumientation of controls and procedures.

Development of lisiress contingency plans
Training and protessional devalapment

= Ethical and business standards

- Rk mitigation, inchesding msurance where this & elfective

Compliance with Uit Trust's infernal controls angd procedures s supported by & programime ol periodic
reviews  undertaken by Intermal Audit The resulis of inlemnal amdis reviess sre discossed wilh the
management of the business unit with summaries submited w the Boand Audit Committes. During the vear
the First Capital Group achieved SO/ 27001 2022 certification for its Information Securiny Manapement
System, further strengthoning the operational and infermation sccunty contrels applicable to the Managing,
Company's operation:,
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FIRST CAFITAL FIXED INCOME FUND

NOTES TOTHE FINANCIAL STATEMENTS
FOR THE YEAR EMDED 31 MARCH 2025
22 Related party disclosures
AR s T TP
The conypamy caeresd ot im the ordinary course of business on arm's kemgth basis with parties wha ase

defined as related parties as per the Sri Lanka Accounting Standard- LEAS 24 Related Party Disclosers',

221, MHavgtorships in other companies

The Directors of First Capite] Asset Mavagement Limited [Managing Company of U Unit Trusis) ane also
Directoss of the following group companies (as of 31 March 2026),

de Mel | Rarunamoorthy | Wirasekara | Banda Herath |
|Bmashaktihi Limnieed # Liimaste Parent = 1
e o | Bubsidiary of the =1
|lanashakthd Inswrance PLC e P Thirecicr 5
Junashakihn Corparate| Scbyidwry of the
Servives Limibed ** Lltimate Paremnt b
o b, Subsndaary of the
lanashakthi Finance PLC Ulnimate Pareni
[First Capital Haldings PLC™ |Intsrmediary Parent Managing
] 1y A Diirector FCED Lhrector
First Capital Limgted= Inmsecliste Parent . Managing - .
Aren Director} CEC Dhirectar
; ; Sulmicli f the ;
First Capital Treasurles PLC™ Il':ml‘ld:E E?ﬂnmi Drirector = Dhinsctor
First Capital Markets Limited Subsiciary of the : Wanaging
Trnmnocdiabe [Panent Enrector / CEC ‘
First Capital Equities {Private)) Subsidiary of the - N
Limitad Immrdiate Parent 3 Dty
First Capital Trustee Services| Subsidiary of the Managing
iPrvake) Limdbed Immediate Pagent i Threcton  CEC
First Capdal Advisory| Subsidiary of the
Services (Private) |imied Fvrvisdliase Parent . . Director
Helatmd Enmp.m._l,
) ) wia Koy [
Verite Research Pyl Limited Managsment [enactor . -
Persanns|
Related Company
Sarvadaya Development wia By
Fimance PLC* Management : 2 =
Personnel

Mr. Eavin Fi.dl‘unmnunrﬂw has been appeinted & Director/Chiel Execotive Officer of First Capatal Asser
Manapement Limited seith effect From @ December 3035,

* fanashakthi Limited was lsted on the Colombe Stock Fochange subsequent to the vear end of 31 March 2120

=M. Ramesh Schatftor represents as 3 Diroctor of First Lapital Holdings PLC (Immediate Listesd Parent) g

ﬂ.hd i a]s-: i Lhrecior of Janashakili Linted (Ultmale Parent Company}, First Capital Limlted,
Treasaries PLC, lamashakthi Insorance PLC Jaiashakehi Carporale Services Limibed and Barvedave Pevelo

Famapoe PLC.

*** Mr. Prakash Schaffter represents a5 a Director of lanashakthi Finance PLC and is also o Dirertor of

Lmited (Ulkmate Panent Company],
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FIRST CAPITAL FIXED INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

21,

Related party disclosures (Contdl.)

First Capital Asser Management Limited manages Hoensed Unit Trusts namely First Capital Wealilh Fend. First
Capital Fixes Ineome Fund, First Capinl Gili-Edged Fund, First Capital Money Market Fand, Fond Capital
Equity Fund and Ferst Capital Morey Plus Fund which are also treated as Related Parties of the Compan

The Fund carried out tratsactions with parties who ane defined os related parties a3 par 56 Lanka Accountlng,
Stamdard (LKAS 24}, "Related Party Disclasuse’, i the ordinary course of s basdness. The detalls of ssch
transactions are reperied below, The pricing applcable to such ransactions & Tsed on e aassssinent of rck
and pricing moded of the Fund and is comparable with what is applied 1o transactons betwaen the Fund and iis
unrelated customers. Related party transactions were made on terms equivalent 1o thoss that prevadl in arm's
length transactbons.

Transaction with managing company

Transactions for the year ended
Mame of Hie company Matiere of the transaction Transaction Transactan
Ao amiLani
20252026 242025
Rs. s,
First Capatal Aszet Managenrent Management fiee 16a7 1427 Fuihe, Wk

Transaction with ultimate parent company/ parent company/ immediate parent company. subsidiaries of the
immediate parent of the managing compamy

Year ended 31.03 2024 Xear ended 31003025
Nature of ransaction 20252006 Ampunis awed L e B el Ampounts oowed
(tuh) by the itaj/ by ihe
related party as related party as
at 51,03, 2026 al 31.03.2025
s, Re Hs. Es.
Statemtent of Profit or Loss and Oither
Comprehensive [neome
Livterest moomse 4, 179635 - 13 4v3.102
Literest expense - - {430
Gy [hoss) o sale of linancial
imvestimends - FYTPL 22,604,035 s 235532460
Benetit secrued /o realissd on Uindt 1 rast O] 404052 - 148,008,393
Statement of Financial Posithon
lavestment in Linit Trust - (12420071723 . (1265762 143
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CORPORATE INFORMATION

NAME OF THE FUND (UNIT TRUST) SECRETARIES

First Capital Fixed Income Fund Ms. Heidy Seneviratne
No. 02, Deal Place
Colombo 03.

FUND MANAGING COMPANY
First Capital Asset Management Limited (PB

187) EXTERNAL AUDITORS
M/sB. R. De Silva& Co
Chartered Accountants
;RL;S-::EE |OF THE FUND No. 22/4, Vijaya Kumaranatunga M awatha
ank or Leylon Colombo 5

INTERNAL AUDITORS
M/sErnst & Young

No. 109, Rotunda Towers
Galle Road

Colombo 3

REGISTERED OFFICE OF FUND
MANAGING COMPANY

First Capital Asset Management Limited
No. 2, Deal Place

Colombo 3

PRINCIPAL BANKERS

BOARD OF DIRECTORS OF FUND Bank of Ceylon

MANAGING COMPANY
Dr. Nishan de M€l

Mr. Kavin Karunamoorthy
Mr. Dilshan Wirasekara
Mr. Kuda Banda Herath
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