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First Capital
Report of The Manager

We are pleased to provide you with the Audited Financial Statements of First Capital Gilt-Edged
Fund for the year ended on 31% March 2026.

Economic and Industry Overview

The Sri Lankan economy continued its recovery during the year 2025/26, supported by sustained
macroeconomic stability, improving investor confidence and continued implementation of
structural reforms under the International Monetary Fund (IMF) programme. Economic growth
moderated compared to the strong rebound witnessed during the previous year, the economy
remained on a positive tragjectory, supported by gradual improvements in private sector activity,
tourism, remittance inflows and expanding domestic demand.

During the year, Sri Lanka successfully completed the fourth and fifth reviews under the IMF
Extended Fund Facility programme, reinforcing policy credibility and unlocking additional external
financing. Continued progress in implementing fiscal reforms, together with the successful
completion of external debt restructuring, strengthened investor confidence during the period.

Inflation remained well below the Central Bank of Sri Lanka's medium-term target for much of the
financial year owing to subdued domestic demand, favorable base effects and lower global
commodity prices during the first half of the year. However, inflationary pressures gradually re-
emerged towards the latter part of the period following adjustments to administered prices, stronger
private sector credit growth and rising global energy prices amid heightened geopolitical tensions.

The Sri Lankan Rupee remained relatively stable throughout most of the financial year, supported
by healthy foreign exchange inflows from tourism, workers remittances and export earnings.
Nevertheless, the currency experienced moderate depreciation during the final quarter of the year
as global crude oil prices increased following escalating geopolitica tensions in the Middle East,
leading to higher import expenditure and increased demand for foreign currency.

USD - LKR exchange rate movement
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Gross official reserves continued to improve during the year, supported by sustained foreign
exchange purchases by the Central Bank of Sri Lanka, continued multilateral disbursements and
stronger tourism receipts. The improved external sector position contributed to maintaining
confidence in the country's balance of payments despite increased import demand during the latter
part of the year.

CCPI and NCPI

e NCP| = =CCPI

The Central Bank of Sri Lanka maintained an accommodative monetary policy stance during the
first half of the financial year as inflation remained subdued. However, with inflation expectations
gradually normalizing and private sector credit recording a strong recovery, monetary policy
remained largely unchanged during the latter part of the year while the Central Bank of Sri Lanka
continued to monitor evolving domestic and globa developments. Treasury bill yields remained
broadly stable during the first half before gradually increasing towards the end of the financial year,
reflecting market expectations of firmer inflation and increased government borrowing
requirements.
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Fund Performance

First Capital Gilt-Edged Fund reported a Profit after Tax of Rs. 15.4Mn for theyear ended 31 March
2026 compared to Rs. 18.3Mn in the previous year (2024/25). The decrease in profit after tax is
mainly dueto decrease in interest income on financial assetsfrom Rs. 20.5Mn (2024/25) to Rs. 17.7
Mn (2025/26).

The Fund reported an Annualised Return of 7.30% for the year ended 31 March 2026 compared to
the benchmark one-year average treasury yield of 8.01% (source: Central Bank of Sri Lanka —
https://www.cbsl .Ik/eResearch/M odul essRD/SearchPages/Indicators_GovernmentSecurities.aspx).

The Annualised Return reported in the previous year (2024/25) was 8.8% compared to the
benchmark one-year average treasury yield of 9.2% (source: Central Bank of Sri Lanka -
https://www.cbsl.Ik/eResearch/M odul essRD/SearchPages/Indicators_GovernmentSecurities.aspx).
The Funds under Management as at 31 March 2026 were Rs. 204.6 Mn compared to Rs. 216.3 Mn
asat 31 March 2025.

Asset Allocation as at 31 March 2026
The asset allocation of the Fund at the reporting dateis as follows.

Asset Allocation

B Government securities under
resale agreements - 70%

B Government securities - 30%



https://www.cbsl.lk/eResearch/Modules/RD/SearchPages/Indicators_GovernmentSecurities.aspx
https://www.cbsl.lk/eResearch/Modules/RD/SearchPages/Indicators_GovernmentSecurities.aspx

Futur e Outlook

Sri Lanka's economic recovery continued in 2025, with real GDP expanding by 5.0%, supported by
stable monetary policy, continued progress under the IMF programme, and improving
macroeconomic conditions.

L ooking ahead, economic growth is expected to moderate to 3.0%-4.0% in year 2026 amid a more
challenging operating environment. Escalating geopolitical tensions in the Middle East, tighter
domestic monetary conditions, and persistent inflationary pressures are likely to weigh on
household consumption and private sector activity. Meanwhile, slower-than-expected public capital
expenditure may constrain investment-led growth. Inflation is expected to remain elevated in the
near term, averaging between 6.0% and 8.0%, driven by higher fuel and utility prices, food inflation,
and the pass-through effects of recent cost increases.

The globa economic outlook remains challenging in the near term, with escalating geopolitical
tensions in the Middle East posing significant downside risks to global growth. The potential
disruption to energy markets and a sustained increase in oil prices could intensify inflationary
pressures, tighten financial conditions, and weigh on economic activity across both advanced and
emerging economies. Consequently, globa growth expectations for year 2026 has been revised
downward, reflecting the heightened uncertainty arising from these geopolitical developments.

Appreciations

We would like to express our gratitude to our esteemed unitholders for their confidence in us.
Additionally, we wish to acknowledge the invaluable support received from the Securities and
Exchange Commission of Sri Lanka and our Trustee, the Bank of Ceylon.
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INDEFPENDENT AUDITOR'S REPORT
TOTHE UNITHOLDERS OF FIRST CAPITAL GILT-EDGED FUND

Report on the Audit of the Financial Statements
Upinion

We have audited the financial statements of First Ca pital Gill-Edged Fund ("the Fund”), which
vomprise the statement of financial position as at 31 March 2026 and the statement of profit o
loss and other comprehensive income, statement of changes in Unitholders' Funds and
statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting pelicy infermation,

In our opinien, the accompanying financial statements give a troe and fair view of fae
financial position of the Fund as at 31 March 2026, and of its finandial performance and its
ensh Aowes for the vear then ended in accordance with 5z Lanka _fm;-nu:uing Stand ards,

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs), Our
responsibilities under those standards are further described in the Audior's Responsibalites fus
the Aveht of the Finanetal Siaternenis section of our reporl. We are independent of tie Fund in
accordance with the Code of Ethics for Professional Accountants issued by €A Srl Lanka
{Code of Ethics), and we have fulfilled our other ethical responsibilities in accordance with
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our apinion.

Other Information

The Fund Managing Company is responsibla for the othor infformation. The other information
comprises the report of the Fund Manager but does not inchade the financal statements ani
our auditor's report thereon,

Char aopinion on the financial statements does not cover the other information includoed i the
Fund Manager's reporl and we do not express any form of mssurance conclusion theyson,

In connection with our audit of the linancial statements, ous responsi bility is to read the olhe
mformation identified above and, in doing so, consider whether the other information |s
materially imconsistent with the Anancial statements, or our knowled pe oblained in the awdit,
or otherwise appears o be materially misstated.

If, based on the work we have performed on the other information that we nbtained prior o
the date of this auditor's report, we conclude that there is a material misstaterment of this other
information, we are required to report that fact. We have nothing to veport om in this regard,
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Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Fund Managing Company is responsible for the preparation of financial statements that
give a true and fair view in accordance with Sri Lanka Accounting Standards and for such
internal control as the management determines is necessary to enable the preparation of
financial statements that are free from material misstatements, whether due to fraud or srror.
In preparing the financial statements, Fund Manager is responsible for assessing the Fund's
ability to continue as a going concern, disclosing, as applicable, matters related (o the going,
concern and wsing the going concern basis of accounting unless the Fund Manager wither
intenuds to liquidate the Fund or to cease operations, or has no realistic alternative but to do
S0l

Those charged with govemance are responsible for oversesing the Fund's financial reporhing
process.

Auditor's Responsibilities for the Audil of the Financial Statements

LUhur objectives are to ebtain reasonable assurance on whether the Financial stabements as a
whale are Iree from material misstatements, whether due to fraud or error, and o issue an
auditor's report that includes our opinion, Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SLAuSs will alwavs ditect
a material missiatement when 1t exists, Misstabements can arise from fraud or ervor and are
considered material if, mdividually or in the aggregate, they could reascnably be expected Lo
influence the economic decisions of users taken on [he basis of these financial statements,

As part of an audit in accordance with SLAuSs, we exercise professional judgment and
maimtain professional skepticism throughout the audit. Also, we:

« Identify and assess the risks of material misstatements in the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our ORI,
The risk of not detecting a material misstatement resulting from fraud is higher than for
ome resulling from ervor, as fraud may involve collusion, forgery, intentional omissicns,
misrepresentations, or the override of intermal contral.

* Obtain an understanding of internal control relevant to the audit in order to design audil
procedires that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Fund's inlernal control,

= Evaluate the appropriatencss of accounting policies used and the reasonahlencss of
avcounting estimates and related disclosures made by the Fund Manager.

*  Conclude on the appropriateness of Fund Manager's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material unceriaini
exists related to events or conditions that mav cast significant doubt on the Fund's ability
to continue as a gomg concern. I we conclude that material uncertaintr exists, we are
required 1o draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion, Cur conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
Future events or conditions may cause the Fund to cease to continue asa FOINE COTREEFIL

Aunilit Beport by B.R. D Siton & Cas,
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= Evaluate the overall presentation, structure and coptent of the financial statements,
ircluding the disclosures, and whether the financial statements represent the under] ving
transactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant auditfindings, mcluding any significant
debciencies i internal control that we il.'lt-.ntit'].r during cur audit.

Report on Other Legal and Regulatory Requirements
The financial statements are prepared and presented in accordance with and comply with the

requirements of the Collective Investment Scheme code (CI5 Code 2022) of the Securities and
Exchange Commission of Sri Lanka and Trust Deed.

>
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FIRST CAPITAL GILT-EDGED FUND.

STATEMENT OF PROFIT OR LOSS AND OTHER COMTREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2026

For the vear ended 31 March,

Imcome
Direci SN PrTiseS

MNettrading income

Gain/ (Loss) on financial sssets reeopnized thrmagh profie or loss - messared ot

i valme

Sclministon oi expenses
Crher vperating experses

Profil before tax

Lncame tay expenses
Profit for the vear
Otther Comprehensive ncome

Total comprehensive income for the vear

Figures in bracke! indicate deductions.

Mote

11
12

13

The accounting policies and notes form an integral pact of these Anancial satemens

20 025
Hs. K=,
17,070,119 LR R R
{115,002
ITEN0119 2035062
[17 1273y Il SEdb
1T A% 56l 215 1EE
(20976260 [2U24157
1106401 {124, 8501)
(1744, 227 2,154,007
15354617 IR265175
LIS 1h 1T
1535617 16,265,175




FIRST CAPITAL GILT-EDGED FUND
STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2026

Ay at
et

Agupt
Casly ik bank 14
Fmansial adsets recognescd theough prodit or los - measored at fuls valus -

Financial assets at amortsed cost 16
TiHal assets

Linitholdess fumds and liabilitiza

Liakilities

Arcrusd expenses and other pavables 17
Tatal liabilities

Unitholders' funds
et amaets attributable o unitholdam 51
Total unitholders' funds and Tabilities

Ket assets value per unit (Bs) 15

31032026 31032025
Rs. s
146,784 I BLK

= fid 211,730

204 527 K54 153200135, 101]

205,074 672 X6Ta7. 17
AB1.154 171,765
1BL.154 471,765

204 353518 2295414

205,074,672 216,767,179

2,705 56 1537 8%

The Managing Company of First Captal Gilt-Edped Fund is respensible for the preparation dnd presentabon of Hisss

Financial Statements in accardance with the Sei Lanka Accounting Standards,
The aceounting policies and notes form an integral part of these Maicial stabeiments

Approved by the Fund Management Company on 5 June 2135,

“%‘& "l.r-
L

7 X
A

Mangala Jayashantha Trustes of the Fund
Chief Financial Officer Bank nf Ceylon
First Capital Assel Management Limited

Fund Management Company

= 3
" .":' '4,. i
| w" {""— == n—_'_'J
Eavin Ka amgarthy Dﬁ;;muknﬂ

Crirector! Chiel Executive Cfficer Hrector
First Capital Asset Management Limited

First Capital Assel Management Limited

Fund Management Company Fund Management Compasy




FIRST CAPITAL GILT-EDGED FUND
STATEMENT OF CHANGES IN UNITHOLDERS' FLIND'S

FOR THE YEAR ENDED 51 MARCH 2026

For the year ended 31 March 2026

Balance as al 1 Apcil 2024

ncredse due b umit creation dureing the yesr
Drecrease due o unit rademption during the vear
Increase in net assets attritutable to unitholders

Balance as at 51 March 2025

Balamce as at 1 April 2005

Increass due bo unit oreation duriisg the vear
Dlexrease due 1o unit redemption during the vear
brorease in net dsets attributable to mnithaldors

Balance as at 31 March 2026

Figures in bracket indicate deductions,
The accounting policies and notes form an integral part of these fnancial statements

10

Note

181
T8

151

1&.1

Unighadiers'
Fund

K=

730, 259,74
THAI2N8T
{109,572, 192
18.265,175

SETETTY

26,255,404
LU s
(i, 13

1535617

204,593,518

————




FIBST CAPITAL GILT-EDGED FUND

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2026

mﬂﬁﬂﬁ bot sl b= i
The statement of cash flows have been prepared using the “Indizgct Mothod ™ of progaring cosh fows i sceordanca
with the S Lanka Accounting Standard LKAS 7- "Statemant of Cash Flows”

For the vear ended 31 Manch, 134 2nz5
Mg Ke Hs.

Cash flows [romm operating actvities

Profit before taxaton 1535617 18,263,175
Addjustment For

Gain/ (Loss) on fair valuation of finaneial asses recognized - through profil 171,375 1 5600
of loss ieeasured ab i valoe 8 11 i ¢ !
Crperating predil befose working capital chanpges 15 538 a2 18,20.615

Jr::: mlﬂ raincal assels- at fair value throwgh profit or les-measured st 64,278,955 il

Incrense in financial asset ot amartised cost (32,892, 783) (67.241,155)
linrense [/ (Decrease) inacereed exponses and other payables 5,389 [ (#7352
Cash MNows generated fromy (used in) operations 26,893,453 31,2904 |6

Met cash Flows generated fromy (used inj operating sdivities 26,432 455 31299416

Med gash Fovs frony (used in) investiog sctivities a

Cash fipws feomy (Used in) financing activities

Capital infused by unithaldars 18:1 A5 DRT 5 - BB R by
Capital redeemed by urmitholders 18.1 [TE704, 103 {105,573, 192
Mot cash flowe generated from) fused i) Bnancing activities |27 056,513} (31, 2549,555)
Net {Decreasel Increase in cash and cash eguivalents for the year (174,001 39 86l

Cash and cashequivalents at the beginning of e year 14 320845 2H0.57

Cish and cash equivalents at the end of the year 14 146,785 320,843

Figures m bracket mdscae deductons,
I'he accounting policies and notes form an mntepral part ol tese financial stalements

11




FIRST CAPITAL GILT-EDGED FLIND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

1.

1.1

1.2

21

Reporting entity
First Capital Gilt-Edged Fund (the “Fund”) is an Open-ended Unit Trust approved by
the Securities and Exchange Commission of Sri Lanka on 16 Septembar 2014

The registered office; place of business of the Unit Trust is located at No. 2, Deal Place,
Colombo 03, First Capital Asset Management is the Managing Company of First Capital
Gilt-Edged Fund while Bank of Cevion has been appointed as the Trustee,

They Key Investor Information Document and the Trust Deed related 1o the Fund are
available on the website of First Capital www fAirstcapital |k products/ unit-trusts.

Principal activities

The tund engages in investment in Government securities. The operations of the Trust
commenced on 24 September 2074,

Ihe Objective of the First Capital Gilt-Edged Fund is to vield maximum possible retern
to Unitholders while minimizing their risk through investments in Government
Securilies placed according to the parameters stated in the Collective Lnvestment
Scheme code {C15 code 2022) of the Securities and Exchange Commission of Sri Lanka,

There were no significant changes in the nature of the principal actvities of the unit
trust during the vear under review,

Approval of financial statements

The llinarcial statements of the fund for the vear ended 31 March 2026 were authorized
tor issue by the Fund Management Company on 3 June 2026,

Basis of preparation
Statement of compliance

The financial statements of the Fund have besn prepared in accordance with the Sri
Lanka Accounting Standards (SLFRS and LKAS) laid down by the Institute of Chartered
Accountants of Sri Lanka in compliance with the requirements of the Collective
Investment Scheme code (CIS code) of the Securities and Exchange Commission of Sri
Lanka.

These SLFRSs and LKASs are available at the website of CA Sri Lanka
www . casrilanka.com,

12




FIRST CAPITAL GILT-EDGFED FUND
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDEL 31 MARCH 2026

2.1.1

21

Statement of compliance (Contd...)

The Fund s in compliance with the minimum number of unitholders requirement of
fifty throughout the year (Number of Unitholders as at 31 March 2024 is 372).

The statement of financial position is presented on a Tiquidity basis and assets and
habilities are presented in decreasing order of liquidity and are not distinguished
between current and non-current,

Fund Managers’ Responsibility for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of these
Financial Statements in accordance with SLFRS and LKAS and CIS code 2037 of the
Securities and Exchange Commission of Sri Lanka,

This resporsibility includes: designing, implementing and mantaining internal controls
relevant to the preparation and fair presentation of Financial Statements that are froc
from material misstatements, whother due to fraud or error: selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonahle
in the circumstances

Financial Statements of the Fund at 31 March 2026 comprises of -

* The Statement of Profit or Loss and Statement of Comprehensive Income (SO0
providing information on the performance for the yvear under review

¢ Statement of Financial Position (SOFP) providing the information on the fnancial
position of the Fund as at the year end,

= Statement of Changes in Unit Holders' Fund prov iding the movement in the
unitholders’ funds during the vear under review,

* Statemnent of Cash Flows, which provides the information to the users, on the abilit y
of the Fund to generate cash and cash equivalents and utilisation of those cash flows,

* Notes to the Financial Statements, which comprise of the Accounting Policies and
other explanatory notes and information.

Basis of measurement

The financial statements have been prepared on the historical cost basis and applicd
consistently with no adjustments being made for inflationary faclors affecting the
financial statements, except for the financial assets at fair value through profit and loss,
Following are the bases of measurement of financial instruments by the Fund,

Category Basis of
| ~ Measurement
Financial assets measured at fair Fair value

alue  though profit or  loss
gasured at fair value

[Financial assets at armrrti%;_e_@__r:_ugt Amortised cost ,

13




FIRST CAPITAL GILT-EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

2.3

24.

241

Functional and presentation currency

The financial statements are presented in Sri Lankan Rupees, which is the Funde
functional currency.

Use of estimates and judgments

The preparation of financial statements in conformity with the S Lanka Accounting
Standards requires management o make judgments, estimates and assumplions that
affect the application of accounting policies and the reported amounts of assets
liabilities, income and expenses, Actual results may differ from these estimates

Estimates and underlving assumptions are reviewed on an ongoing basis, Revisions (o
Accounting estimates are recognised in the peried in which the estimate is revised and
in any future periods affected.

Information about significant areas of estimation, uncertainty and critical pudgments in
applying accounting policies that have the most significant effect on the amounts
recognised in the financial statements are described in the relevant Notes ae follows,

Critical Accounting Estimate/Judgment | Disclosure
. MNole
Lomng concern Note 2.4.1
lassificaton of financial assets | Note 1.3
Fair value of financal instruments Note 20

Cining concern

The Fund Managing Company has made an assessment of the Fund's ability to continue
as a going concemmn and is satisfied that it has the resources to continue in business [or
the foreseeable future. Furthermore, management is not aware of any material
uncertainties that may cast significant doubt upon the Fund's ability to continue as a
going concern. Therefore, the Financial Statements continue to be prepared on the going
concern basis.

24.2 Determination of Fair Values

Fair value’ is the price that would be received (o sell an asset or paid to transfer liability
in an orderly transaction between market participants at the measurement date in the
principal or, in its absence, the most advantageous market to which the Fund has access
at that date. The fair value of a lability reflects its non-performance risk. Soveral of the
Fund's accounting policies and disclosures require the determination of fair value for
both financial assets and liabilitics.

14




FIRST CAFITAL GILT-FDGED FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

24.3 Fair Value of Financial Instruments

&1

Management applies valuation techmiques to determine the fair value of financial
instruments where active market quotes are not available, This requires management o
develop estimates and assumptions based on market inputs, using observable data that
market participants would use in pricing the instrument. Where such data is not
observable, management uses its best estimate. Estimated fair values of financial
instruments may vary from the actual prices that would be achieved in an arm’s length
transaction at the reporting date,

Materiality and presentation

Each material class of similar item is presented separately in the financial statements,
Ttems of dissimilar nature or function are presented separately unless thev are
immaterial

Assets and liabilities are grouped by nature and listed in an order that reflocts their
relative liquidity and matu rity pattern. Where appropriate, the signilicant accounting
policies are disclosed in the succeeding notes,

Assets and liabilities are offset and the net amount reported in the SOFP, only when
there 15 a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or to realise the assets and settle the liabilities
simultaneously. Income and expenses are not offset in the Income Statement, unjess
required or permitted by Sri Lanka Accounting Standards,

Malerial Accounting Policies

The material accounting policies set out below have been applied comsistently to all
periods presented in the Financial Statements of the Fund, unless otherwise indicate.

In addition, the Fund adopled the disclosure of sccounting policies {Amendments 1o
LKAST and SLFRS Practice statements) from 01 January 2023, The amendments Tequire
the disclosure of “material” rather than “significant” accou nting policies. These
amendments did not result in any changes to the accounting policies themselves

15



FIRST CAPITAL GILI-EDGED FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3] MARCH 2026

32 Index of Material Accounting Policy Information

Accounting Folicy MNote
Material accounting policies - General Naote 3.3
Financial Instruments B i
Material accounting policies - Recognition of income and
B! i, -
Direct income DNote (15

Gain/ (Ioss) on fair valuation of financial assets recognised Note 10
through profit or loss - measured at fair value

_ Lhrect and Administration Expense Nate (8 & 11
Other operating expenses |  Notel2

| Income tax exprnses i MNote 13

- Material accounting policies - Recognition of assels and '
liabilities

| Cash at banks Note 14
Financial assets recognised through profit or loss - measured Note 15
at fair value -
Financial assets at amortised cost Note 16

3.3 Financial instruments
3.3.1 Initial recognition

Financial assels and Labilities are initially recognized on the trade date, ie the date that
the Fund becomes a party to the contractual provisions of the instrument. This includes
purchases or sales of financial assets that require delivery of assets within the time frame
generally established by regulation or convention in the marketplace,

3.3.2. Initial measurement of financial instrument

The classification of finandial instruments at initial recognition depends on their
contraciual terms and the business model for managing the instruments. At initial
recognition, the Fund measures @ financial asset at its fair value plus transaction costs
that are directly attributable to the acquisition of the financial asset, Transaction costs of
financial assets carried at FVPL are expensed in the statement of profit or loss.

16



FIRST CAPITAL GILT-EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

3.3.3. Classification and Subsequent Measurement of Financial Assets

334

The Fund classifies all its financial assets in the tollowing measurement catepories:

A financial asset is measured al amortised cost if it meets both of the following

corditons and is not desigmated as al FVTPL:

*  Theassetis held within a business model whose objective is to hold assets to collact
confractual cash flows: and

»  The contractual terms of the Hrancial asset give rise on specified dates to cash flows
that are Assessment of whether Contractual Cash Flows are Solely Favments of
Principal and Interest (“SPFPI").

Business Model Assessment

The Fund makes an assessment of the objective of a business model in which an assel is
held at a portfolio level because this best reflects the wiay the business is managed and
information is provided to Management, The information considered meludes:

» The stated policies and objectives for the portfolio and the operation of those policies
in practice. In particular, whether Management's strategy focuses on eaming
contractual interest revenue, maintaining a particular fnterest rate profile, matching
the duration of the linancial assets to the duration of the liabilitics that are funding
those assets or realising cash flows through the sale of the assels;

» How the performance of the portfolio is evaluated and reperted to the Fund's
Management;

» The risks that affect the performance of the business model (and the financial assets
held within that business model) and its strategy for how those risks are managed;

* How managersof the business are compensated (e, whether compensation is based
on the fair value of the assets managed or the contractual cash Aows collected ); and

> Ihe frequency, volume and timing of sales in prior periods, the reasons for such sales
and its expectations about future sales activity, However, information about sales
activity is not considered in isolation, but as part of an overall assessment of how
the Fund’s stated DbjE'-‘.’tj'l.'t for managing the hrsncial assets s achicved and T
cash flows are realised.

Financial assets that are held for trading or managed and whaose performance is
evaluated on & fair value basis are measured at FVTPL because they are neither held Lo
collect contractual cashflows nor held both to collect contractual cash (lews and to sell
hinancial assets,

335, Financial Assets

Financial assets are classified appropriately as Financial assets recognised through
profit or loss, Financial assets measured at fair value through other comprehensive
incomg and Financial assets at amortized cost, All the financial assels are recognised at
fair value at its initial recognition.
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Financial Assels - Assessment whether contractual cash flows are solely payments of
principal and interest (SPPI test)

For the purposes of this assessment, ‘principal’ is defined as the fair value of the
financial assel on initial recognition. 'Interest’ is defined as consideration for the Hme
value of money and for the credit risk associated with the principal amount outstanding
during a particular peried of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin In assessing whether
the contractual cash flows are solely pavments of principal and interest, the Fund
vonsiders the contractual terms of the instrument, This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of
contraclual cash flows such that [t would not meet this condition. In making this
assessment, the Fund considers:;

> contingent events that would change the amount or timing of cash flows;

> lerms that may adjust the contractual coupon rate, including variable-rate
features;

» prepayment and extension features; and

* terms that limit the Fund's claim 1o cash flows from specilied assets (e.g. non-
recourse features). -

A prepayment feature is consistent with the solely payments of principal and intercst
criterion if the prepayment amount substantially represents unpaid amounts of
principal and interest on the principal amount outstanding, which may include
reasonable additonal compensation for early termination of the contract. Additionally,
for a financial asset acquired at a discount or premium to its contractual paramount, 3
leature that permits or requires prepavment at an amount that substantially represents
the contractual par amount plus accrued (but unpaid) contractual interest {which may
also include reasonable additional compensation for early lermination) is treated as
consistent with this criterion if the fair value of the prepayment feature is insignilicant
al initial recognition.
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Subsequent measurement

|.Fi:|'|an1:iﬂl Anspty

at FVTPL
[

A financial asset is measured at fair value through profit or loss if:

{ajlts contractual terms do not give rise to cash fAows on
specified dates that are solely payments of principal and
mterest on the principal amount outstanding

Cy

(bilt is not held within o business model whose objective i
either to collect contractual cash flows, or to both collect
contractual cash flows and sell

Or .
() At initial recognition, it is irrevocably designated as
measured at FYTPL when deoing so eliminate or significantly
reduce a measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or
| recognising the gains and losses on thern on different bases

A gain or loss on a debt investment that is subsequently measured
at FVTPL is recognised in profit or luss and presented net within
unrealised gains/(loss) during the period in which it arises, FVTPL
at SUFF comprise of investment in Government Securibes and
orporate Debt Securities.

Financial assets
At amortised
G5t

A debt instrument is measured at amortised cost if it s beld within
a business mudel whose objective is to hold financial assets in order
1o collect contractual cash flows and its contractual terms give m-.-
to cash flows that are solely pavments of principal and inferest un
the principal amount outstanding.

I - i N 4
Debt instruments at amortised cost in the SOFP comprise of
investments in Resale agreements agamst Government Securitive
and Fixed Deposits.

ANy gain or loss arising on de-recogrition is recognised directly in
profit or loss and presented in realised gain/(loss) on debi
instruments held at amortised cost. The amortized cost is reduced
by impairment losses. Interest income, and impairment ang
ecognised in profit or loss. Any gain or loss on derecognilion 11
’:ucngnised inprofit or loss,
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334

3.3.7.

Financial liabilitics

Financial habilities of the Fund are measured at amortised cost, and includes all
financial liabilities, other than those measured at fair value throu gh profit or loss. The
financial liabilibes of the Fund include acerued expenses and other payables,

a) Initial recognition and measurement

The Fund determmes the classificaion of its financial liabilitios ab  initial
recognition.

The Fund’s financial liabilities comprise of accrued expenses and other pavables in
the SOFP

b} Subsequent measurement

The measurement of financial liabilities depends on their classification as
described below:

Other financial liabilitics

After initial recognition, other financial liabilities are subsequently measured at
amortised cost using the EIR method, Gains and losses are recognised in the SOC|
when the liabilities are derecognised as well as through the EIR amortisation PriCess.

Identification, measurement and assessment of impairment

The Fund assesses on a lorward-looking basis, the expected credit losses (ECLs)
associabed with ks debt instruments not held at Far value t]‘l.rn:uEh Fmﬁ_‘t or loss, The
impairment methodology applied depends on whether there has been a sigmificant
increases in crodit risk.

ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Fund expixcts o receive,
discounted at an approximation of the original effective inlerest rate

ECLs are recognized in two stages. For credit exposures for which there has not been
a signuficant increase in credit risk since initial recognition, ECLs are provided for
credit losses that result from default events that are possible within the next [2-months
(2 12-month ECL).For those credit exposures from which there has been a sigmiticant
increase in credit risk since initial recopnition, a loss allowarnice is recuired for credit
losses expected over the remaining life of the exposure, irrespective of the Hming o
the default (a lifotime ECL),
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3.3.8.

Identification, measurement and assessment of impairment (Contd...)

The Fund uses the ratings from either Fitch Rating Lanka Limited or Lanka Raling
Agency Limited as applicable to determine the significant deterioration in credit risk
and to estimate the ECLs.

Consistent with the policies of the Fund, investments when rated below BBE- Are
considered as non-investment grade investments and the Fund considers such
investments as having incurred significantly  deteriorated credit sisk. Such
investments are considered for lifelime ECL calculation.

Further, movements within the ratings of the investment grade stipulate significant
deterioration of credit risk. Significant deterioration is measured through a two notch
downgrade of the external credit rating of the counterparty since the origination of the
instrument,

For debt instruments at amortized cost issued by Sovereign, the Fund applies the low-
risk simplification. The Fund considers evidence of impairment for financial asset at
amaortised cost at both a specific asset and collective level. All mdividually significan
financial assct at amortised cost are assessed for specific impairment. All individually
significant financial asset at amortised cost found not 1o be specifically impaired are
then collectively assessed for any impairment that has been incurred but not yet
ilentified. Financial assets at amortised cost that are not individually significant are
collectively assessed for impairment by grouping together financial assets at
amortised cost with similar risk characteristics.

In assessing collective impairment, the Fund uses of historical trends of the probability
of default, adjusted for management's judgment as to whether current economic and
credil conditions are such that the actual losses are likely to be greater or less than
suggested by historical data.

Impairment loss on assets carried at amortised cost are measured as the difference
between the carrying amount of the financial asset and the present value of estimated
future cash flows discounted at the assel’s original effective interest rate, Impairment
loss is recognised in profit or loss and reflected in an allowance account against loans
and advances. Interest on impaired assets continues to be recognised through the
unwinding of the discount. When a subsequent event causes the amount of
mmpairment loss to decrease, the decrease in impairment loss (s reversed through
profit or loas,

Sale and repurchase agreements

Securities sold subject W repurchase agreements (repos) remain on the SOFT. the
counterparty lability is included under borrowings. Securities purchased under
agreements lo resell {reverse repos) are recorded as loans and advances, The
difference between sale and repurchase price is treated as interest and accrued ovir
the life of the agreements using the effective interest method.
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3335,

3.3.10.

3.3.11,

33.12,

De-recognition

A financial asset is de-recogmized when,
1} Therights to receive cash flows from the asset have expired.

2)  The Fund has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash fows in full without material
delay to a third party under a *pass-through’ arrangement; and aither,

= The Fand has transferred substantially all the risks and sewards of the asset or
- The Fund has neither transferred nor refained su bstantially all the risks and
rewards of the asset but has transferred control of the asset,

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount reported in the
SOFT if, and only if:

there is a currently enforceable legal right (o offset the recognised amounts and
there is an intention to settle on a net basis. or to realise the assets and settle the
liabilities simultancou sly

Provision

A provision is recognised if, as a result of a past event, the Fund has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required to settle the ohligation.

Gainy (loss) on fair valuation of financial assets recognised through profit or loss
- measured at fair value

Lain /(loss) on Fair Valuation of Financial assets is the unreslised gain/ (loss) on fair
valuation {marked to market valuation) of government securitics, commercial papers,
securitised paper and debentures. The fair valuation gain/ (loss) is presented in prodit
or loss in the statement of profit or loss and other comprehensive income (Note 10},

Comparalive information
The comparative information is re-classified wherever necessary to conform with the

current year's classification in order to provide a better presentation.

" o llu"_!
e
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5.

Unitholders® Funds

Unitholders” funds have been calculated as the difference between the Carryving amaounls
of the assets and the carrving amounts of the liabilities, other than those due to
unitholders as al the reporting date.

Financial Risk Management

Risks arising from holding financial instruments are inherent in the fund’s activilies, and
arc managed through a process of ongoing identification, measurement and moritoring,
The fund is exposed to credit risk, market risk, and liquidity risk.

Financial instruments of the fund comprise lnvestmenss in government securities,
treasury bills/bonds repurchase agreements under povernment securities for the
purpose of generating a return on the investment made by unit holders, in addition o
cash at bank and other financial instraments such as receivables and payables, which
arise directly from its operations.

Fund Managers’ Responsibility for Financial Risk Management

The fund manager is responsible for identifying and controlling the risk that arise from
these financial instruments. Fund Manager's financial risk management policies are
established to identify and analyse the risks faced by the Fund, o set appropriate risk
limits and controls, and to monitor risks and adherence to limits, Financial Risk
Management Policies of the Fund translates overall risk appetite on business activities in
a holistic approach to provide the guidance required for ronvergence of stralegic and
risk perspectives of the Fund.

The risk management policies and svstems are reviewed regularly to reflect changes in
market conditions and the Fund's activities. The Fund Manager, through its training and
management standards and procedures, sims Lo develop a disciplined and constructive
control environment in which all emplovees understand their roles and obligations, The
fund manager agrees on policies for managing each of the risks identified below.

I'he risks are measured using a method that reflects the expected unpacton the SOCT and
SJFP of the fund from reasonably possible cha nges in the relevant risk variablos,
Information aboul these risk exposures at the reporting date, measured on this basis, is
disclosed below.

The fund manager also monitors information about the total fair value of financial
nstruments exposed to risk, as well as compliance with established investment mandate
limits. These mandate limits reflect the investment strategy and market environment of
the fund. as well as the level of risk that the fund is willing to accept, with additional
emphasis on selected industries. This information is prepared and reported to relevant
parties within the fund manager on a regular basis as deemed appropriate, including the
fund manager, other key management, investment committee, and ultimately the trustes
of the fund,
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Fund Managers” Responsibility for Financial Risk Management (Contd...)

Concentration of risk arises when a number of financial instruments or contracts are
entered in to with the same counterparty, or where a number of counterparties aro
engaged in similar business activities, or activities in the same geographic region, or have
similar economic features that would cause their ability to meet contractual obligations
tu be similarly affected by changes in economics, political or other conditions.
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Marke! risk

Market risk represents the risk that the value of the fund's investments portfolios will
fluctuate as a result of changes in market prices. However, the fund's exposure to price
risk and currency risk are deemed negligible as all its investments are short term Fixed
income securities denominated in Sri Lankan Rupecs. While market risk cannot be
eliminated the fund manager will attempt to reduce this risk by diversifving the fund's
investment portfolio in line with investment objectives of the fund.

Liguidity risk

Liquidity risk represents the risk that the Unit Trust will not have adequate financial
resources to meet the Unit Trust's ebligations as and when they fall due. This risk arises
from mismatches in the timing of cash flows. Taking steps to ensure, as far as possible,
that it will always have adequate financial resources to mest its liabiliies when due.
under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Unit Trust’s reputation,

Credit Risk

Credit risk is the risk of financial Joss to the Unit Trust if a client or counterparty to a
financial instrument fails to meet its contractual obligations and arises principally from
the Unit Trust’s advances Lo clients, investment in corporate debt securities, investment
i raverse repo agreements and forward transactions.
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Fund Managers' Responsibility for Financial Risk Management (Contd. ..}

Operational Risk

Operational risk is the nsk of direct or indirect luss arising from a wide variety of causes
asscclated  with  the Fund's involvement with financial instruments, mcluding
processes, personnel, technology and infrastructure, and from external factors other
than credit, market and liquidity risks such as those arising from legal and regulatory
requirements and generally accepted standards of corporate behavior.

7. New Amendments To the Sri Lanka Accounting Standards Issued But Not Effective
As At Reporting Date

The Instinate of Chartered Accountants of Sei Lanka (C/A Sri Lanka) has issued following
new amendments to the Sei Lanka Accounting Standards which will become applicable
bor financial periods beginning after on or after 1 January 2027, Accord ingly. the Fund
has not applied the following new amendments to the standard in preparing, these
financial statements. The said now amend ments to the standard are not ex pected o have
a material impact on the Fund's financial statements.

New SLFRS/ Summary of the requirements/ Objectives
amendment Lo the
existing SLFRS
SLFRS 18 SLFRS 18 will replace LKAS 1 Presentation of Financial
Presentation and Statements and applies for annual reporting periods
Disclosure in Financial beginning on or after 1 |anueary 2027. The new
Statement accounting standard introduces the following key new
requiremenks,

* Entities are required to classify all income and
expenses into five categories in the statement of profit
or loss, namely the operating, investing, financing,
discontinued operations, and income tax categonies.
Entities are also required to present a newly defined
operating profit subtotal, Entities’ net profit will no
change.

* Management-defined performance measures
(MPMs) are disclosed in a single note in the financial
statements.

* Enhanced guidance is provided on how to group
information  in  the  financial  statements

* In addition, all entities are required to wee the
operating profit subtolal as the starting point for the
statemen! of cash flows when presenting operating
cash flows under the indirect method.
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I

Interest incemie and expense are pecognised in profit or loss wing the effockve dnberest method. The 'eiieckye
interest rate’ s the rate that exactly discounts the esttmated future cash payments and receipis thivugh the
expected life of the financial aset or financial Liahility {or. where appropriate, a shorter period) o the carrying
amount of the faancial asset or financial Hability.

When calculating the effective mterast rake, the Fund estimates future cash flows considiring all contractunl terms
of the finaneial mstrument. bul not fubues credit Iossos

The caleulation of the effective mterest rate includes transaction costs and fees and points paid or recedved that are
an fntegral part of the effeciive merest rase, Transaction costs include incremental costs that are direcily

attributalie o the acquisition or sue of & financial asset or fnancial liability.

interest income and expense presented in the statement of profit or koss and other comprehenstve imeame include

1 flmnatm fnuncial assets and financial liabilities measured at amortised cost calculated on an elfective
interest hasis: and ' ;

t lnderest on faancial assets measurad at fabr value through profit or loss are caloulated on an effective ntenst
Basis, ;

Interest income and expense on all trading assets and Tabilities are considered 1o be meidental to the Ewnd's

trading operaticns and are presented logether with all ether changes in the fair value of brading, assets and
lialdlities in net trading income

{lase} an sale of Financial assets measured at fair value hough profit or loss
Gal/ (loss) on Sale of Financial Assets measured at fatr value throagh profe o loss comprises realised trading
gamns on dispossl of gevemmenl securities, commercial papers, secu ritised papers and debentures, ane presenied i
direct imcame as sale of fnancil assets at nir valhse theough profit or koss i the statement of profif or loss and

2026 P | e
Rs, Re,
Incoane
Interest income on financinl asets recognised - trough profit o loss measured at
fair valoe 1.454,585 15764080
Interest incomse an financial investments at amortised cost 16205554 4,705,344
I7670,119 U AB a2
2azs 225
R=. s
Direct expenses
Imberest Expense an repa borrowings ! L1E002
1% 007
Cainf{Loss) on financial assets recognised through profit or loss -measured at Fair vilue
Creasury #ills {171.275) .54
Total {171,275 b4, 560

Gainy/ (Loss)on fair valuation of financial investments has been accounted for i sccordance with the SLERS g
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1. Atﬁpjn}dgaﬂm_npg_nu}
The management and trustes fees of the fund as per the trust doad is as follows,
Managenent fee - 03 % pa. of net asset value of the fund cabulated on a daily bass.
Trustes fee - 0.22 % pa. of net asset value of the fund calculated iy i ity basis,
Management tee 1.319.358 34,575
Truster feo L Ty 30463
Audit Fee Ered.r ]| fi bR L
2,057 836 brF b B
1%, Dther pperating expenses
Bank charpges 106,401 124,550
136,801 124850

1Y Imcoms tax esxpenses

AdpmERE T iR T '

| ]ﬂ"lﬁﬁﬂu for income tax ls based on the alements of income and expenditure as reported in the Gnanc il
statements and computed in accordance with e provisions of lnland Revenue A
The: tax ratas and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date. The find is not Hable to pay income tax in accordance with the Intand Revenue Act No 24 of 2017
and subsequent amendments thersto. The Pund's income generated Hhrough Lvestment business sre treated as
“pass through vehicles™ under the provisions of Inland Revenue Act No. 24 of 2077 and subsoquent amend mens
thereto.

131 Recoenciliation between current tay expense and the aceounting profil

22k 2025
Prodit before tax as per fnancial statements 15,354,617 18,265,175
Less- Exempiad fncome [132354,617) {18;265.175)

Taxable Inrome
Income tax Expence
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3103 20 31032025
Hs. lis,
T4, Cash at bank

14.1

I5.

16,

Note
[ =1 I-|'a-l|1'--'|-|."

Cash and ¢ash equivalents in the statement nFHmru:lui pasition comprise of cash at hank.
Bank of Ceylon 14.1 146,758 3B

148,758 RI0.B4E

The above balance ropresents as at 31 March 2026 is with cradii rating of * AA.

Bank balances are maintained only to settle day ko dav operations. Excess cash balanes ar reviowsd on s dlaily

basis andd transferred the same b investment account. Remaining cash at bank represent current account bafancs
with banks, which are due on demand. Accordingly ne impairment provision’is mquired

Financial assets recognised thoough profit or loss- measured at fair value

Ex :Eﬁ';'i.‘:m o fw: T
i classilied as by trvclingg, of is
MWMﬁmmu

“hilﬂ! on ﬂ'ua:lr Gl walue in

A1.03.2026 310320025
E= (4%
Government securities - Treasury ks CERRN ey
fd, 411,230

Frmancial assets al amortised cost

I-lh""-r'“’ L H |.-*-:I|+ i

TEASL T gtmmﬂﬂrﬂﬁthﬂidhﬁunuwm;mmmamm

{arﬂﬁ mwhlmmwiﬂmmmmmwmumn is b hold financial assess in ereler o collect

contractual cash Hows and

Iﬂww terms af lhﬂmnq:lﬁqxh! TESE On dates to cash flows that are selely payments of
,Minhuﬂmﬂaepmdpﬂmnm g. Financlal asests al amortised cost of the Fund

mmﬁnurnfﬂﬂﬂﬂmm )

mﬁmmmmm under mesale agreements
*er&#pmis
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la.

ibd

17

8.1

Firariciil sssets at amirtised cost (Contd)

Garvernment Secorites ander resale agresments (4eie 7670
Bank of Ceylon

Farst E.tp'iial Treasuries 'LC

HMB Securibes Limited

E.'|'|.Iitul Albianeco PLC

31032026 31.03.202
s s,
= 08715429
= 13121672
7 836,665 -
31,091 219 =
204927564 152085101

This represent myvestment in repurchase agreement entirely backed by Government securises. o impatrment

pro s decived trough dese investwents.

Aceruals and ofher payables

Wy

Financial liailities of the Fund are measured at amortisad cost, and includes all financial liabilitis, sthor thay
those measured at fair value through profit or loss. The Gnancal Habilities of e Fund inclade accrsed expenses

and other payables.
a} hhiﬂ:lfmglﬂ‘l’hnim meARUTement

Thie Fund determines the classification of its financial linbilites at mitial recognition.
Thie Fund's financial liabilities compise of accrised expenses snd other payables in the SOF?

The measirement of financial liabilities depends on their clissifcation is described below-

Other financial liabilities

Aftes initlal necogndtion, ofher financial liabilitics ane sebsequently measured at amortsed cost using the £14
trwethod. Gados aimd besses ane: recogrised in the SOCT when the liabilites are derecognised as well as through the

EIR: amortisation process,

Madapement for pavable
Trustes hee Fn}r.:['ll':n
Auditors remuneration |:-.'.|'l.':|.'l:llt

Mol assets per skt

Wet assets attritnatable fo unitholdars (Rs )
Tovtal mes. of umits

Wetassets value per unit (Rs.)
Ko ements in the no. of units and net assets durinﬂ_lhﬂ ¥ iRl i as Tollows:

Baliaiwe ssat 1 Apnl 2024

Increase due oo unlk craation daring the year
Decrense due munik redempiion during the vear
Increase v Nt essets attributable o unitholders
Income dstribation to unithalders

Balange as at 31 March 2025

Balance asat T Aprl 2105

Incraase due to unik craation during the vear
Devraase due o onik redemption during the year
IncTease in net assets attributable to unit holders
Balance as at 31 March 2026

29

1033020 31032025

Rs Rs

10 (6 111 el

A1 436 33,5041

242 120, edF ]

451,154 471,705

Aid 560,518 T16.295,414

.61l B 767

2, 715.B 257158
Mo, of Units Rs.

4 5aH 125 2H T

A2 567 THAZAAT

[, 148) [ T0=L572, 152

. 18265175

e T IR L]

85767 216, H54T4

T 193 q4,747 S

(29344 b TR

= 183540617

75,611 204,593,518
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19,

Aumilysis of financial instrument by measarement basis

e fallow s, taldes compare the Tair valiues of the financial instiamesis with Qi oeeeingg vabses,

As at 31 March 2026

Financin! assets measured at fair valus
Finoncial asset - FVTPL

Finnncial assets el measured at fair value
Cash at hank

Finuinceal assets at pmortised cost

Tatal financial assels

Fanancial labilities niol measured af M
Accruals and other pavables
Total Flsancial Hakilities

A at 31 March 2025

Frnarcial pesets measured bk lalr value
Fisutrcinl nsset = FUTIFL

Fimancial assets nisl rne.nsl{[ﬂ Al !gi[ valwe
Cash ag bank

Financial aseets at amortised cost

Tuotal financial assets

spsured at fair valee
Adccruals and other pa.:.'.n'_'lh'_u-
Tetal financial labrilities

Financial liahil

Financial Financial Total carrving  Fair value
Assetsf Assetsf amount
Liabilitiezs =  Liahilities- o
FYTPL amortised ool
Ra M. Rs, Rs

146,788 146,758 146, 758

24827 BEL I 0 i | .927 B8y

- 5074672 IDS0746TI 05074672

- 481,154 AHT, 15 8115

481154 A85,154 FH1 10

Financial Financial  Total carrying  Fairvalue
Asgretsf Assrts) auztouk
Liabilifles-  Liabilitics - af
FVTPL amoctsed cost
lis Hs, Ks. s,

62,411,230 - G411, 230 AL L2

- FERAR h), 838 NS S

a 152035,101 152035, 18 152035141

E=L411,230 152 355 044 TRTETITS ETET 1T

s 471,765 71765 +?|.?-!':|

- 471,764 471,765 371,765
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L Determiination of fair valoe and hierarchy of fair value
Level - Financial Instruments that are meesiied sowholear in party by reference to pablsbed guotes in an acove
tarket A Finandial Instrument is regarded os quoded in an active market o quoted prices are readily and regularty
available from an exchange and these prices represent actual and regularly occurring market transastions on an
arm's lengrth basis,

Lesed 2 - Financial instruments that are measured ot falr valoe on repelar basis, As market quates generally are mol
readily available or accessible for these secorities, their fair value measures are determined using relevani
nformation generated by Uw market ransactons invelving comparable seourities,

Level 3 - Financiol Instruments thatare not supported by observabie market prices infommation.
Bz to the mature of short teomn maturity, camrying value of the tnandia | assets at anortised costare approsimibid
b their fair volue,

The following tables show an analysis of financial mstrumarts st Gl valis and by bevel of (air value Bisso by

Total Level 1 Level 2 Level 2 Total Falr
Carrying Value
As at 31 March 2026 Valie Re Ks. R, B, [Le
Financial asscte mcasured al fair value
Fmanicial assets recagnisesd throagh prott
of loss - Measured at fair valoe
- Investmen! in Governmens Securttes = ; G el
Total Level 1 Lewel 2 Lewel 3 Tatal falr
carTying valae
As at 31 March 2025 value Rs Rs. Ra. Rs.
Fmarncial assets measwred al fale value
Finangial assels recognised through profit
o foas - Measured at fair value
= lmvestment i Govemment Securiies 4112 eAITIH . - 411,230
el 10,230 Bdd11.230 - - 64,411,230
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22 1a)

2214k

Bvasurement of fair values

Financial instruments far which fair value approsimates carrying value

Fur finarcial msets amd fnomcial Habilities that have a shorl term mabority (original maturity less than a year), it
isassumied that the carnving amount approximates their fair values, This assumpiion i abs applied o lemling
without specific maturity of revolving satuse,

Financlal rick anam g

Overview
Tha unit frust has exposiers o the follewing rsks via financial instriments,
= Markat rigk
Liquidiby risk
= Uredit risk
- Operational nsk

Thus Mote presents mndormabon about the Upt Trust's exposure ko exch of the above nisks and the ohjecives,
policios and processes for measaring ard nanagging sk,

Risk management framework

The Berand of Directors bold e overall resporsibibty tor the sstablishment and oversight of the UVt Trusts
risk management framework, The Maraging Company has established an Booard Integrated Risk Managenient
Cominsities {BIRMC) whikh is tasked with rt"l.'JL-'n'].z'lB, W'il‘l.‘-l’ﬂll.ﬁ,ilﬂ“ risk i bergh ey thast imedudes market,
leguickity, credit and operational cisk, The commities members hove been assigned with the sesponsibifiey w

inanage these risks. Pm-d.l:nl'.l}r.

Linat Trust's msk management policies are established to ddentify and analyss the risk rontrombed by the Linit
Trust, to get appropriste tisk [imits and controbs and to monitor risk and adherence Lo fimits Rk
management policies and systems are reviewed regularly to reflect changes in market conditions, preducts and
sarvices afferad

Market sk

Market risk o the risk that changes i market prices, such as interest mates wilk affect the Unit Trust's incoime o
the value of its holdings of financial instruments. The objfective of market sk management s b manage awd
conirel market sk exposares within acceptable patameters, while aptimizing the retom on risks,

Management of market nsk inchades the fellowing elements,
Cwverall authoriey For managing market risk is vested with the Board of Directors,

fhe aperational authomty for managing market risk is vested with the Investment Assel and Liabilin
Commmiites [LALCCY

Imberest rate risk is managed within the approved limiis by the Invesiment Assel and Llabiliy Comenittes
{lALCCH

Ligquidity risk
Liq_l.liﬁli}' ek is s ik that the Unbt Toost will sot have u.rjm.lua.u' friancial m=ouries o meet Unit Trosi's
obligations as and when they fall due. This sisk arises froo mismatches bt sming of sk Bows,

Management of lguidity risk inclodes the iellowing elements:

'I'aking deps 0 ensane, as far as Tn:.rih]-r_. Fhas 18 weall ale._:,'l: havs .ichql:uli- fimancial resoaroes 1o nuss] ks

linhilities when due, under both normal and stressed comditons, withoot incormng anacceptablie lesses or
risking damage o the Lnit Trust's reputation
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22, Financial risk management (Contd.)
221(b) Liguidity risk {Contd.)

Maturlly analysis of the financial sssets and linancial labilities

Am ot 3 March 2036 Camrying amount  Up 1o 3 months 3 Mlariabhs b 1 ].-\3-:,1.“ 25 yoarn ki 5 Vs
year
Rs. Hs. Hs. Hs, K=, Kz,
Aty
Casliat hank 146,788 146, THE . ; ;

Foaniial assets recognised theough profit or loss -measured al fair value

Financial assets at amortised qost e et | KL HET RH - ] ] .
Toetal financial assels 2015, 074,672 5T T2 a - F =
Liablities
Axcruals ared other payables 40115 481,154 -
Total financial labililies 451,154 201,154 - -
As ab 3 March 3025 Carrying amounl  Up to3 montls 3 Months o 1 I=% yuears ESyears  Owver S years
year

K= Rs s He E=. :
Assots
Cash ai bank AHLELR IR = =
Financ sl azsets necogrdsed through protil or kss- measured at gaor valoe #4.411.2%0 BLAT]. T
Financeal asseis af amortised cos) 132.085,901 20,81 547 31219673 - = =
Total firancial assets ZI6TR7178 BRSTS0T 131219672 - = -
Linkilties

. Arcruals and other payables 471,765 A71,765 - -
s, Total Financial labilities 471765 AT 765 = : : =
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2214

Financial risk managenswni (Contd,)
Credit risk

Credit sk bs the risk of financial fess o the Unit Trust if a client or counterparty o a financial mstrument fuils
b et ks conbractual ebligations and arises principally from the Unig Trasts mvestment B reverss repo

Agrecnients,

Munagement of creddl vish includes the E-'.r]luwi.ng TOmPEEEES

Formulating credit policies in consullation with business units covering collateral requirements, credit
assessment, nsk grading and seporting, docomentary and legal procedures and compliance with

regulatory and sERbubory requiremenis.

»  Establishing the authorisation stractare for the approval and renewal of credit facilities.
- Limiting concentiation of exposures bo coumbsrpartog,
Reviewing compliance through regular audits by internal audit

Credit quality by class of Financial assets

12 Manth | e e Life tima Tugal
expeied expected credil  expacted coedit
credit losses  losses not credit  losses credit
impained impaired
Asat 3] March 2026
R M. s, Ra.

Hussety
Cash at bank 146,788 - T T
Financin] pssets - at amortksed cosl 204,937 REd . - M 37T R
Total financial assets 205,074,672 a - WATeT?

12 Maonth Life time Life lime Tutal

expreched expected crodit  expected credit

oredil losses sses notcredit losses crodit
impalred impaired
Adat 31 March 20125
s, e R, .

Assels
Cash at bank N4 . A2 EIE
Financinl asseds « al gimorised cost 152055, 101 - 152,035 101
Toal Hnamcinl asses 152 355,949 - - 152,355 9499
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2L Financial risle managenwnt (Contd.)
3314} Credit sk [Conbd.)

Analyveis of cancentration risk
The Fallowing talide: thowe the sk concentration by sector for the components af the statement of Anancial
pisition.

Cash al bank  Finamcial assels Finamcial Todal finamcial
recognised et - i avaets
through profit or  amootised cost
loss - medsured

al fair value
A at 31 March 32036
H=. Ra e, e
Secior wise breakdown
overnment 146,784 - - I4n, 785
Corpermie - . 2,527 554 204,927 Bid
Tital 146,788 - 20,927 884 205,074,672 :

Cash at bank  Financial assets Financial Tustal Binancial
recagnised AsEets = al assels
through profit or amoriised cost
lorss - measured at

fair valoe
Agat 51 March 2025
Its, Rs, Hs. Rs.
Sector wise breakdown
Giovermmsent 120343 4,411,251 MBS 420 AT T
L'.qlrpuralr . B 131,219,672 131,219,672
Total I20 545 4,411,230 152,035,101 | 216767, 17%
Cielll guality analysis of financial Investmenis
As at 31 March X126
Hisk Slatuis At ised Cosy YT Taral

Tis, Bis [HEE
CovErnment secuarities Kigk fres : - -
Caovernment Securities wnder ressile Risk froe
dgresiiils £3 ot 204 02T B84 204 527 AR
Tiotal HE X7 ER . M EET AR
A at 31 March 2025

Risk Status  Amaortised Cost FVTFL Total

Rs, Rs, Rz
Giwvernment securities Risk Free - b 11 2 i 3 i ]
Girvernment Securities wngler resa le Risk f
apresments e 132,065.101 : 1520035, 10)
Total 132035101 B, 411 23] 216,446,331
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Ik

Fimancial risk management (Comntd.)

22.1(d) Operational risk

Operativial visk & the tisk of dleec o bndirect boess aksing rom o widle varkely of calises associated with e
l;nmp.:l.n:.": volvemment with  [naccia] Dsirumends, i.L'h:'Il.l.rJ.i.nE i s, p:r:nl:uu:l. I.1.-r.l:||:||.1||..|-t;'. aniil
ifrestrus e, ancd from eateonel facbors other than credit, amiockes ad Hguadity riska such as twse arising,
from legal ard regulatory requirements and generally accepted standards of corporate behavioar,

The Unit Trust's dlfective is to manage operational rsk so as o balance the avoidance of financial losses and
damage to the business reputation with overall cost effectivensss and o avord contral procedares thil restricl
tratiative and creativily,

The primary responsdbility for the development and mplementation of controls to adsdness - epermtional nsk s
assigned o senior ownagement within each business undt. This responsibility is suppartad Iy e developusent
of overall Unid Trasl's standards for the nianagement of operational risk m the following anas;

Requirements  for appropriate  sogremstion of dueties, incloding  the  independent aoteorisation ol
Requiremenbi for Hee reconcibinbion and lu:ul.ihl-nllg o the Frarmachon,
Compliance with regulatory and other legal requircments,
Dommentation of controls and procedures
Development of businesd conbingency plans
- Training, and professional development.
«  Ethical anc busamess standards.
Esk mitigation, including insumnce where this is effective,

Comiplianee with Unil Trust's internal controlks and proceduns & supporied by g proprammes af periodu
reviews ondertaken by Interoal Audil The results of internal awdil reviews ame descussed with  He
management of the business undt with sumimeries submonittis] 0 the Board Audit Committers Taring tha var,
the First Capital Group achieved 150/ TEC 27000:2022 certification for its Inforatation Security Managent
Gystem, Further strengthening the operatbonal and bdormation security controls applicable to the Managing
Company”s operabing
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25, Relaled party disclosures

ﬁ;hnmémj.r carried oul trensactions in the ordinary tourss al bassecs on kim's lengeh bagis with partizs swho
ara defined as raksted parties &s per the Sn Lenka Accounting Standanrd-LEAS 24 Related Farty Disclosures

23.1. Dircctorships in other conpan e

e [Nnsctors of First Capital Asset Management Limited (Managing Company of the LUnit Trusis) are als
Direckats of te following group companess a5 of 31 Mancs 2026),

Name of the campany | Relationship | |\ voopoe | aekavin | M Dilshan | Mr, Kuda ll-uld-li
e pleld Ramnamoorhy| Wirasekara Heeratly
Janashakthi Limited® Llltzmats Farent - - =
Jennshakthi Insurance Gulsidiary of ihe B
PlLC= Lltmate Faremt RERESL
2 Submidiary of the
Jamashakthe {'_I'rh:'nm' L lkamabe Farond .
Services Limited =
Janashakthi Faance Sutediary of the ) )
PLLC ™= Ultimage: Farent =
First Capital Holdings : B Managing 0
PR Intermediary Parent . Dirackar/ CEQ Lpectas
First Capital Limited* | Immediate Parent : . g e Direc tur
’ plia " " o Digrector/ CEO .
Tirst Capital Trepsures | Subsidiary of Hye
PLE™ Innarisdite Fasane | D eeI0 b
I‘i'r:r'l',.a.]:!inl Markets ﬁnl.ll'lﬂil'li.i:l.T‘_!.' uf the y = h'EdJHHilg
Lkt Temied e Parem Dhirectar  CED
First Capital Equities | Sabsidiary of the ) ) e
{Privabe) Lirniked Immediate Pareni
;‘“Fﬂpﬁl Trustee | o bsictiary of the ] Managing
: .nl] H-,q.f; i Iisisiedt i e Farent Driredtor /CEL
First Capatal Advisory Gkl
Servires (Privatel S‘:T}:;:E:l ::“"I = Director
Limuibed
Vierite Riessarch [Pyt Related Company
Lipmibed via Kay Dircchar =
Selanagement
Garyodanya Belated Company
‘I.'it"r'rln'[l'rhrﬂ‘l' Finars win Ky - - i
PLL .'n-'l.unaﬂcmrnt

Mr, Kavin Karunamoorthy hag been appodnged as Director SCEC of the Company with effect from & Decemiber

X025,

= The Compamy was Hsted on the Colomba Siock Fxchange suhsaquent to the vear encl ob 31 March 2026,

wn g Romesh Schallter regrreaehis as o [Hrector of First I:api.t.nl Hold ings PLC [hstermediary Parsnb) aimd = also g
Dircctor of Janashakthi Limited (Ultimate Parent company), First Capigal Limited, Fiese Capatal Treasuries PLC

Janashakthi Insurance PLE, fanashakihi Corposate Samvices Limiled and Sarvadanra Dievelopment Findanee

4% Mr. Prakash SChalfoer repressais asa Dhrector of [anashakthi Finance PLC and & also o Direclor of 3

Lamated {Utimate Parent com pany)
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53 TReladed party disclosuros {Comtd.)

First Capiial Assel Managemient Limited manages licersed Uit lrusts narnely First Capital Wealth Fund, Firs)
Capital Fixed Income Fund, First Capital Giit Edged Fund, First Capital Money Market Furdd, Fiest Capital Fopuay
Fuind and First Capital Money Plus Fund which are alse treated as Related Parties of the Compamy

The Furd carries cul tapsactions with parfies who are defined as related partes as per 9ri Lanka Accounting
Starutard (LKAS 24), 'Related Party Cisclosure”, in the ordinary course of s business. The details of such
iransactions ane reported below, The pricing epplicalde to such transactions is based on v assessiment of risk and
pricing model of the Fund and s comparabde with whist is spplied to transactions belween e Fusd and its
inrelated cusiomers. Related party transactions wene made on lerms equivalent b those el prevadl mosrins
lenpth bransactions,

232 Transaction with managing (oumnpany

Transagtions for the vear ended
Mame of the company Patwre of the Transaction Transactlon Tranzaction
amount ammout
Pl e FlLrs Dkl
s R
First Capital Asset Management Limited  Managemen fee [319353 E.304,873
Amounts mwed (o by the Mature of the Transaction Amounts owed  Amounts owed
relaled party (1o} /by the itm /by the
related party 35 al  related pary as
032028 at
314032025
First Copital Asset Mlaragement Management Fep payabbe (106088 (177, 6 |

313 Transaction with ulfimate parent companyy parent companyy imimed labe parent coan pany intermediany parent
company) subsidiarics of the immediate parent of the Managing Company

Mature of the fransaction Year Ended Amounts owed Year Ended AmounlE owed
3L.03.2026 1t ) by e 30032025 i by ihe
related party as related party as
at 31032026 at 31,03 3025
Rs. He. Re. R

Statement of Profit or Loss and Other

Comprehensive lnoome
nteresk bscomes 12,378,000 - d hl1A, 341
Liho oot puponse - - 115,002

Statement of Financial Pesition
Resale agreeements - = - 137,219,473
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21 Helated party disclosures (Contd.)
214 Tramnsactions with key management persannel (KMEF) and their close family members (CFY)

Auwcording b 5ol Lanka Adcouniting Standard LEAS 24 - "Relaied Party Dischisunes’, Koy hanapement Persanne,
ane those having authority and resporsibility for plaoming, directing and controfling te activities of the enti,
directly ar indirectly, including any divector {whether executive or otherwise] of that entity Accordingle, the
Bosrd of Dhreckars of Frrst L‘Jgﬂu! Asniek hlqn.nﬂq'munl | dmmiged t\-‘lam;mg carmpany | has been o lassiliod as KAPS
of Hie entity.

Close Family Members of a Key Management Person are thote family members who may be expected fo
influence, oo be influenced by, that individeal in their deabings with the Entity. They mav include;

a The individual's domestic parimer and children;

b. Chileirem of the Individeal's domestic partner; and

¢. Dependants of the Individual or the individual's domestic partner

Chose Family Members are related parties o the Enfily
Transaciion with Krl!.' hl.lruﬂmnnl Porsonal and their close i'.:l:rl.u'l:,' membars are disclosed helow

Yeas ended 31.03 2026 Year endesd 31.00.2025
Transactions with KMIACFNE BIE526 fumounis owed 2024525 Amouns awed
(o) Ry the i by the
relabed party as at related pasty 2=
SL03.303& al 3.0 M35
e, Ra. He. lis
L esteaerik i Unick Trust [10a34) T2
Beemvehit accruaesd on Undt Trest 2762 = 4405 =

24, Capital commitments and contingent liabililies
All discernible risks are accounted for in determindng the amount of all known lerbilities.

Emﬁngmthﬂﬂtﬂa are possible obligations whose existence will be confirmed only by uncertain fubire events o
present obligations where the transfer of economic benefit is not probabke or cannot e elebly messured
Conlingent Habilities are not recognised (n the SOFP but are Glsclosed uniess they ase neosie

There were no matenal capital commitments and contingent Bakslines as ot the reperting date which raquire
disciosure i the financial statements.

25, BEvenis occorring afler the reporiing period

Acconnting Policy
Evenls n:mrhlgﬂ.l'm' the reporting pericd are those dvents, favorable and unfavorable. tiat occiee betwesn the
reparting date and the date the Finencial Statements are asthorised for ssue,

There wese no malertal everts aHer the reporting period, wiich requme adfjustments to or disclomures 0 thi
Firncial skalemenis.
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