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First Capital

Report of The Manager

We are pleased to provide you with the Audited Financial Statements of First Capital Wealth Fund
for the fiscal year ended on 31 March 2026.

Economic and Industry Overview

The Sri Lankan economy continued its recovery during the year 2025/26, supported by sustained
macroeconomic stability, improving investor confidence and continued implementation of structural
reforms under the International Monetary Fund (IMF) programme. Economic growth moderated
compared to the strong rebound witnessed during the previous year, the economy remained on a
positive trgjectory, supported by gradual improvementsin private sector activity, tourism, remittance
inflows and expanding domestic demand.

During the year, Sri Lanka successfully completed the fourth and fifth reviews under the IMF
Extended Fund Facility programme, reinforcing policy credibility and unlocking additional external
financing. Continued progress in implementing fiscal reforms, together with the successful
completion of external debt restructuring, strengthened investor confidence during the period.

Inflation remained well below the Central Bank of Sri Lanka's medium-term target for much of the
financial year owing to subdued domestic demand, favourable base effects and lower global
commodity prices during the first haf of the year. However, inflationary pressures gradually re-
emerged towards the latter part of the period following adjustments to administered prices, stronger
private sector credit growth and rising global energy prices amid heightened geopolitical tensions.

The Sri Lankan Rupee remained relatively stable throughout most of the financial year, supported
by healthy foreign exchange inflows from tourism, workers remittances and export earnings.
Nevertheless, the currency experienced moderate depreciation during the final quarter of the year as
global crude oil prices increased following escalating geopolitical tensions in the Middle East,
leading to higher import expenditure and increased demand for foreign currency.
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Gross official reserves continued to improve during the year, supported by sustained foreign
exchange purchases by the Central Bank of Sri Lanka, continued multilateral disbursements and
stronger tourism receipts. The improved external sector position contributed to maintaining
confidence in the country's balance of payments despite increased import demand during the latter
part of the year.
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The Central Bank of Sri Lankamaintained an accommodative monetary policy stance during thefirst
half of the financial year as inflation remained subdued. However, with inflation expectations
gradually normalizing and private sector credit recording a strong recovery, monetary policy
remained largely unchanged during the latter part of the year while the Central Bank of Sri Lanka
continued to monitor evolving domestic and global developments. Treasury hill yields remained
broadly stable during the first half before gradually increasing towards the end of the financial year,
reflecting market expectations of firmer inflation and increased government borrowing requirements.
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Fund Performance

First Capital Wealth Fund reported a Profit after Tax of Rs. 19.9Mn for the year ended 31 March 2026
compared to Rs. 39.4Mn in the previous year (2024/25). The decrease in profit after tax is mainly due
to theloss on fair valuation of financial assets of 21.7Mn during the reporting period.

The Fund reported an Annualised Return of 6.6% for the year ended 31 March 2026 compared to the
average 5-year treasury bond yield (base yield) of 9.6% (source: Central Bank of Sri Lanka- Monthly
Economic Indicators; https.//www.cbsl.gov.lk/statistics/economic-indicators/monthly- indicators. 5-
year treasury bond (risk free return) is used to evaluate the performance of the Fund which denotes
the return over the risk-free return since there is no appropriate benchmark indexfor the Fund).

The Annualised Return reported in the previous year (2024/25) was 15.9% compared to the average
5-year treasury bond yield (base yield) of 11.3% (source: Central Bank of Sri Lanka - Monthly
Economic Indicators; https://www.chsl.gov.k/statistics/economic-indicators/monthly- indicators).

The Funds under Management as at 31 March 2026 were Rs. 245.2 Mn compared to Rs. 352.9 Mn
as at 31 March 2025. In accordance with Sri Lanka Financial Reporting Standards, the Fund is
accounted for on a marked-to-market basis wherein the return to investors reduces during periods of
rising interest rates and increases when interest rates are decline.

The asset alocation of the Fund as at the reporting date is as follows.

Asset Allocation as at 31 M arch 2026

Asset Allocation

B Government securities -13%

B Government securities under
resale agreements - 83%

Trust Certificates - 4%
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Future Outlook

Sri Lanka's economic recovery continued in 2025, with real GDP expanding by 5.0%, supported by
stable monetary policy, continued progress under the IMF programme, and i mproving macroeconomic
conditions.

Looking ahead, economic growth is expected to moderate to 3.0% - 4.0% in year 2026 amid a more
challenging operating environment. Escalating geopolitical tensions in the Middle East, tighter
domestic monetary conditions, and persistent inflationary pressures are likely to weigh on household
consumption and private sector activity. Meanwhile, slower-than-expected public capital expenditure
may constrain investment-led growth. Inflation is expected to remain elevated in the near term,
averaging between 6.0% and 8.0%, driven by higher fuel and utility prices, food inflation, and the
pass-through effects of recent cost increases.

The global economic outlook remains chalenging in the near term, with escalating geopolitical
tensions in the Middle East posing significant downside risks to global growth. The potential
disruption to energy markets and a sustained increase in oil prices could intensify inflationary
pressures, tighten financial conditions, and weigh on economic activity across both advanced and
emerging economies. Consequently, global growth expectations for year 2026 has been revised
downward, reflecting the heightened uncertainty arising from these geopolitical developments.

Appreciations
We would like to express our gratitude to our esteemed unitholders for their confidence in us.

Additionally, we wish to acknowledge the invaluable support received from the Securities and
Exchange Commission of Sri Lanka and our Trustee, the Bank of Ceylon.
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INDEPENDENT AUDITOR'S REFORT
TO THE UNITHOLDERS OF FIRST CAPITAL WEALTH FLND

Report on the Audit of the Financial Statements
Upinion

We have audited the financial statements of First Capital Wealth Fund ("the Fund™), which
comprise the statement of financial position as at 31 March X26 and the statement of profit or
loss and other comprehensive income, statement of changes in Unitholders' Funds and
statement of cash fHlows for the year then ended, and notes to the financial statements,
mncluding material accounting policy information,

In our opinicn, the accompanying Hnancial skatements give a troe and fair view of the
Frnancial pesition of the Fund as at 31 March 2026, and of its Enandal performance and its
cash flows for the vear then ended in accordance with Sri Lanka Accounting Standards.

Rasis for Crpinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAUSs), Our
responsibilities under those standards are further described in the Awfitor's Responsibilities for
the Awidit of e Financial Statenwats section of our report. We are independent of the Fund in
accordance with the Code of Ethics for Professional Accountants issued by CA Sl Lanka
(Code of Ethics), and we have fulfilled our other ethical responsibilities in accordance with
the Code ol Ethics. We believe that the audit evidence we have obtained is sufficient and
approprate to provide a basis for our opmion.

Other Information

The Fund Managing Company 1s responsible for the other information. The other information
comprises the report of the Fund Manager but does not indude the financial statements and
our auditor's report thereon.

Our opinion on the financial stalements does not cover the other information included in the
Fund Manager's report and we do not express any form of assurance conclusion thereon,

In connec tion with our audit of the linancial statements, our responsibility is to read the other
information identified above and, in d{ﬂng =0, consider whether the other information is
materially inconsistent with the financial statements, or our knowledge obtained in the audil,
or otherwise appears to be materially misstated,

If; based on the work we have performed on the other information that we obtainred prior o
the date of this auditor's report, we conclude that there is a material misstatement of thisother
information, we are required o report that fact. We have nothing to report on in this regard
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Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Fund Managmg Company is responsible for the preparation of financial statements that
give a true and fair view in accordance with Sri Lanka Accounting Standards and for such
internal control as the management determines (s necessary to enable the preparation of
financial statements that are free from material misstatoments, whother due to fraud or error.
In preparing the financial statements, Fund Manager is responsible for assessing the Fund's
ability to continue as a going concern, disclosing, as applicable, matters relabid o the geing
concern and using the going concern basis of accounting unless the Fund Manager eithes
intends to liguidate the Fund or to cease operations, or his no realistic altermative but to do
1§

Those charged with goverance are responsible for overseeing the Fund's financial reporting,
RIERESS

Auditor's Responsibilitics for the Audil of the Financial Statements

Our objectives are to obtain reasonable assurance on whether the financial statements as a
whole are free from material misstaterments, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assarance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SLAuSs will always detact
a material misstaternent when it exists. Misstatements can arvise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expecied e
influence the economic decisions of users taken on the basis of these [inancial stagements,

As part of an audit in accordance with SLAuSs, we exercise professional judgement and
maintain professional skeplicism throughoot the audit, Also, we:

= [dentify and assess the risks of material misstaterments in the financial statements, whether
uue to fraud or error, design and perform audit procedures responsive to those risks, and
obtan audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting (rom fraud is higher than fo
one resulting from error, as fraud may involve collusion, forgery, intentional amissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the auditin order to desipn audit
procedures that are appropriate in the circumstances, butnot for the purpose of exprossing
an opinion on the effectiveness of the Fund's internal confrol.

* FEvaluate the appropriateness ol accounting policies used and the reasonablensss o
accounbing estimates and related diselosures made by the Fund Manager,

« Conclude on the appropriateness of Fund Manager's use of the going concern basis ol
accounting and, based on the aundit evidence obtained, whether a material uncertampy
exists nelabed to events or conditions that may cast significant doubt on the Fund's ability
to continue as a going concern, If we conclude that material uncertainty exists, we are
required to draw atbenbon i our auditor's report 16 the related disclosures in the financial
statements or, if such disclosures are inadequate, to melify our opinion. Our conclisions
are based on the audit evidence oblained up to the date of our auditor's report, Hlowever,
future events or conditions may cause the Fund W cease to continue as a going concern.

Avatit Feport Iy B.R. D¢ Siton & Co,
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=  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlving
transactions and events in a manner that achieves fair presentation.

We commumcate with those charged with governance regarding, among other matters, he
planned scope and timing of the auditand significant audit findings, including any significan
deficiencies in internal control that we identify during ouraudit.

Report on Other Legal and Regulatory Requirements

The financial statements are prepared and presented in accordance with and comply with the
requirements of the Collechive Investment Scheme code (IS Code 2022 of the Securities and
Exchange Commission of Sri Lanka and Trust Deed.

A
B. n:ﬁie'—fﬂva & CO.

Chartered Accountants
Colombo 03,

b,
Date. @5... June apac

(LIS Tms/836)

Andit Report by B.R. De Sitea & Co.



FIRST CAMITAL WEALTH FLIND

FOR THE YEAR ENDED 31 MARCH 2026

Fisr the year ended 31 March, 2026 25
e 1= K=
Income g 457,304,048 ML AT TR
Diirect expenses 2 (154550 {117 26
Mt frading income 47274551 H0.Z55 3015

Caning [Laoss) on fair valwation of finsncsl assels

recognised throagh profit or loss- measured at fair value 5. ot i oot (o
15,611,325 #.196,852

Addmninzsinshon expenses b (5,509,080 (4,812 358)

Other aperating rxpenses 12 (1184,%35) (09675

Frofif before fax 19,991 910 30,374,549

Losoumee b expenses 13 -

Frofit for the year 19,951,910 3,374, %9

Other comprehensive income

Total comprehensive incame for the year 16,851 @10 3,574, M9

Flpures in bracket imclicate deductions,
The altached notes from an indegral part of fhese financial statemenss




FIRST CAFTTAL WEALTH FUMNI}
STATEMENT OF FINANCIAL POSTTICRY
AS AT 31 MARCH 2026

Az al VENLM2E 31065, 203%
Talnite Hs. LY

Azzels

Caxh at bank 14 2ET. R 3] 5|

::;::-:Ial asseds recogitlsad tarough profit o loas - measuned ot farr 15 41071,847 w3 140478

Fmarcial assets at amorised cost 16 04793, 153 59,043, T4

Tutal assets 246, 105, 108 351,825.2%3

Linigholders' funds and liabilities

Lizhiliti=s
Accruals and eiher payables 17 316,55 Wlis 56y
Tirtal liakrilities E1h, 550 Y G687

Linitholders' funds

Pt assets attributa bhe o unitholders 181 245,280,508 131688, T

245 286,558 152 BRE THe
Total unitholders” funds and Liakilities 24105, 104 151835093
Pued assets value per unat [Bs) 18 b - 1 2502

The Managing Company of First Capttal Weakh Fund s responsible for the preparation and presentation of these
financial stetements bn sccordance with the 56 Lanka Acconnting Stendarnd s

The accounting policies and notes fomm an integeal pact of hese financial statements,

Apgrrived by e Fund Managsng Cosnpisty en 5 June 2026

Mangals Jayashantha Trustes of Ethe Find
Chiefl Financial Odficer Bank of Ceylon
First Capital Assel Management Limited

Fand Managing Company

s - :%-“’2’

amonrthy DR TT—

Drivactony’ Chief Fxedutive Cfices [hreckor
First Capital Assel Managemon! Limibied Firsl Capital Agset Management Limited
Fund }p'l.an;slns f'nm‘pan}' Fiviad ManaEInE {'qmpan}-




FIRST CAPITAL WEALTH FUND
STATEMENT OF CHANGES IN UNITHOLDERS' FUNDS
I* 31 MARCH 2026

Fer the vear ended 31 March,

Balance as at T Agreil 2024

Incrense due [0 witit creation during te year
DBecrease dive o unit redemption duning the vear
lscrease i ned assets attributable to unitholders
Balance as at 31 March 2028

Balance as at 1 April 2025

[ncrease due 1o unit cneation during e yeir
Dcrease dwe o arat redemprion during the vear
Increase tn et assets attribaiable o3 pnihakders

Balamee as at 31 March 2031

Figures in bracket indicate deductions.
The attached notes form an integral part of these financal statements.

10

M

13.1

151

1&.1

181

Lavithobders’
Frird
Ks.

168081474

287 206,458

(142,774, 148

39374, 40

(T80 a0

TR 0

245,286,558




FRET CAPTTAL WEALTH FLIMNT
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH Hi26

The: mlnmu'nlﬂlﬂﬂ! Ilm'rnmw (T pwp-m.-d_ :mn;m; “Indirect Methad”
the Sri Larka Accounting Standard LKAS 7 - “Statement of Cash Flows™

Fizr the wear ended 31 March,

Cach flows From operating activities
Profit before taxatson

MIu:tm-tfwr

Laany [Loss) on Gaie valuation of financial assets recognised through profil

or s « measured at latr value
Uperating pratit before working capital changes

(Decrease)f incrense in financinl assets revopnised thiough
profiear joss

Drevrease m nancial ivestments -al amortased cost
Inceease f (decrease) in acrruals and other liabilities
Cash Flows generated froay' (used in) operations

MNet cash flows penerated Fromy (used inj operating sctivities

Cash Aows from financing ackivities

Presds from units creation

Payvments for units rederaption

Mot cash Flows generated fromy (used in) finencing activities

MNet Increase / {decrease] in cash and cash equivalent during thi vear

Cash and cash equivalents st Uve beginning of the vear
Cashi and cash eguivalents af the end of the year

Figures in bracket indicate deductions
The attachesd notes from an integral part of these financial st@ements

11

af P:I'P;H;lll:'lg cinsh M i srcordanee with

Mole

mn

16.1
1k.1

14

2026 25
Rs. R
1939913 AT
ol e Pl | HAML 577
11,655,136 35,333,372
231 414,608 (130040 0034
[145 6% AN [H9H5E 4538)
1_!:'[@_!_‘1] I41,151
127.250 505 (144508 Bga)
127,350,505 (140,408 945}
53114, 285 3T A0s A5
I:'lﬂl].."'l.'l-l:l-,:'-&_'l-] (142 779, 148,
(127,594, 07H] 144,432, 303
33,573 134
8il,551 (o, 157
ZAT.57H 631,351




FIRST CAPITAL WEALTH FUNID

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

1.

11

1.2

2.

Reporting entity

First Capital Wealth Fund (“the Fund”)} is an Open-Ended Unit Trust approved by the
pecurities amd Exchange Commission of Sri Lanka on 100 August 2010,

The registered office/ place of business of the Fund is located at No. 2, Deal Place,
Colombo 3, First Capital Asset Management Limited is the Managing Company of First
Capital Wealth Fund while Bank of Ceylon has been appointed as the Trustee.

They Key Investor Information Document and the Trust Deed related to the Fund are
available on the website of First Capital www.firstecapital. Ik / products/ unit-trusts,

Principal activities

The Fund engages in investment in fixed income securities (ie. Government Securitios
and Corpaorate Debt Instruments) on behalf of its clients.

The objective of the First Capital Wealth Fund is to vield superior returns to unitholders
while minimizing their risk through investments in fixed meome securities placed
according to the parameters stated in the Collective Investment Scheme Code (C15
Code 2022) of the Securities and Exchange Commission of Sri Lanka.

There were no significant changes in the nature of the principal activities of the Fund
durlng Lhe year under review,

Approval of financial statements

The Bnancial statements of the Fund for the vear ended 31 March 2020 were authorized
for issue by the Fund Managing Company on 5 June 2024

Basis of preparation

2.1 Statement of compliance

The financial statements of the Fund have been prepared in accordance with the Sri
Lanka Accounting Standards (SLFRS and LKAS) laid down by the Inslitute of
Chartered Accountants of S Lanka in compliance with the requirements of the
Callective Investment Scheme Code (CIS Code 2022) of the Securities and Exchange
Commission of 5ri Lanka,

12




FIRST CAPITAL WEALTH FUND

MNOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

¢ o 4

Statement of compliance (Contd...)

These SLFRSs and LKASs are available at the website of CA Sri Lanka
waww casr lanka.con.

The Fund is in compliance with the minkmum number of unitholders requirement of
Mty throughout the year (Number of Unitholders as at 31 March 2026 is 257).

Where the minimum number of unit holders falls below the specified minimum
tireshold due o redemption by a anitholder or any other supervening dreumstance,
the Managing Company of the Fund is required to make the best efforts for compliance

within 3 months from the date of the first shortfall and should consult the Commission
lorthaith

The statement of financial position is presented on a liquidity basis, and assets and
liabilities are presented in decreasing crder of Hguidity and are not distinguished
between current and non-current.

Fund managers' responsibility for the financial statements

The Fund Manager 1s responsible for the preparation and fair presentation of these
Financial Statements in accordance with SLFRS and 1TKAS and CIS Code 2022 af the
Securities and Exchange Commission of S5 Lanka,

This responsibility includes designing, implementing and maintaining internal contrals
relevant to the preparation and fair presentation of Financial Staterments that are free
from material misstatements, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting eslimates that are reasonable
in the circumstances.

Fmancial Statements of the Fund at 31 March 2026 comprises of;

* The Statement of Profit or Loss and Other Comprehensive Income (SOPLOCT
providing information on the performance for the year under review

» Statement of Financial Position (SOFF) providing information on the financial
position of the Fund as at the year end

¢ Statement of Changes in Unithclders' Fund providing the movement in the
unitholders' Funds during the vear under review

= Statement of Cash Flows, which provides information to the users, on the ability of
the Fund to generate cash and cash equivalénts and utilization of those cash [lows

= Notes to the Financial Statements, which comprise of Accounting Policies and other
explanatory notes and miormation

13



FIRST CAPITAL WEALTH FUND

NOTES TO THE FINANCIAL STATEMENTS

2.2,

2.3,

2.4

Basis of measurement

The Hnancial statements have been prepared on the histerical cost basis and applied
consistently with no adjustments being made for inflabonary factors affecting the
financial statements, except for the financial assets at fair value through profit or loss.
Following are the bases of measurement of financial instruments by the Fund,

Category i Basis of measurement  Note
Financial  assets recognised | Fair value | Note 15

through profit or  loss -

| measured at fair value ;
Financial assets at amortised | Amorhsed cost Note 16
st '

Functional and presentation currency

The financial statements are presented in Sri Lankan Rupees (LKR), whichis the Fund's
functional carrency.

Lise of estimates and judgments

The preparation of financial statements in conformity with the Sri Lanka Accounting
Standards requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets,
ligbilities. income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to
accounting estimates are recognised in the period in which the estimate is revised and
in any future periods affected.

Information about significant areas of estimation, uncertainty and cribcal judgments in
applying accounting policies that have the most significant effect on the amounts
recognised in the financial statements are described in the relevant Notes as follows,

Critical Accounting Estimate/ Disclosure Note
Judgment
LiOing ConCern Mote 23,1
Classificabion of financial assels | Note 3.3.3
Fair value of financial instruments | Note 20
Impairment losses on financial assets ri'ut'é'_l_i 1 ]

14




FIRST CAPITAL WEALTH FUND
MNOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

2.4.1.

242,

2.4.3,

oing concern

The Fund Managing Company has made an assessment of the Fund's ability to
contimue as a going concern and is satisfied that it has the respurces to continue in
business for the foreseeable future. Furthermore, management is not aware of any
material uncertainties that may cast significant doubt upon the Fund's ability Lo
continue a8 a going concern. Therefore, the Financial Statements continue to be
prepared on the going concern basis.

Determination of Fair values

“Fair value' is the price that would be received to sell an asset or paid to transfer ltabality
in an orderly transaction between market participants at the measurement date in the
principal or, in its absence, the most advantageous market to which the Fund has access
at that date. The fair value of a liability reflects its non-performance risk. Several of the
Fund's accounting policies and disclosures require the determination of fair value for
both financial assets and liabilities.

Fair value of financial instruments

Management applies valuation techniques to determine the fair value of financial
instruments where active market (uotes are not available. This requires managemen:
to develop estimates and assumptions based on market inputs, using obsarvable data
that market participants would use in pricing the instrument, Where such dala is naol
observable, management uses its best estimate. Estimated falr values of financial
instruments may vary from the actual prices that would be achieved in an arm's lemgth
transaction at the reporting date (Note 20).

Materiality and presentation

Each material class of similar ibem 1s presented separately in the financial statements
ltems of dissimilar nature or function are presented separately unless they are
immalterial.

Assets and liabilities are grouped by nature and listed in an order that reflects their
relative liquidity and maturity pattern. Where appropriate, the significant accounting
policies are disclosed in the succeeding notes,

Assets and liabilities are offset and the net amount reported in the SOFF, only when
there is a legally enforceable right to offset the recopmised amounts and there is an
intenbion to settle on a net basis or to realise the assets and settle the Labilities
simultaneously, Income and expenses are not offset in the Income Statement, unloss
required or permitted by Sri Lanka Accounting Standards.

15



FIRST CAPITAL WEALTH FUND»

MNOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

31

32

3.3,

33.1.

J3.4

Material accounting policies

The material accounting policies set out below have been applied consistently to all
periods presented in the Financial Statements of the Fund, unless otherwise indicate.

Index of material accounting policy information

Agcnunting Policy Note
Material accounting policies - General | ‘
Financial instruments | Note3d
Material accounting policies = Recognition of income
and expenses N
Direct income Note 08
 Direct it ek Note D9
Gain / {Loss) on fair valuation of financial assets =
recognized through prolit or loss - measured at fair Note 10
_ _‘l."illl.'il’-.'
Administration expenses MNote 11
Income tax expenses MNote 13
Material accounting policies - Recognition of assels
and liabilities
Financial assets recognised lhrnuE;h pmf-il OF loss - Note 15
imeasuied at farr value FNE
Financial assets al amortised cost | Notel6

Financial instruments
Initial recognition

Financial assets and liabilibes are initally recognised on the trade date, Le, the date that
the Fund becomes a party to the contractual provisions of the mstrument. This includes
purchases or sales of financial assets that require delivery of assets within the time
frame generally established by regulation or convention in the marketplace.

[nitial measurement of financial instrument

The classification of financial instruments at inital recognition depends on their
contractual terms and the business model for managing the instruments. At initial
recognition, the Fund measures a Hinarcial asset at its fair value plus transaction costs
that are directly attributable to the acquisition of the financial asset. Transaction costs
of financial assets carried at FVPL are expensed in the statement of profit or loss.

16



FIRST CAPITAL WEALTH FUND

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDELD 31 MARCH 2026

i Ji 5 8

334

3.3.5.

Classification and subsequent measurement of financial assets

The Fund classifies all its financial assets in the following measurement categories:

A financial asset is measured at amortised cost if it meets both of the following,

conditions and is not designated as at FVTPL:

*  The asset is held within a business model whose objective 1s to hold assets to collect
contractual cash flows; and

* Thecontractual terms of the financial asset give rise on specified dates to cash Hows
that are Assessment of whether Contractual Cash Flows are Solely Payments ol
Principal and Interest (“SPPI").

Business mndel assessmaent

The Fund makes an assessment of the objective of a business mode! in which an asset
is held at a portfolio level because this best reflects the way the business 15 managed,
and information is provided to Management. The information considered inchudes;

* the stated policies and objectives for the portfolio and the operation of those policies
in practice. m particular, whether management's strategy focuses on earning
contractual interest revenue, maintaining a particular interest rate profile, matching
the duration of the financial assets to the duration of the hiabilities that are Funding
those assels or realising cash flows through the sale of the assets;

¢ how the performance of the portfolio is evaluated and reported to the Fund's
Management;

= the risks that affect the performance of the business model (and the financial assets
hetld within that business model) and its strategy for how those risks are managed;

* how managers of the business are compensated (e.g. whether compensation is based
on the fair value of the assets managed or the contractual cash flows collected): and

+ the frequency. volume and timing of sales in prior periods, the reasons for such sales
and its expectations about future sales activity. However, mformation about sales
achivity 1s not considered inisolation, bul as part of an overall assessment of how the
Fund's stated objeclive for managing the financal assets is achieved and how cash
Mowws are realised.

Financial assets that are held for trading or manaped and whose performance is
evaluated on a fair value basis are measured at FVTPL because they are neither held
to collect contractual cashflows nor held both to collect contractual cash flows and o
sell financial assets.

Financial Asscts

Financial assets are classified appropriately as financial assets recognised through
profit or loss, financial assets measured at fair value through other comprehensive
income and financial assets at amortised cost. All the financial assets are recognised at
fair value at their initial recognition.
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Financial Assets (Contd...)

Financial Assets - Assessment of whether contractual cash Flows are solely
payments of principal and interest {SPP'I test)

For the purposes of this assessment, ‘principal’ is defined as the fair value ol the
financial asset on initial recognition. 'Interest’ is defined as consideration for the me
value of money and lor the credit risk associated with the principal amount
vutstanding during a particular perind of time and for other basic lending dsks and
costs [e.g. liguidity risk and administrative costs), as well as a profit margin,

in assessing whether the contractual cash flows are solely payments of principal and
interest, the Fund considers the contractual terms of the instrument, This includos
assessing whether the financial asset contains a contractual term that could change the
Hming or amount of contractual cash flows such that it would not meet this condition,

In making this assessment, the Fund considers:

* conlingent events that would change the amount or timing, of cash flows;

= terms that may adjust the contractual coupon rate, including variable-rate features;

o prepayment and extension features; and

& terms that limit the Fund's claim to cash flows from specified assets (e mon-
reconrse features),

A prepayment feature is consistent with the sole payments of principal and interest
criterion if the prepayment amount substantially represents unpaid amounts of principal
and mterest on the principal amount outstanding, which may include reasonable
additional compensation for early termination of the contract. Additionally, for a financial
asset acquired at a discount or premium to its contractsal paramount, a feature that
permits or requires prepayment at an amount that substantially represents the contractual
par amounl plus accrued {but unpaid) contractual interest [which may also include
reasonable additional compensation for early termunation) is treated as consistent with
this criterion if the fair value of the prepavment feature is insignificant at initial
recognition.
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Financial Assets (Contd... |

Subsequent measurement

Financial assets
at FVTPL

A financial asset 15 measured at fair value Eﬂ!ugh profit or loss if:
{a) Its contractual terms do not give rise to cash flows on specified
dates that are solely pavments of principal and interest on the
principal amount outstanding: or

ib] It iz not held within a business model whaose objective is either

| to collect combractual cash flows, or to both collect contractual cash

flows and sell; or

() At inilial recognistion, it 1s irrevocably designated as measured
at FVIPL when doing so ebminate or significantly reduce a
measurement or recognition inconsistency that would otherwise
arise from measuring assets or labilities or recognising the pains
and losses on them on different bases,

A gain or loss on a debt investment thal is subsequently measured
at FVTFL is recognised in profit or loss and presented net within
unrealised gains/ (loss) during the period in which it arises, FVTIL |
al SOFP comprise of investment in Government Securities and |
Corporate Debt Securities.

Financial asscts
at amortised
cosk

A debt instrument is measured at amortised cost if it is held within
a business model whese objective is 1o hold finarcial assets in order
to collect contractual cash flows and its contractual terms give rise
to cash flows that are solely payments of principal and interest on
the principal amount cutstanding.

[Pebt instruments at amortised cost in the SOFP comprise of |
investments in Investment in government securitios purchased
under resale agreement and fixed deposits.

Any gain or loss arising on de-recognition 1s recognised directly in
profit or loss and presented in realised gaing/(loss) on debt
imstruments held al amortised cost. The amortised cost is reduced
by imparment losses. Interest income and impairment are
recopnised in profit or loss. Any gain or loss on derecognition is
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334,

Identification, measurement and assessment of impairment

The Fund assesses on a forward-looking basis the expected credit losses (ECLs)
associated with its debt instruments not held at fair value through profit or loss. The
impairment methodology applied depends on whether there has been a sipnificant
increass in credit risk.

ECLs are based on the difference between the contractual cash flows due in accordance
with the contract and all the cagh flows that the Fund expects to receive, discounted at
an approximation of the original etfective interest rate.

ECLs are recognised in two stages. For credit exposures for which thers has not been
a significant increase in credit risk since initial recognition, ECLs are provided for
credit losses that result from default events that are possible within the next 12-months
{a TZ-month ECL).For those credit exposures from which there has been 4 significant
increase in credit risk since initial recognition, a loss allowance is required for credil
losses expected over the remaining Life of the exposure, irrespective of the timing ol
the default (a lifetime ECL).

The Fund uses the ratings from either Fitch Rating, Lanka Limited or Lanka Rating
Agency Limited as applicable to determine the significant deterioration in credit risk
and to estimate the ECls.

Consistent with the policies of the Fund, investments when rated below BBE- are
considered as non-investment grade investments and the Fund comsiders such
investments as having incurred significantly deteriorated credit risk.  Such
investments are considered for lifetime ECL calculation.

Further, movements within the ratings of the investment grade stipulate significant
deterioration of credit risk. Significant deterioration is measured through a two-notch
downgrade of the external credit rating of the counterparty since the origination of the
instrument

For debt instruments at amortised cost issued by Sovereign, the Fund applies the fow

risk simplification. The Fund considers evidence of impairment for financial asset at
amortised cost at both a specific asset and collective level. All individually significant
financial asset at amortised cost is assessed for specific impairment. All individually
significant financial asset at amortised cost found not ko be specifically impaired arv
then collectively assessed for any tmpairment that has been incurred but not el
identified. Financial assets at amortised cost that are not individually significant are
collectively assessed for impairment by grouping together financial assets at amortised
cost with similar risk characteristics,

In assessing collective impairment, the Fund uses of historical trends of the probatality
of default, adjusted for management's judgment as to whether current economic and
credit conditions are such that the actual losses are likely to be greater or less than
suggested by historical data.
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337,

3.3.8,

339,

3.3.10

ldentification, measurement and assessment of impairment (Contd... |

Impairment loss on assets carried ab amortised cost are measured as the difference
between the carrying amount of the financial asset and the present value of estimated
future cash flows discounted at the asset's original effective interest rate, Impairment
loss is recognised in profit or loss and reflected in an allowance account against loans
and advances. Interest on impaired assets continues to be recognised through the
unwinding of the discount,. When a subsequent event causes the amount of
impairment loss o decrease, the decrease m impairment 1oss is reversed through profit
or loss,

Sale and repurchase agreements

Securities sold subject to repurchase agreements (repos) remain on the SOFP, the
counterparty hablity is included wnder borrowings. Securities purchased under
agreements to resell (reverse repos) are recorded as loans and advances, The difference
between sale and repurchase price is treated as interest and acerued over the life of the
agreements using the effective interest method.

De-recognilion

A financial asset is de-recognised when,

1. The rights to receive cash flows from the asset have expired,

2. The Fund has transferred its rights to receive cash f lows from the asset or has
assumed an obligation te pay the received cash fows in full without material dela
toa third party under a ‘pass-through’ arrangement: and either,

* The Fund has transferred substantially all the risks and rewards of the asset: or
* The Fund has neither transferred nor retained substantially all the risks and
rewards of the asset but has transferred control of the asset

(ffsetting of financial instruments

Financial agsets and financial liabilities are olfset, and the net amount reported in the
SOFP if, and only if;
* there is a currently enforceable legal right to offset the recognised amounts: and
* there is an intention o settle on a net basis, or to realise the assets and settle the
liabilities simultancously.

Provision
A provision is recognised if, as a result of a past event, the Fund has a present legal or

constructive obligation that can be estimated reliably, and it 15. probable that an
vutflow of economic benefits will be required to settle
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3311 Gain/ (Loss) on fair valuation of financial assets recognised through profit or loss -
measured al fair value

Gain/ (loss) on Fair Valuation of Financial assets is the unrealised gain/ (loss) on fair
valuation (marked to market valuation] of government securities, commercial papers,
securitised paper and debentures, The fair valuation gain/ (loss) is presentad in profit
or loss in the statement of profit or loss and other comprehensive income (Note 10).

4. Comparalive information

The comparative information is re<classified wherever necessary to conform with the
current year's classification in order to provide a better presentation,

. 8 Unitholders" Funds

Unitholders’ Funds have been calculated as the difference betwesn the Carrying
amounts of the assets and the carrving amounts of the liabilitics, other than those due
boy umit holders at the reporting date.

6. Financial risk management

Risks arising from holding financial instruments are inherent in the Fund's activities,
and are managed through a process of ongoing identification, measurement and
monitering. The Fund is exposed to credit risk, market risk, and liquidity risk.

Financial instruments of the Fund comprise investments in government securities,
treasury bills/bonds repurchase agreements under government securities, fixed
deposits, and commercial papers for the purpose of penerating a return on the
investment made by unit holders, in addition to cash at bank and other (inancial
instruments such as receivables and payables, which anse directly from its operations

Fund managers’ responsibility for financial risk management

T'he Fund manager is responsible for identifving and controlling the risk that arises
from these finoncial instruments, Fund Manager's financial risk management paelicies
are established to identify and analyse the risks faced by the Fund, to set appropriate
risk limits and controls, and o monitor risks and adherence to limits.

Financial Risk Management Policies of the Fund translates overall risk appetite on
business activitics in a holistic approach to provide the puidance required for
convergence of strategic and risk perspectives of the Fund.
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Fund managers’ responsibility for financial risk management (Contd... )

The risk management policies and systems are revicwed regularly to reflect changes
un market conditions and the Fund’s activities. The Fund Manager, through its training
and management standards and procedures, aims to develop a disciplined and
constructive control environment in which all employees understand their roles and
obligations. The Fund manager agrees on policies for managing each of the risks
ilenbfied below.

The risks are measured using a miethod that reflects the expected impact on SOPLOCT
and SOFF of the Fund from reasonably possible changes in the relevant risk varables.
Information about these nisk exposures at the reporting date, measured on this basis,
1= disclosed below.

The Fund manager also monitors information about the tetal fair value of financial
instruments exposed to risk, as well as compliance with established westment
mandate limits. These mandate limits reflect the nvestment strategy and market
environment of the Fund, as well as the level of risk that the Fund is willing to accept.
with additional emphasis on selected industries. This infoermation is prepared and
reported to relevant parties within the Fund manager on a regular basis as deemind
appropriate, including the Fund manager. other key management. investment
committee, and ulimately the trustee of the Fund.

Comcentration of risk arises when a number of financial instrements or contracts are
entered into with the same counterparty, or where a number of counterparties are
engaged in similar business activities, or activities in the same geographic region, or
have similar economic features that would cause their ability to meet contractual
abligations to be similarly affected by changes in economics, political or other
condifions.

tal Rigk Management

£
T
4

i
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Fund managers’ responsibility for financial risk management (Contd... )
Market risk

Markel risk represents the risk that the value of the Fund’s investments portfolios will
fluctuate as a result of changes in market prices, However, the Fund's exposure o
price risk and currency risk are deemed negligible as all its investments are short term
Fixed income sacuribies denominated in Sei Lankan Rupees, While market risk cannot
be eliminated the Fund manager will attempt to reduce this risk by diversifving the
Fund's investment portfolio in line with investment objectives of the Fund

Liquidity rizk

Liquidity risk represents the risk that the Unit Trust will not have adequate firancial
resources to meet the Unit Trast's obligations as and when thev fall due. This risk
arses from mismatches in the timing of cash flows. Taking steps to ensure, as far as
possible, that it will always have adequate financial resources to meet its liabilities
when due, under both normal and stressed conditions. without incurring
unacceptable losses or risking damage 1o the Unit Trust's reputation,

Credit risk

Credit risk 15 the risk of financial loss to Unit Trust if a client or counterparty to a
financial instrument fails to meet its contractual obligations and ardses pricipally
from the Unit Trust's advances to clients, investment in corporate debt securities and
other securibies,

Operational riak

Crperational risk is the risk of direct or indirect loss arising from a wide variety of
causes associated with the Fund's invelvement with fimancial instruments, including
processes, kechnology and infrastructure, and from external factors other than credit,
market and liquidity risks such as those arsing from legal and regulatory
requirements and generally accepted standards of corporate behaviour.
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7. New amendments to the Sri Lanka Accounting Standards issued but not effective as
al reporting date

The Institute of Chartered Accountants of Sr1 Lanka (CA Sri Lanka) has issued following
new amendments to the Sri Lanka Accounting Standards which will become applicabile
for financial periods beginning after on or after 1 January 2027, Accordingly, the Fund
has not applied the following new amendments to the standard in preparing thes:
financial statements. The said new amendments to the standard are not expected to have
a material impact on the Fund's financial statements.

Summary of the requirements/

_ Objectives o
SLFRS 18 will replace LKAS 1 Presentation
in Financial Statement of Financial Statements and applies for
armual reporting periods beginning on or
after 1 January 2027, The new accounting
standard introduces the following key new
requirements.
| * Entities are required o classify all income
and expenses into five categories in the
statement of profit or loss. namely the
operaling, mvesting, financing,
discontinued operations, and income tax
categories. Entities are also reguired Lo
present a newly defined operating profit
subtotal, Entities’ net profit will not change.
*  Management-defined  performance
measires (MPMs) are disclosed in a single
note in the financial statements,
* Enhanced guidance is provided on how
o group mformation in the financial
statements.
* In addition, all entities are required bo use
the operating profil sublotal as the starting,
point for the statement of cash flows when
presenting operating cash flows under the
indirect method.
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10

Inmh'tmﬂ e ane peognised in profit or fvss using the effective interest method. The “effective
intérest vaie’ is the rate that exactly discounts the estimated future cash payments and receipts through the
expected life of the financial asset or fnancial labilivy jor, where approprioe, a shorer perod) to e carmang
amount of the financial asset or financial Habiliy,

Mﬂlﬂﬂhﬂﬁﬁ the effectve tntorest rafe, Bye Pund sstametes fubere cash flows mHH.ﬂhEﬂrnntmq!unl berins
ol the financial instrdment, bet oot fotare coedit loses,

The caloulation of the stfective intérest rate includes transaction costs and fees and poinks paid or recervesd that are
afi indegral part of the effective inlorest mbe Trangaction costs include incremental costs that are directly
attributable i the acquisition or s of 4 Hnancial asset or financal liabiliey,

ﬁﬂﬁm financial axsets and Hinancia| labilibes measured at amortised cost caleulated on an effective interest
e

*avberest on financial assers measured at fair value through othes comprehensive income are caloulated an an
elfective inberest basis,

Interest iwome and expense on all trading assets and labilities are considered w0 be incidertal o the Fand's

tradig apertions and are presented together with all oter changes in the fair value of admg assets and
labilities b nol tading bwome

Gain/loss| om sale of financial sssets mcazured af fair value thoagh profit or loss

Galny/(loes) on Sale of Firancial Assers measured at fair value through profit or loss comprises realised trading
fgains on disposal of government securities, commorcial papers, secuntised papers and debenbures, are preseni=d
Isi et income as sale of financial assets at fair value through profit or boss M the statement of prodit or loss and
wthier comprehersive ivdome.

5006 4225

Ha. Re
Income
Interest incoms on fmancial assels recognised - Brough profit or lass messured T e 30916.552
wt kamr walus
Inkerest incoame on fmancial assets at amordsed cost 1343480 350, T
Cainon sakr of financial assets recopnised through - profit and loss aveasuied of
i b ghep i 15,229 556 2587 BH
Penalty fee 421,130 1 017,534
47,294,046 HLETL B
Drect expenses
Interest experse on repo borrowing 19495 17
Caainoon Financial assets recognsed throagh profit or loss <
value
Treasury Bopd 23 2RBATH 140502
[Pebentiure . [ |
Prest Certificates (573, 10 38T
21,663,220 4,041,577

Caadn on faic valuation of financial investmenis has lesn accoanted for maccordance with the SLERS &
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11

13

131

Accounting policy

The maragoesent and irskoe fons of ths Pund as per Use trusi devel sas Rllows,

hanagement fee - 0.3 % p.a. of oot asset value of the Fund caloulated on o daily bases

Imﬂhﬂ - (.15 % p.aof net asset vatoe of the Band caleulated on a daily basis.

Administration expenses 0252024 20242025
Rs. Bs.

Managzemint fee 1, 168258 3, 5R0 452

Trustee foe 852,594 TALAM

Audit Fee 482258 G, 3

el

5,503,090 4,812,258

Oither aperating expenses

Bank charges 116325 1M 575
116325 18,675

bt —"—————————§

e anme fix Exporses

mw}ﬂﬂmhﬂk bﬂiﬂfm the ekimentd of income ad expenditure as reparted in the financial
stabaments and computed in accardance with the provisiane of Tnland Revenua Act,

The tax rates and tax laws used to compute the ameunt are those that are enacted or substantively snacted, al the

date. The fund is nat fisble 1o pay income tax as ot the reporting date in acorrdance with the Inland
Revenue Act MNa. 2% of 1017 and subsequent amendments thereto. The fund's moome generated Hirough
Investment business ase ireated as “pass through vehicles” under the provisions of Infend Bevenue Act Moo 248 of
2007 and subsequentamendmenis thereto,

bl vl 2024/2025%
Rs. Rs.
Reconciliation between corrent tax expense and the accoanting profit

Acrcounting prafit from srdinary ackvities before fax 19,9497 914 7Y g
Lezew- Exempbed incomse (TSRS S {303
Taxable profit -

Income tax prowision for the vear
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Moe= 10320205 3100 N5
R Hs
4  Cashal bank
Bank of Cevlon 14.1 THT OTH 631,551

ZHT TR B3, 531

141 Bank balances are maintained only to settle day o day operations. Excess cash balances are reviewed on a daily
Dasis and transferred e same b investment account. Bemaining cash at bank represent current accouint balapce
with banks, which ane duve on demand. Accordingly no impairment provision = requared

Above balance represents as ot 21 March 2026 15 with credil rating of (AA-),

15 Financial assets recognised through profie o less- measuned at falr value

A fimancial asset i classified at fair value raugh Profit or Loss if it s classified as held for trading or is designated
as such upon initial recognition, Finarcial assets are designated at fair value through Profit or Loss if the Group
manages such investments and makes purchase and sale decisions based on their fair value in acrordance with the
Group's decumented risk management or investment strategy. Upon initial recognition, transacton costs are
reonpnisad in Proft ar Lass as incurmed.

Financial assets at fair value throngh Profit or Los are meadored ab fair value, and sobsequent therein ane
recognised in Proit or Loss.

Followiig assets represent Hnancial assets at fair valwe though profit or loss,

A ﬁ:l'l‘:EEhIlﬂll: in trust centilicates
* Investmenk in debentures
* Investmient in government Sscurities
F1.03 HKk26 3.5
Rs. s,
Trust Certidicates 151 LHE S 11,473,580
Givvernmeat secusities 15.2 3087 2B e 358

ALY 47T 194, 149,978

15.1 Trusi Centiflcates

JL.03.2026 310652055
Mame of the [ssuwer Ispuer  Value-MNet  Percontage Yalug - Mel Fercentage
Credit as at 31 eXpOsUre to as at ¥l EXPUSUCE b
Rating  March 2026 vach issuer Misch 2025 each Fsawer
{Iks.) apainst the [Es.) agalnsi i he
et Vakue Mt Value vl
of the Fund ihe Fiand
Alliance Ninance Com pany
PLE s BEE Ik &8 130 'k 11,373,580 1
Total T ~ 11373580
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15 Financial aseets recognlsed theough peofil ar loss- measored at fair valoue (Condd. )

5.2 Government securities
Valwe - Met Percendage Valie - BN Percenkage
asatil EX IR asal 31 exposore to cach
March 2006 toeach March 2005 [sswer apainet

{1s.) issmEEr (R3] the Mt Value of
apainst the the Funsd
Net Valug
of the
Fund
Treasyry Booud ) A8 BIF 130 2RI TTA WA H0l
30,384,517 282,776, 98

16 Financial assets - ab amorkised oosl

A Mmﬂuﬂhmﬂtmmm cost if both of the raﬂuwlng P —
[4) the firancial asset i bald within a business model whose ohjective is to hold financial assets in order tocollisc
comtractual cash fows and

(b} e contractual terms of the financial asses pive tise on specifiod dates to cash Dows tiat ere solely payments of
pr“.&t:imuﬂhl&eu orthe principal amount outstanding. Financial assets at amortisesd cost of the Fund comprise

of the followingy,
i WHMMﬂM'm resile presments

1. Fived deposits
For the year ended 31 March, 2026 025
. e

Investment in government securities porchased wnder re-gale agreements

(wate14.1)

Hank of Cevlon = LT T

HNB Securities Limited 04,743,153 .
204,743,183 55043764

16T Tlis represents investmont im resak agrecments entirely backed El_'g. Covernment Securities. ™o impairmend
provisions derived through these investments.
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17

Accruals amd ather pavables

Frsncial- linbilities of Hwe Fund are msasored o) amortised cost, and includes all fnaasadal Babilitie:, other than

these mensured at fair value through profit or kss, The financial labifities of the Fund include accrued repenses
andd ather payables,

a) Initlal recognition and measurensent
The Fund determines the classification of fts Hinaneial linbilities atinitial recognition.,

The Fund's finsncinl Labifities compress of acered expenses and other payables i the SOFF,

Tne measurenient of linancial liabilites depends on their clssdhcation as described below:

Other Financial liabilities
Atter initial recognition, other financial liabilitles are subsequently measured at amortised cost using the FIR
methed. Gains and losses are recognised in the SOCI when the Labilites are desecogrised as well as through the
EIR amartistion process

JL03. 2026 31032025
its. Ra.
Management fee payabla 284, TCHE ARTATS
Trustes fee pavable hE.113 L,
Anditor's remunesation 474,328 19,357
Misallancons payable - R
Bie S5 B 567
Ml assels per wnit
Mt asets (Es.) 245,286,553 AL TN
Total number of wniis L8, 7R i i
Met assets per value unit (Bs ) 235470 211512
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IET  Movymyrrks in the number of anits and nel asseis dur.ln& ile year i s Followess

ik

M ol Undis K
Balance as ab 1 April 2024 L TEAELOET, 474
Incroass dwe ko undl cosation durmg the year E45, 914 IET 45
Diecrease due to unit redemption durtng the year T1a80) (142779045
Increass in met assets attritratable 1o unil holders F RO, AT B
Balance as at 31 March 2023 16842 352508,720
Balance as at 1 April 2025 166,842 351588710
Imerease die to unil creation during the vear 4444 53114265
DPecrease due bo unkl redemption during the vear (R0 CLEL 708 365
Inerease in net assets attributable 1o widl holders . 14 G100
Balance as &t 31 March 2026 WR,7R4  245.286,555
Year on Year decreace <351, S | b
Analysiz of financal instrument by measerement basis
The fellowing tables compare the fadr valuwes of e Fnnrciol instruments with their ca ryving values
As at F1 March 20025 Fimangial Financial Total Faw walue
LELTLN Assetyy) carrying
Liabilities - Liabdlities - imdnint
FYTTL at amortised
Losl
Iis, Hs, . Rs,
Aussicis
Lash at hank - 287,978 2B7 07 2HT U
rﬁféﬂﬁﬂ :?E':ﬂ:ﬂfm”#' AR 41,071,947 HOTIT LTI 947
Finmsinl assets - at amortsed cast - 24,743, 1R3 T 793,182 04, T 1B
41,071,947 205,031,161 2t 105 108 240 1108
Lialailities
Accrisad expemnses and other payables - 1815, 5540 H16,550 B 550
816,550 Al6.550 i, 550
Agat 1 March 2025 Financial Financial Tatal Farir watlue
Amets/ Assets/ carrying
Liabilities - Liabrilities = amairnt
FYTFL it amart=ed
cosl
Rs, Ks. [[1:3 Hs
Amets
Cissh at bank - L 41 551 531,531
Financial assets recopnised through profit o
loss = mezsured at fair vale 20140978 - 04,149,574 244 149579
Finumcin] assets - af amortsed cost = 5 143,75 003, Tewd T Kt |
34,149,974 0675315 353825293 J83825297
Liabvilitiss
Accrued svperses and othar poyablies TI.567 W, 507 o, a7
936,567 U36,567 36, 567
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0

Determimation of Fir valae and hicrarchy of fair value

Tl Jisllavincling salikes sl s enilysds of finamdal metmumenis at failr value and By kel ol far valise hirranchy

Leval 1- Inpals that are guded market prices (unadjusied] bnan active market for identical instramenis,

Pinamcial Insiruments fat ane nussered in whole or o party by reference (0 published quotes inan active inarkel. 4
Financial Instrumient 8 aegarded as guabad in an sctive market If quated prices are roadily el regularly available from
am guckurige arul those prices represent actual and repgalarly sccsrring smarkit ransachions on an aem's epgih basis

Lvvil 2 - Inputs wihes than quoted prices incioded within Tewel 1ihal ane observable either direcity {Lo,, as pricesi i
Indirectly jie., derived from prices),

Fruincial mstruments that ane measured al faie value on regular basds. As markel quotes genedilly are oot readily
avadlably or accessible for ihese securities, thesr air value measarey ang debermined wing relsvant informaticn peisrsled
by the market marsactions wvalving compatable securitles,

Lavel® - Inpuits that are unsbacrvabile

Valuaton fechnigques usng significant aoobservable inputs. This cofegory inclodes all instraments whete e valuabon
tevhinigue inclodes inpus not based on epservabie dats and the unobservable mpals hive o significant effect on (he
s brueeiil’s Valiiates, Theie category meludes insimemenis that are valued Dased o quoted prices for similar insmrmc s
wivre sigrificant encbservable adpisimests or irgsairprisons are tegquarad bo reflaot-dbferemes Betwesen the ansls wmenis.

Dhue fo the nature of shoet erm maturity, canrying value of fhe fmancial avsets al amortisad cost are apprenimated 1o fh
fair value,

Fund has nok traneberred any Hranaal assets during the vear 2025-26.

Fallowing table represents the fair vakoe measurement of the fomd aconding b dair valoe hierarncy

Financial instrument categary Fair value technique [Fair value hierarchy
Fn'rmml:ﬂ sECuritivs
[reasary hoads Valued wsing the CESL yield [Leswel 1
Corporate dit
L L - | 1
Trust Certificakes Comparble market yield  [Level 2
[ieov EFfEnEnt Securibes)

RS - Condwnd Ramk of 59 Lintis

*The tair valuce of treasury bills and bobds have been derved using fhe markot vields pubished by Cenernl Bank of S0
Lasnba. Accordingly, investmemts io treasury bills and boods Tuve been chssitied as bevel 1

The fallewing tables show an analysis of financial wasremenss at far valae sl by leved of Kair valae hiermscn

Financial assets measared af falr value

Levell Level 2 Level 3 Tofal lals valus
As at M March 2026 K. R {8 Hs
Firarsial assets resognised through prafit or loss -
nasired af fair valug
- Frust Certificates TLENT, 140 - T0HAT, 10
= Carvprnement secuzites WL3H4 817 - - WIS R
Total financial investments M3SLE17 10,647,180 . 41071, M7
Levedl Level 2 Lewel 3 linal Fair value
As al 11 Manch 2025 s, Ha Hs, s
Fuinaniial sssls secog il IJ1.1'-|.'|'J|4;J1 p J
mesvared at faar value
= Trust Certibrates - 11,373,580 - LT e
- CoVefEnenl secunties IHZTTG R - - DT h AN
Total fimancial investments 20277698 11,373 580 £ T4
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20 Ditermiknation of falr l.ralue-uld.l!.llmchr af fair walue [Tl |
211 Adcaguremiant i (ald valises

201 (a)  Valuakion techriques and significant unobservable inpos

The following fable show the valuation lechnigees used in messuring Level 2 fair values, a5 well as the sgnifican
wrobssrvable inpabs deed

Financial imstruments measured at fair value

Slgui:El:aut unobservable
Iype Yalmation teshnbgue
b inputs
h:'-"”-'ﬂ'"'l-l.-""'il.ﬂ Trusi EThr vialuatiors midel &= hased on Yield Coarve of the sk premium ol the inyviesiis
Certificates {Covemmend Secunties. Yields pelating o Govemmentfopardes (4.70%)
Seuritios Basnd on e matarites of the respertive ?mpdr
Certiboat is interpalaied i tha valuation corsedening the

dnital visk premiams fal dhe e of saoe) of the vesie
companics A canetnl asal s reporbing dase.

201 [b) Heconcillation af fabr values of level 2

Tragl
lugal
Certificates s
B, Hs,
Halance as at il April A125 11,373,540 11,377 %0
Purchasss :
Sales | Matared :
Iiwieriak aocrued (ne of compen receipl) (111,201 [RRERTL
Gainy (Loss) o air valuation of francial ssete (575, 1) (575, LU
Balanoe as @l 30 March H0ba L0, 687,130 AR
LA Sensitivity of the Macket Yield on Financial Insiruments measured ot fair value is as fipllpws,
g N (] 0.5%
[recrease Inrreass
(Effect in Re.)| (Effect in Bs.)
Investment in Traasary Bomds T, [7HLF55)
Inwestment in Trust Cerifscales 135,51 {130,051

Finaneial Instruments for which fair valie apprinimatid carrving value

For finandal assets and firarcial Bokalibies dut have o short term masurisy doriginal matarisy less than 37 dayst, i
assumisd that the carryirig amount approximaies thedr fair valses. This assumption is also applied 1o lendirg withow
specific maturity or revalving naure.
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21 1{a)

TLA(by

Financlal risk management

Chverview

The Unit Trust has expesure to the fllowing risks via financial instruments
- Mirket risk
Liguisdity risk
Creddit rish
= Crperawtional risk

This Note presents information abost the Lindl Trust’s exposure to sach of the above risks and the ulsectives,
podicoes and processes for peasuring and managing risk,

Risk management framework

I'te Board of Dircctors of the fund Managing Company las the overall responsibility for the establishmert anc
oversight of the Unit Tiust's risk management framework, The Minaging Company has established an Boand
Integrated Risk Management Committes (BIRMC) which &5 tasked with reviewing wide-ranging risk
vategiries thal ncliicdes market, lquihity, croedid and operetional 1k The committer members luve been
assigned Hhe respensibility to minage these risks prodently.

Unit Trust’s risk management policies are estblished 1o Identity and analysa the risk contranted by Use LUinde
Trust. o set apprepriate risk lmits and controls and to moniior dsk and adlserence o imis, Risk e nL
policies amd systems are neviewed regulacly to mefisct changes in markel conditions, products and services
affered,

Market rak

Market tisk is the risk that clhiatges in markei prices, such as inferest rates which will affect the Unit Trosl's
miome ot the value of its holdings of Anencial instruments. The objective of market risk ma nagErenl 6 o
manage afed cantrol market rish exposures within acceptalie parameters, whils aptimising the setum on sk

Management of market risk includes the following elements

Orhvapall authorily for managing market rsk s vesied with e Board of Dirsciors of the Fund Ny
company,

= The opetativaal suthorty for managing market risk is vested with the Investent, ssset and ability
coamm e,

+ Interesd rate risk is managed within e approved Fimits by e Investiant, asset snd [sability conmninaltese

Liguidity risk

Liquidity risk is the risk that the Unit Trust will not have sdequate fmanciel resourcss to meel Uik Trusts
ehbligations as and when they fall due. This risk arises from mismatches in the timing of cash fows,

Management of lguidity risk includes the follvwing elemonis:

laking steps to ensure, as far as possible, that it will always have adequate Hnancial resources b meet it
hiabilithes wlen due, onder both normal and stressed conditions, without meurring wiscoeptnble losses o
risking damage W the Unit Trust's reputation.

34



TH FUMN

FLRST CAPTEAL WAL
KOTES 10 THE FINANCIAL STATEMENTS
AS AT 31 MAREH 2026

a

Fiaancial risk management {Conbd.)

204 b Elgpuldity risk (Comsl|

i ]

Maturity analysis of the finaneisl asses and finanelal Gabilities

Az ab 31 March 2028 Camyling Upm3 IMenths -3 vears 58 vy Oyer

amount mvimihs i 1 year 5 yoars
R Rs. Es. R, Hs, Ra

Assets

Cash ot bank IETOTR 2HT TR ’ = = i

Financial assets at fair vabue

through profit e lass

Trusts Cortificans 14,607,130 . - - HRET 150 -

Treasury bords M XB4. 81T - - - - ke 1 Rl

Financial assete at amsoctised coat

Inveskmemt in Covedirneni LTINS AW TR a 5 -

securites wiler resale agroemanis

Twial financial asseis 240, 100108 15030161 - - BOLERT 1 30 AR

e e ——

Liabiligivs

Scoruads and other payables 16,350 RER 530 - - - =

Total financial Halilities S16. 550 H1h, 550 -

As 3t 31 March 2025 Carrying Upto3 I%oatks 123 years 35 years iheor
aman| maniths tu 1 vear B yeirs

Hs. B Ha. Hs. Re fs.

st

Cash af bank 131,551 41,35 - - 1 =

Tinanclal assgts gt fair vaioe

through prodit or loss

Trusts Certlicius 11,373,580 i Z E L A7S5H0

Teoamiery bamds el R R - = 3ol 354,354 T SERa40 Sn5E 112

linancial asseds - ot amontised cost

Investmenil in Government 304M5E, Thd b S ey . - 5 -

serurities under resake agrevmenis

Total financial assets 353,808 203 SOA753S - 564356 20032520 290831

—_———

Lisksli

Acrrizals and ather payalsies 5,567 s, S 7 - = < ¥

Total financial Habdlities 05,57 i - - s -

Credit sisk

Credit rigk i& the ik of firgamcial kss to the Unit Trust if o ol Or countespanty e o francial instrument fals o meet g
cantracmal obligatioes and arises principally from the Unit Trusi's advances to clients. ivetment i corpimie debi
SRSt EWCStmeTd i reverse repo igreemenss and fvrwanl ransactions

Management of credie risk inclugdes e tolioming comiporents;

. Fommutating ceadit policics i consultation st bisiness amigs cavesing enllateral requinements, ol assessment Fisk
Froding and reporiing, disvumentany and legal procedunes 2 compliarce. with regulatory snd stalulory regquirdmess

- Exablishing the authorisation strctun: for the approval and renewal of credis facilities,

- Limniting onceniration of exposanes ko counterparties.

M R.E'.'i"“""ﬁt“]l.ﬂpli.ﬂ'h.‘l; tl'l-'l'-;ll.u_'_h reprular sadits b odermal audil of B M EeT
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211 i)

Financial risk management {Conid)

Credit risk

Credit risk is the risk of flnamcial los to fhes Uit Trest i a clisst or counterparky W0 a financkal pislrument faiks
b meet ks comtractual obligations and arises principally from the Undi Trust's sdvinces to clients, i sstnen
in conporate debt securities. investment in revarse repa apreemients and forwand transsctions

Management af credit risk mcludes the follwing conponents

- Formulating <redd policies i consullation with usiness onits covering collateral requirements, credi
asgessment sk grading and reporting. documentary and kegal procedures and compliange with repubatory
- Establishing the authorisation structure for the approval and reneswal of cradit facilities.

- Limiting concentration of exposares to counterpartios,
- Reviewing compliance through regular audits by ttermal audit.

Credit quality by class of financial sssets

Az al 31 March 2026 12 Manth Life Hie Life kime Total
expecded expected credit  expected eredi
credil losses  losses not credil losses credit

impaired i ired
R=s Iis. s, Hs,
Asspts
Cashat bank 287 O7R . = bl
Firancial assets ab aiiirtsed cost K, 743,183 . a 204,743, 182
Tatal financial assets 205,031,161 . = 205,031,161
As at 31 March 2025 12 Month Life time Life time I'tal
e pecied expecied ceodit expected eredit
credil lssses  losses aot credit losses credit
impaired cmpaired
K= K=. R M,

Assets
Cash at bank &11,55] ] = 31 351
Financial assats - gt amortisod cost SL043,.7654 - - L |
Tatal financial ass+ts 50,673,315 - - 55475315

Amalysis of concentration risk

The milowing table shows the risk concertration by sector fer the comtpanints of the Statement of Financial
Pasition

Asat 31 March 226 Cazh ¢t bank  Financial asseis Financial Taotal financia
recognised aszels - al asses
through profit or  amortised cost
loss - mcasured at

fair valoe
Rs, Rs, Hs. I4s,

st hopr s dawn
Governmient A kB e - B o

A !‘”. Il",. - i =
Corperate f) - . L0GRT, 130 2 T4 R 215430513
Tihers ':E‘:q - - 2 H
Total § 237 078 II,{I'.'-':I.'J!'_?l_ 204,743,183 246, 103, 16k

)
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As af 31 March 2025

Seclor wise breskdown

Lovernmaent

Carpurate

Clthers
Ttal

Credit quality analysis of financial Investmends

As at 31 March 2026

Government socuribies

Debt instruments having credil ratings*

AA+po A
A to BHR+
Below BEH

Ag ak 31 March 2025

Govermment secities

Drebe Instruments having credit ratings®

AA+ o A
A b BRRE+
Below HER

*This mcludes oriby inveslinent i Debhaniis & Trugk cortticats

Cash at bank  Financial assets Fimancial  ‘Toral fimancial
recapnised assets - ai FET ]
through proflf or  amortsed cost
loss - meeadared ai
Fair value
R=. i, Rs. Hs.
641 551 282, 77e Tl 2 2N, 007 B
= 11.373,580 S, Tl FOAT. 3
E31,551 294,149,978 59043, 764 E51.835 7493
Risk Status Amnrtised Casi FYTIL Total
s Ks. s,
Itk frew 20,743,183 30,384 817 235,128,000
Low risk = = .
Sfedbam sk - . .
High rsk - 111,687,130 1CLEET E A0
B 75,183 F1071, 547 245.815,130
Amortised Cosl FVYTFIL Total
Kisk Stalus Ris, K. E=
HKisk free - 2R2, 7630 28X 0, N8
Low rigk. - . 3
bediiim risk 503 TR - BRLMATE
High risk . 11,373 580 11373580
54,043,761 154,149,078 1531938 T4
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211 {d)

Interest rate risk

Interest rabe risk is the ik that the value of a financial insteiment will fuctuabe a5 a resull of changes

Imarket interest ratos.

The Fund's interest bearing, financial assets sxpose it (o risky associatad with the silecks of fuctanbions b thie
prevailuy levels of marked interest rates on its Rnancial position and cash flows. The risks are measured using
senEitivity amalyels. However, dug o the short term nature of the fund, it 8 reasonably expecied that il
Huctuation in interest rate will not materially impact the net assets valie of the fund

The following mble demonsirates the sensitiviey of the statement of comprefiensive mcome o reasaiably
passible changes in inberest rtes, with all other variables held constant.

I pecser iy inteTest eate
Derrease i inberest rats

Ae al 31 March 2026
Assels

Crovernment Securites
Total financial asseds

As ak 31 March 2025

Assets

Coveriunest scurities - Treasery Bond
Taotal financial assets

Lnscrie sy Effect on the || Effect on the |
idecrease) in || profit forthe || profil for the
basis points yiear ended year eiuled

3032006 || 3no32005 |

N Rs,
«0.5% [#1,585] [ L RET
-0L5% bl U e 575,008

Floating Fixed interes| Todal

Irilesest rae Tite
Ks. s, Ra.
- M, 554 817 M Au4 8TV
- 17 M, E1T
Floating Fixed Interess
interest rabe rake L
Rs, Ra R=.
242,776,908 ot Bl D
= 776,998 382.776,908
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Ciperational rirk

Uperational risk 15 the risk of ditect or indirect loss arising from a wide varisty of causes associated with the
Compuiy’s involvement with financial instruments, inducing provesses, personnel,  technology  and
infrastrsctune, and from estemnal fctors other than credit, market and liquidity risks such as thoee arising
bram lepal aod regulatory requiresments and penerally accephod standards of corporate belnyour

I'he Un# Trust's sbjective is i manage operational risk 55 as to balance the avaidanoe of finaicial lemsies A
damage o the busitess neputation with overall cost eftectiveness and b avedd control procechures that restin
imi Histve and creukivity

The primary responsibillly for e development and implementation of contzols to ackdress pperational risk i
acsigned o senior management within sach bysimess cnit  This respansibility is supported by the
development of overll Lnit Trust's standards for the maragement of eperational risk in the foliowing areas

- Hequirements for appropriate segrogation of duties, including the independent sutharsation of
randacisons

- Bequirements bor the reconeilistion and monitoring of the transaction.

- Compliance with regulatory snd other logal requirements

- Documentation of controls and procedares

- Pevelopment of business contingency plans

- Training and professional development

- Ethical and bisiness stapdards.

- Rk mitigation, inchuding insarance where this is effective

Compliamee with Unit Trust's internal costzols and procedures is supported by & progeamme of penod
reviews undertaken by Internel Audit The tesults of intermal audil reviews are discsesed with the
management of the busines unit with summaries submitted o e Board Audit Commities Tharing Hier ver
the First Capital Group achieved 150/ IEC 270002022 certification for ik Indormaticn Secunty Management
System, turther strengthening the operational and information security controk applicable to the Managing
Company’s operations,

39



FIRET ¢

TH

RET CATITAL WEALTH FUNID
MOTES TO THE FINANCIAL STATEMENTS

23

Helated party disclosure

Tiltﬂniqusmg.rﬁnﬁ-ﬂﬂt transactions in the ordinary coairse of business an nnn'ﬁjmgm basis with parties who
are defined as related partios a per the Sri Lanka Accowntng Standard - LKAS 24 'Relatest Party Dischousers

- Diregorships in cther companics

e Directors of First Capital Asset Management Limited (Managing Company of the Unit Trustsp are il
Lrireciors of the following group companies (as of 31 March 2026)

Mame of the company Relatianship | D, Mishan Mr. Kaviin Mr. Dilshan | Mr. Kuda Bamda
de Mel | Karunamoorthy | Wirasekara Herath
iFamashukthi Limibed® Ultimake Paren| - - x
lanashakthi Insurance FLC * | sy bmadiary of the
Liltimate Parent ENrectar - :
lanasbakshi Corporate Subsicliary of thie
Services Limited Ultisate Parent 2 ) i
[lanashakthi Finamwe PLE #= Subsidiary of the
Lltimate Parent S ; =
First Capital Holdmigs PLC™ Inteemedtiary ) N . |
Farmil Drire loe / CEO gl
First Capital Limited™ . Managing
N Tmmechisde Parent Diectir /CEQ U tor
First Capital Treasuries FLC* | Subsidiary of the |
Imenediate Parenit | g ) NN
Fi o M imi
irst Lapital Markets Limited Sty of th ) g
Immediabe Faront Trrecior /CED
Pirst Capital Equit rate
I-il:it;lp e U Suhi'l'"r}' g a Director
lmmedinte Parent
Farst Capital Truster Serv : . =
I:!T;r;:ﬂ':m&ﬂ“ Tencice Subsidiary of the L : Managing
g Imimediabe Paremt DHrectnr /CFD -
First Capital Advisary e A
Services (Private) Limitod subsidiary of the i i irecla =
c E ' Immediabe Pinant A 3
Vierbe Hesearch (Pvt) Linbbed | Kelasesd Company
wia Ky
h{lﬂrlﬁfmml. Director £
e el
'-E:n:rdn:.m Developisent Related Company
Finance [FLC™ win Key
Maragement = =
Porsonmel

Mr. Kavin Karunamoorihy hes been appoinied as Direchor

Wanangment Limited with effect from 9 Dacember 2025,
* Janashakthi Listited was listed on the Colomba Stock Exchange subsaquent to the vearend of 11 March 7006

SCRieF Executive Officer of First Capital Asser

“Mr. Kamesh Schaifter nepresents as a Director of First Caplial Holdings PLC (Intermediary Parent) ane & alsi
Diirector of Janashakthi Limited (Lltimats Parent Company), First Capital Limited, First Capital Treasures PLC
Janashakthi Insurance PLC, Janashakthi Corporate Services Limited. and Sarvedava Devalopunent Finance PLC

“* Mr. Prakash Schaffter represents as a director of Janashakthi Finance PLC and is alse a diractar of Jansshakibl
Limited {Ultimate Parent Company)
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s

e By

Belated party disclosores (Cantd. )

First Captal Assat Management Limited manages Hrensad Unlt Trosks pnamely Fiest Capital Wealth Fund First
If.'apif.tl Fixed Imcame Fuand, First I'."ap"rra[ {i'i:traﬁl:lgud Fund. Frrst I:'n.rriml h-'ln:!n-r_l.: Karket Fund, First f_'..!p'ir.;l E|'||.||I!.'
Fund and First Capital Monay s Fund which are alio treated as Helased Parbies of the Company

The Pund carries oat anssctions with partsts who are defiped o nelabed parties as per 5ol Lankd Adcountling
Sandand (LEAS 24}, “Relaied Parye Dhsglossine”, n e ovdimary course of il busioess, The details of swh
eransac ions are reported below, The pricing applicable to such transactions is based on the assessment of risk and
P'rin.'in.E moedel of the Fund and is cwnpu.rl'h-'lr with whal is nppliﬁ.l o transactions beivween the Fond and j1s
unrelated customers, Melated party Hansachons were made on berms esquivilent o these that provadl in ann's
kgt transactione

Transaction with managing campany

Svame of the company ture of the transaction Transaction Transaction
aminl armoumi
20252026 20202025
Re [is.
First Capital Assel Maragement Limited  Manepement fee 4,168,235 L5801
Amcunts awed [fo]f by the relabed Meature of the framsaction Amounks owed Amaunts
party o)/ by the  owed (ko) / by
related party as the related
at [rarty a5 at
31,03, 126 432025
Iis [,
First Capital Asset Maragement Limited  Management for
pay b (o [ (387375

Transaction with ultimate parent companyy Inbernediary parest company imunediate perent company ¢
subsidizries of the parent companies of the Management Company.

For thve vear ended 31032026

For the year ended 51052025

Mature of the ransaction 20252026 Armvount mwed 20244025 Adnont
ftm) /by the e (L) by
related party o= the relstod
at 31002026 party as al
31.03.2025
K=, Ka. Bs. Re
Statement of Profil or Loss and Oether
Comprehensive Income
Imterest incomea 1,963,457 = 2537 604 -
Inderest expense (15-495) 7 (117,385 .
Gadn on sake of financial investments - ’
b, 135,288
FVTPL " 4 UHT RS =
Benefit accmed on Unit Trust TR TTT 5277 ABE
Statement of Financlal Position
lrvestment in Lnid Tromst B - (55277 494
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i1

Related party dis losures (Conted. |

224 Transacifons with key management personnel (KMP) and thelr close Family members (CFM)

23

According b Sri Lanka Aciounting Standard LEAS 24 - "Relatey Farty Dischosuires’, Kev Minagement Personma|
are those having authorty and respomsdbility for planning, directing and controlling the activities of the entity,
directly or mdirecely, {ncluding any director (whether executive or olherwise) of that ek, Acordingly, the
Board of Directors ol Frist Capital Asset Management Limited (Managing company] bas been dassifiad as KNP
of the enkity

Clese Family Members of a Key Management Persan are thase family members who may be especied to
influgnce. or be influenced by. that individual in their dealings with (he Entity. Thery vy i hude;

a The individuals domestic partner and ehildren:

b. Children of the individual's domestic parner; and

¢. Dependents of the Individual or the individual's domestic partner

Close Family Members are related parties to the Entity,

Forthe year ended 31.03.2026  For the vear ended 31032025

Transactions with K3 PO M5/ H2h Amount awed N0 Amount owed
{ter) f by the (tof by the
related party as tulated party as
al FLI3. 2026 at 531.03.2025
1S s, E= Hi
Iivesstrment m Unid Teast - -

Hepefit sccrued on Linil Teust imvestments

LCapital commilnents and contingent Habilitiss

Al discernible risks are accouned for in deteemining the amount of all known Tiabilities

Contingent Kablities are possible shigations whose existence will be confrmed only by uncestain fubare events o
present obfigations where the transfer of sconomic benefit is not prabable or cannot be reliably measired.
Contingent Eabilities are nol fecagrised i fhe SOFP but are disclosed 1=nlos they are remote

There were no material capital commitments and contingent Hahilities as at te reporting date which requine
dis<losure in the financial statements.

Ewents accurring after the reporting period

Events securring after the reporting period are those events, favorable and unfavorable. that oroer betwsar
reporting dahe and the date the Financial Statements are authorised for issue.

All matesinl and (mportant events that occurred after the reporting date have been considered and appropriste
dischosures are madde In the financial stateinents,

There were no material events after the reporting period, which mguire adustments 16 or disclop
itnanctal statemenis.
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