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Policy rates unchanged

ÁPrivate sector credit growth decelerated gradually to 21.0% in February 2017 and
20.4% in March 2017. The Earlier tightening of monetary policy by central bank and
resultant increase in interest rates impacted the credit growth .

ÁCombined impact of the decline in export earning and increased expenditure on
imports as a result of the drought conditions expanded Trade deficit to USD 1.7Bn till
February 2017.

ÁGross official reserves dipped to USD 5.1Bn by end April 2017 from USD 6.0Bn by end
2016. Both the government securities market and the Colombo Stock Exchange
experienced foreign inflows in recent months.

ÁAccordingly policy rates were increased,

ÁStanding Deposit Facility Rate ð7.25%

ÁStanding Lending Facility Rate ð8.75%

ÁStatutory Reserve Ratio (SRR) ð7.50%
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ÁThe Central Bank of Sri Lanka, on behalf of the Government of Sri Lanka, successfully priced
a new US $1.5Bn 10-year International Sovereign Bond on May 4th, 2017. The Bonds have
been rated ôB1õ,ôB+õand ôB+'by Moody's Investors Service, Standard and Poorõsand Fitch
Ratings respectively .

ÁSri Lanka has narrowed the country's risk premium by 1.475% thus the bond was priced at
6.20%,lower than the initial price guidance of 6.625%. Last sold 10-yr SLsovereign bond on
11 July 2016 priced at 6.825%. On July 12,the US 10-yr bond yield at 1.530%, indicating a
risk premium of 5.345% at the time. The US10-yr bond yield is now about 2.330%, indicating
a risk premium over the USyield of only 3.870%

Date

10-Yr SL 

Sovereign bond

10-Yr US

Treasury Yield Risk Premium

12-Jul-2016 6.875% 1.530% 5.345%

04-May-2017 6.200% 2.330% 3.870%

Change 0.675% (0.800%) (1.475%)



Å Increase of food items by -

1.7%MoM and non-food 

items by 0.1%MoM.

Å On YoY basis inflation starts to 

decline with food inflation  

dipping to 8.6% and Non 

Food to 6.3% compare with 

March 2017 9.2% and 6.5% 

respectively.
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Å NCPI for March 2017 

increased to 8.6% from 8.2% 

in February 2017.

Å On YoY basis inflation started 

to accelerate with food 

inflation climbing to 11.2% 

while Non Food  to 6.7%.
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