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2021/ 2022 Tourism Highlights

Opened borders to Sri Lankan tourism’s bio Enables sustainable Sri Lanka pavilion Travel health & safety
International travelers bubble recognized at ITB development inaugurated at Expo protocols implanted in line
Berlin 2020 Dubai with the World Health
Organization (WHO)
"Hello Again" virtual RecogniSing the Vltal Voted among ‘The Best - ;
tourism awareness : role of SMEs in Sri Countries to Travel to’ Marina of Colombo's Port
New accommodation Lanka’s Tourism Sector in Condé Nast Traveler City officially opened to
classification gazette onde Nast lravele public
Readers’ Choice
Covid-19 Vaccination Awards

for the Tourism industry

Sri Lanka Tourism

Awarded the ‘Safe Travel

Digital Transformation Achieves Grovvt_h , Stamp’ by the World
of the Sri Lanka Institute through Strategic New Tourism and Travel and Tourism
Tourism to launch of Tourism & Hotel Partnerships with health guidelines Organization (UNWTO)
‘Global Communication Management Foreign Missions published and World Travel &
Campaign’

Tourism Council
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2021 2021 2021 2021 2022
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90% of the Hotel sector counters appreciated since
pandemic with increased no. of tourist arrivals
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Inbound tourism started rising from 2H2021...
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The total number of international tourist

arrivals during Dec 2021 was recorded at
89,506 (+101.6%MoM).

Total of 82,327 tourists arrived in Jan 2022
which declined by -8.0% compared to Dec
2021 amidst closure of boarders in Europe
countries.

The increase in tourist arrivals has been boosted by the
increased connectivity by international airlines. Four
international airlines resumed their operations to
Colombo in November 2021 including, France, Russia,
Switzerland and Singapore.



...mainly from European and Asia Pacific region

3,562 Ukraine 7,774
8,493 UK 7,442
5,875 Germany 5,339
3,021 France 3,616
1,379 Poland 3,185

2,896 Maldives 2,401
3,129 Australia 2,814

Source: SLTDA



Sri Lanka follows the same growth pattern of
tourism as Maldives in 2021

International Tourist Arrival: Sri Lanka Vs Maldives
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Sri Lanka Tourism Development Authority (SLTDA)
expects a healthy level of growth In the upcoming

years
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Easing of border restrictions, increased roll out of COVID-19

vaccine programs, the gradual containment of the pandemic

are the factors that influenced the growth in tourist arrivals in
Sri Lanka.

\_

Source: SLTDA

\

However, the future trend of tourism remains uncertain amidst
the evolving nature of the pandemic. Several cancellations can
be seen particularly from European countries and India
following the resurgence of the Covid-19 Omicron variant.
Therefore, protracted recovery is anticipated and do not expect
the inbound tourism to exceed the pre-pandemic level at least

/ \ until 2024. /
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We expect the increased roll-out of the Covid-19
vaccine to support the continuing recovery

Tourism to recover to pre-pandemic by 2024E... ... recording nearly USD 4.9Bn by 2024E
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Hotel sector counte
may continue to off
further upside




Revenue started to surge for the counters
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All the counters that released
3,000 their Dec quarter reports have

recorded a significant YoY
growth in revenue. Which gives
a positive sign that hotel sector

is booming!
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AHUN, KHL and AHPL has the largest no.of hotel rooms
under management, possibly to have a greater potential to
upgrade performance

: AITKEN SPENCE HOTEL HOLDINGS PLC |
I JOHN KEELLS HOTELS PLC |
| ___ _ASIAN HOTELS & PROPERTIES PLC st J

GALADARI HOTELS (LANKA) PLC

AMAYA LEISURE PLC

EDEN HOTEL LANKA PLC

TRANS ASIA HOTELS PLC

KANDY HOTELS COMPANY (1938) PLC

JETWING SYMPHONY LIMITED

THE KINGSBURY PLC

TANGERINE BEACH HOTELS PLC

MARAWILA RESORTS PLC

DOLPHIN HOTELS PLC

SERENDIB HOTELS PLC

CITRUS LEISURE PLC

WASKADUWA BEACH RESORT LIMITED

HIKKADUWA BEACH RESORT LIMITED

PEGASUS HOTELS OF CEYLON PLC

THE NUWARA ELIYA HOTELS COMPANY PLC

BROWNS BEACH HOTELS PLC

BERUWALA RESORTS

ROYAL PALMS BEACH HOTELS PLC

SIGIRIYA VILLAGE HOTELS PLC

ANILANA HOTELS AND PROPERTIES LIMITED

MAHAWELI REACH HOTELS PLC

RENUKA CITY HOTEL PLC

RENUKA HOTELS PLC

THE LIGHTHOUSE HOTEL PLC

HOTEL SIGIRIYA PLC

PALM GARDEN HOTELS PLC

THE FORTRESS RESORTS PLC

RAMBODA FALLS

BANSEI ROYAL RESORTS HIKKADUWA LIMITED

HUNAS FALLS HOTELS PLC

CEYLON HOTELS CORPORATION PLC

0 500 1000 1500 2000 2500 3000 11

Feb 2022 First Capital Research



Potential currency depreciation to support Hotel
sector counters
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Our trading picks recorded a notable performance
growth during 2H2021 and expect to continue the
momentum
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Future outlook:

With the surge in tourism and our target of 1.6Mn tourists for 2022 with
the expected growth of 717.0%YoY, we expect a massive surge in
earnings for AHUN, KHL, AHPL in the upcoming quarters as these
counters occupied with large number of rooms. Also, as the only listed
counters with Maldives exposure, AHUN and KHL are well-positioned

\to take advantage of the increased demand in the Maldives.

h

J

AHUN is one of the listed companies in Maldives which has nearly 750
rooms exposure to Maldives. With that, AHUN is to gain greater
advantage with the improved inflows of tourism since Maldives is one of
the first tourist destinations to re-open boarders with no mandatory
guarantine requirement. Therefore, AHUN is expected to be a key
benefiter due to its market leadership in terms of number of rooms and
also due to the geographical diversification in terms of hotel locations.

KHL was on a journey to upgrade all its hotels and to bring it under the
Cinnamon Brand. The latest addition during FY21 was Cinnamon
Bentota Beach which was reconstructed. Group commenced
refurbishment of Hikka Trans by Cinnamon which will be re-opened by
2QFY22 while construction of Cinnamon Red Kandy, which was halted,
was recommenced in 2021 and is planned to be completed by 2HFY?23.
In the Maldives segment, 3 hotels were reconstructed / refurbished in
FY19 & FY20 while the 4t resort, Cinnamon Velifushi Maldives has now
been added.

AHPL is also in the process of bringing Cinnamon Colombo hotels and
resorts under single operating structure. It is expected that the unified
organisational structure may result in greater operational synergies and
financial efficiencies across all hotels. Moreover, Cinnamon Grand
remains the preferred venue for corporate events, weddings and
celebrations with a reputation for excellence in service and cuisine. With
the innovative packages and the opening of ‘Plates’, Cinnamon Grand’s
24-hour international cuisine restaurant in January 2021 increased the
dining capacity while expanding the offering for guests.
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This Review is prepared and issued by First Capital Holdings PLC based on information in the
public domain, internally developed and other sources, believed to be correct. Although all
reasonable care has been taken to ensure the contents of the Review are accurate, First
Capital Holdings PLC and/or its Directors, employees, are not responsible for the accuracy,
usefulness, reliability of same. First Capital Holdings PLC may act as a Broker in the
investments which are the subject of this document or related investments and may have
acted on or used the information contained in this document, or the research or analysis on
which it is based, before its publication. First Capital Holdings PLC and/or a connected person
or associated person may also have a position or be otherwise interested in the investments
referred to in this document. This is not an offer to sell or buy the investments referred to in
this document. This Review may contain data which are inaccurate and unreliable. You
hereby waive irrevocably any rights or remedies in law or equity you have or may have
against First Capital Holdings PLC with respect to the Review and agree to indemnify and
hold First Capital Holdings PLC and/or its principal, their respective directors and employees
harmless to the fullest extent allowed by law regarding all matters related to your use of this
Review. No part of this document may be reproduced, distributed or published in whole or in
part by any means to any other person for any purpose without prior permission.
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