
TENURE BID OFFER

<  91 Days <  3M 33.50% 32.50%

< 182 Days <  6M 33.00% 32.50%

< 364 Days <   1Y 30.00% 29.00%

15-Mar-24 <   2Y 32.00% 30.50%

01-Jul-25 <   3Y 33.00% 32.50%

01-Feb-26 <   4Y 33.00% 32.50%

15-May-27 <   5Y 33.00% 32.50%

15-Jan-28 <   6Y 33.50% 32.75%

15-Jul-29 <   7Y 32.00% 31.00%

15-May-30 <   8Y 32.00% 31.00%

15-May-31 <   9Y 31.50% 29.75%

01-Jul-32 < 10Y 31.50% 29.75%

01-Jan-34 < 12Y N/A N/A

15-Mar-35 < 15Y N/A N/A
01-Jan-41 < 20Y N/A N/A

US TREASURIES 28-Oct-22 21-Oct-22

1 Year 4.55% 4.58%

2 Year 4.41% 4.49%

5 Year 4.19% 4.34%

10 Year 4.02% 4.21%

30 Year 4.15% 4.33%

MARKET INTEREST RATES 28-Oct-22 Last Month

AWPLR 27.46% 25.95%

This Week Last Week

FD Ceiling Rate(1Yr) 31.64% 31.70%
MONEY MARKET RATES High Low

Call Money 15.50% 15.50%

Repo Rates 15.50% 15.50%

First Capital Research   

November 2, 2022

WEEKLY GOVERNMENT SECURITIES MARKET

"Secondary market activities continue to stall"

For the week 27.10.2022-02.11.2022
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Weekly Yield Movement & Volume
The secondary market yield curve edged higher on mid-
long tenor maturities following the bond auction while
activities in the secondary market continued to remain
stagnant with limited participation.

Since the beginning of the week, secondary market
activities were on a standstill as investors took a wait-and-
see approach ahead of the primary market auctions.
Moreover, impending developments on the fiscal side
further prompted investors to remain sidelined.

At the bond auction, weighted average yields rose across
the board whilst CBSL rejected part of the bids received.
Thus, 01.07.25 maturity witnessed weighted average
yields increase by 70bps to 32.63% whilst 15.01.28
maturity was fully subscribed and accepted at a weighted
average yield of 31.78%.

Meanwhile at the T-Bill auction, total offered was
marginally undersubscribed with an acceptance of 98%
while investor interest clustered largely on the 03M
maturity with 94% of the total being accepted from the
03M T-Bill. Amidst mixed results, weighted average yield
of 03M maturity advanced marginally by 5bps to 33.10%
while 1Yr maturity declined by 3bps to 29.57%. However,
weighted average yield rate of the 06M maturity
remained unchanged at 32.53% for the third straight
week.

In the Forex market, LKR was held steady against the
greenback with the rupee recorded at LKR 363.3
throughout the week.

Liquidity & CBSL Holdings
Market Liquidity remained negative but slightly improved
during the week. At the beginning of the week, excess
liquidity was recorded at LKR -359.0Bn and improved to
LKR -329.1Bn by the end of the week. Meanwhile, CBSL
holdings slightly increased to LKR 2,440.6Bn compared to
LKR 2,413.3Bn held at the beginning.

Foreign Interest
Foreign holding in government securities narrowly
decreased by LKR 189.0Mn and recorded at LKR 24.9Bn
whilst foreign holding percentage remained constant at
0.2%.

Maturities for next week 
The Government Securities market has to settle a
Treasury bill maturity amounting to LKR 154.8Bn for the
week ending 11th Nov 2022.
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OUTSTANDING STOCK 26-Oct-22 Change (%)

T-Bills [LKR 'Mn] 3,746,911 0.4%

T-Bonds [LKR 'Mn] 8,540,976 0.0%

TOTAL 12,287,887 0.1%

T-Bills & T-Bonds held by Foreigners

Foreign Holding [LKR 'Mn] 24,891 -0.8%

Foreign Holding (%) 0.2%

MATURITY TABLE FOR NEXT WEEK WEEK ENDING 11-Nov-22

Type

T-Bills

T-Bonds

T-Bond Interest

SLDBs/Sovereign Bonds

TOTAL

T-BILL AUCTION Week Ending 4-Nov-22

Tenure Current Offered Bids

02-Nov-22 LKR ('Mn) LKR ('Mn)

91 days 33.10% 35,000 121,509

182 Days 32.53% 30,000 31,732

364 Days 29.57% 25,000 25,594

Date of Settlement 90,000 178,835

154,770

33.05%

32.53%

29.60%

26-Oct-22

Previous

83,480

LKR ('Mn)

0

0

-3

0

5

(bps)

Change

154,770

88,648

3,517

1,651

Accepted

Previous Week

3,731,557

8,540,976

12,272,533

25,080

0.2%

LKR ('Mn) USD ('Mn)

4-Nov-22
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Daily Summary

Thursday (27.10.22): Secondary market activities came to a complete
standstill ahead of the bond auction of LKR 30.0Bn. Further, investors are
much likely to continue the wait-and-see approach as the budget for 2023 is
expected to be presented to the parliament on the 14th Nov-22.

Friday (28.10.22): In-line with the previous bond auction results, weighted
average yields rose across the board whilst CBSL rejected part of the bids
received. Thus, 01.07.25 maturity witnessed weighted average yields
increase by 70bps to 32.63% whilst 15.01.28 maturity was fully subscribed
and accepted at a weighted average yield of 31.78%. Meanwhile, lackluster
activity continued to persist in the secondary bond market during the
trading session.

Monday (31.10.22): Secondary market remained at a complete standstill as
investors were on the sidelines waiting for clarity on the policy front from
the upcoming budget, which is scheduled to be tabled in the parliament on
14th Nov-22. Meanwhile, CCPI index decreased to 66% YoY in October, from
69.8% recorded in September with food inflation decreasing to 85.6% in
October from 94.9% recorded in September 2022.

Tuesday (01.11.22): The secondary bond market activities registered a
complete halt as the market participants continued to remain on the
sidelines ahead of the weekly bill auction. Accordingly, a total of LKR 90.0Bn
worth of bills are to be offered at the auction across 91 days, 182 days and
364 days maturities

Wednesday (02.11.22): At the T-Bill auction, total offered was marginally
undersubscribed with an acceptance of 98%, which has improved compared to the
last bill auction. Investor interest clustered largely on the 03M maturity with bids
recorded at LKR 121.5Bn as opposed to the offer of LKR 35.0Bn. Accordingly, 94%
of the total was accepted from the 03M T-Bill. Amidst mixed results, weighted
average yield of 03M maturity advanced marginally by 5bps to 33.10% while 1Yr
maturity declined by 3bps to 29.57%. However, weighted average yield rate of the
06M maturity remained unchanged at 32.53% for the third straight week.
Meanwhile, secondary market activities remained stagnant recording limited
trades during the day.




