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“Auction yields budged lower
with full acceptance”

After persistent selling interest in the bond market,
slight buying interest was restored. Accordingly, in the
midst of thin trading, buying interest mainly enticed on
short to mid tenors where 15.01.25 and 01.07.25
maturities traded at 29.00% and 28.50%, respectively
while 15.05.26 tenor changed hands at 28.00%. On the
mid end of the curve, 15.07.29 maturity hovered in the
range of 25.00%-24.50%. Meanwhile at the bill auction
held today, total offered amount of LKR 180.0Bn was
fully accepted after 2-weeks with yields of 03M, 06 M
and 1Yr T-Bills marginally lowering to 25.47% (-33bps),
25.22% (-20bps) and 22.79% (-35bps), respectively.
Further, the 06M observed a greater reception while
the acceptance level of 1Yr T-Bill was 17.0% higher than
the amount offered nearly after 3-weeks of the
previous full acceptance. In the forex market, LKR
further appreciated against USD and stood at LKR 310.4
during the day.
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BILLS AND BONDS YIELDS
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EXCESS LIQUIDITY AND CBSL HOLDINGS
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