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"The secondary market active ahead of the
tomorrow’s policy decision"

The secondary market recorded moderate activities
during today’s session, partly due to the expectations of a
rate cut at tomorrow’s monetary policy meeting whilst
the CBSL’s yesterday move to revise down the offered
quantity of the bond auction scheduled for 15th October
2023 from LKR 55.0Bn to LKR 25.0Bn, also fueled the
positive sentiment in the market. On the back of this,
moderate volumes were observed in the secondary
market, with more in demand 01.06.26 and 01.07.08
maturities trading at a lowest of 15.00% and 14.15%,
respectively. Furthermore, CBSL also conducted its weekly
treasury bill auction today and partly accepted a total of
LKR 105.0Bn, with the majority accepted from the 91-day
maturity. Moreover, with CBSL revising down the cut off
rates of the bill auction, weighted average yields slid
across the board with 91-day bill recording the sharpest
decline of 20bps to 17.22% whilst the 182-day and 364-
day bills also saw weighted average yields declining by
4bps to 15.09% and 14bps to 13.16%, respectively.
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EXCESS LIQUIDITY AND CBSL HOLDINGS

Excess Liquidity @ CBSL Holdings of GS
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