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"CBSL relaxes policy rates by 100bps"

CBSL at its meeting held on 04th Oct 2023,
decided to reduce the Standing Deposit Facility
Rate (SDFR) and the Standing Lending Facility
Rate (SLFR) of the Central Bank by 100bps to
10.0% and 11.0%, respectively with the aim of
boosting the economic revival and to expedite
the decline in market interest rates, especially
lending rates, in the period ahead. However,
despite the reduction in policy rates, selling
pressure emerged in the secondary market
stirring rates to spike. Accordingly, 01.06.2026
and 01.08.2026 traded in the range of 15.00%-
15.35% while 01.07.2028 hovered between
14.30%-14.50%. Meanwhile, on the external
side, LKR remained stable against the USD at LKR
323.8.
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EXCESS LIQUIDITY AND CBSL HOLDINGS

Excess Liquidity @ CBSL Holdings of GS
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