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SRI LANKA FINALIZES EXCHANGE OF INTERNATIONAL SOVEREIGN BONDS AND RECEIVES FITCH CREDIT 

RATING UPGRADE 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Sri Lanka has finalized the exchange of its International Sovereign Bonds under the Local Bonds Option as part of its External Debt 

Restructuring (EDR). The results, announced on 16th Dec-24, led to the issuance of eight new LKR Treasury Bonds with a variable 

coupon rate of SLFR + 0.50%. These bonds, allocated LKR 19,466.1Mn each, have maturities from 2036 to 2043. 

The bonds’ interest rate is tied to the 6-month historical average of the Standing Lending Facility Rate (SLFR), ensuring a flexible 

response to market conditions. 

This bond exchange is part of a USD 12.5Bn restructuring plan, expected to save USD 9.5Bn in debt service over the next four years. 

With the bond exchange, Sri Lanka will join Ghana, Ukraine, and Zambia in completing restructuring this year. 

 

 

 

💡 This bond exchange is part of a USD 12.5Bn restructuring plan, expected to save USD 9.5Bn in debt service over the next four years. 

 

FLASH NOTE            

Bond Exchange  

Fitch Rating Upgrade 

Following the finalization of the exchange of International Sovereign Bonds, Fitch upgraded Sri Lanka’s long-term foreign-currency 

rating to ‘CCC+’ from ‘RD’ and local-currency IDR to ‘CCC+’ from ‘CCC-’. 

 

 

 

 

However, Hamilton Reserve Bank (HRB), a holdout investor, owned about 25% of the outstanding 2022 bond series that failed to 

meet the required 75% acceptance threshold during Sri Lanka’s bond restructuring. The bank used older collective action clauses 

to challenge the restructuring, which allowed it to bypass the requirement of holding 25% of all issued bonds.  

Consequently, Hamilton Reserve pursued legal action to block the restructuring process, leveraging these outdated clauses. This 

resulted in the 2022 bond series being excluded from the broader restructuring, reducing the overall acceptance rate to 96% of 

Sri Lanka’s total commercial external debt. 

Under the IMF program, Sri Lanka’s central bank has implemented deflationary policies since September 2022, improving the balance 

of payments. The government debt-to-GDP ratio is projected to decline to 90% by 2028, while interest-to-revenue coverage is 

expected to drop to 42%—still higher than the 16% average for other ‘CCC’-rated countries but lower than 67% before default. 

 

 

Macroeconomic Outlook 

ISIN Series Date of Issue Date of Maturity Amount Allocated (LKR Mn')

LKJ01236C152 0.50%2036'A' 15-03-2024 15-03-2036 19,466.1

LKJ013371155 0.50%2037'A' 15-09-2024 15-09-2037 19,466.1

LKJO14381151 0.50%2038'A' 15-09-2024 15-09-2038 19,466.1

LKJ015391156 0.50%2039'A' 15-09-2024 15-09-2039 19,466.1

LKJ016401152 0.50%2040'A' 15-09-2024 15-09-2040 19,466.1

LKJO017411158 0.50%2041'A' 15-09-2024 15-09-2041 19,466.1

LKJO18421154 0.50%2042'A' 15-09-2024 15-09-2042 19,466.1

LKJO19431150 0.50%2043'A' 15-09-2024 15-09-2043 19,466.1

Treasury bonds denominated in LKR and settled on 20.12.2024 are as follows: 



 

 

PROGRESS ON EXTERNAL DEBT RESTRUCTURING   

2 

 

 

 No.2, Deal Place, 

 Colombo 3

 Tel: +94 11 2145 000
 Fax: +94 11 2145 050

Dimantha Mathew +94 11 2639 853 Anjali Mathews +94 11 2639 866

Ranjan Ranatunga +94 11 2639 863 Manusha Kandanaarachchi +94 11 2639 866

Zaeema Jihan +94 11 2639 866

Anjelo Simmons +94 77 3031 636 Arun Kandasamy +94 75 4861 506

Anushka Dissanayake +94 77 2220 021

Anushi Ranawaka +94 77 3876 819

Tharusha Ekanayake + 94 77 7 809 154

Equity Branches

CEO http://www.firstcapital.lk/investment-bank-about-us/leadership/Jaliya Wijeratne +94 71 5329 602 Negombo Priyanka Anuruddha +94 77 4546 070

Priyantha Wijesiri +94 77 9065 779

Colombo

Rasika Vidanalage +94 77 7072 698

Isuru Jayawardana +94 76 7084 953

Nishantha Mudalige +94 77 3204 929

Anushka Buddhika +94 71 4310 600 Agents

Thushara Pathiraja +94 77 0076 314 Colombo Kithsiri Jayasinghe +94 77 7790 657

Anjelo LaBrooy +94 77 7546 645 Anuradhapura Amila Luwishewa +94 71 0628 195

Dillon Lowe +94 76 6160 647 Galle Nuwan Abeynayake +94 77 7288 274

Evelyn John +94 77 779 2452 Kandy Ajith Ihalawatta +94 77 8477 530

Yudheshan Kannadasan +94 77 415 5809 Embilipitiya Ruwan Wanniarachchi +94 77 3877 734

Kavin Karunamoorthy +94 77 0328 060 Imali Abeygunawardena +94 77 1764 799

BRANCHES

Kandy Kurunegala Matara Negombo

CSE Branch Office, No.174/B2, CSE Branch Office, Colombo Stock Exchange 

No. 88, Negombo Road, 1 st Floor, E.H.Cooray Tower, Negombo Branch Office, 

Dalada Veediya, Kurunegala. No.24, Anagarika Dharmapala Mawatha, No. 72 A, 2/1,  Old Chilaw Road,

Kandy 20000. Kurunegala 60000. Matara 81000. Negombo 11500.

Manager: Salinda Samarakoon Manager: Manager: Rohana Jayakody Manager:

Tel: +94 81 2236 010 Tel: +94 37 2222 930 Tel: +94 41 2222 988 Tel: +94 31 4937 072

Disclaimer:

About us:

This report providing a snapshot of fixed income, equity and unit trust is composed and circulated by First Capital Holdings PLC an investment bank in Sri Lanka. The company operates in the capital

market of Sri Lanka with operations in government securities - treasury bills and bonds, stock brokering and share market investments, asset management, private wealth management, retirement planning,

personal financial planning, unit trust, margin trading, capital market research, trustee services, corporate finance advisory services including corporate debt structuring (debentures, trust certificates,

commercial papers), valuations, restructuring, mergers and acquisitions, initial public offerings (IPOs) and project advisory. The First Capital Group consists of First Capital Treasuries PLC, First Capital

Limited, First Capital Markets Limited, First Capital Asset Management Limited and First Capital Equities (Private) Limited covering Colombo, Negombo, Matara, Kandy and Kurunegala. 

CORPORATE DEBT SALES

This Review is prepared and issued by First Capital Holdings PLC based on information in the public domain, internally developed and other sources, believed to be correct. Although all  reasonable care has 

been taken to ensure the contents of the Review are accurate, First Capital Holdings PLC and/or its Directors, employees, are not responsible for the accuracy, usefulness, reliability of same. First Capital

Holdings PLC may act as a Broker in the investments which are the subject of this document or related investments and may have acted on or used the information contained in this document, or the

research or analysis on which it is based, before its publication. First Capital Holdings PLC and/or a connected person or associated person may also have a position or be otherwise interested in the

investments referred to in this document. This is not an offer to sell or buy the investments referred to in this document. This Review may contain data which are inaccurate and unreliable. You hereby waive

irrevocably any rights or remedies in law or equity you have or may have against First Capital Holdings PLC with respect to the Review and agree to indemnify and hold First Capital Holdings PLC and/or its

principal, their respective directors and employees harmless to the fullest extent allowed by law regarding all matters related to your use of this Review. No part of this document may be reproduced,

distributed or published in whole or in part by any means to any other person for any purpose without prior permission. 

First Capital Holdings PLC

UNIT TRUST SALES

EQUITY SALES

GOVERNMENT SECURITIES SALES

RESEARCH

Akna Tennakoon +94 11 2639 866 


