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Report of The Manager 

 

We are pleased to provide you with the Audited Financial Statements of First Capital Gilt-Edged  

Fund for the fiscal year ended on 31 March 2025.  

 

Economic and Industry Overview 

The Sri Lankan economy continued to rebound during 2024/25 period driven by macro-economic 

stability and continuous reduction in policy rates by the central bank of Sri Lanka. The growth in 

the economy was supported by all three major segments of the economy, with the industry 

segment recording the highest growth of 11.0% YoY in 2024. Services and Agriculture segments 

recorded a growth of 2.4%YoY and 1.2%YoY, respectively as of 31 December 2024. 

 

 

 

The improvement in GDP growth was also supported by the continuous improvement in key 

economic indicators and timely completion of the IMF reviews held thus far. Sri Lanka 

successfully unlocked the fourth tranche of USD 330.0 Mn after completing the third review with 

the IMF in March 2025. Completion of external debt restructuring was a key milestone for the 

review whilst Sri Lanka successfully achieved the set targets for 2024. 
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Sri Lanka managed to successfully curtail inflation during 2024/25 period with the country 

currently experiencing deflation. At the end of the fourth quarter of FY25, the Colombo 

Consumer Price Index (CCPI) recorded a deflation rate of -2.6% (YoY). Gross official reserves 

continued to strengthen in line with other indicators recording USD 6.5 Bn by March 2025, 

aided by higher inflows from tourism and remittances supporting Balance of Payment (BOP) 

surplus, which led to increased USD purchases by the CBSL, which directly boosted reserves 

during the aforementioned period. 

 

 

Central Bank of Sri Lanka continued to ease policy rates following the expansionary monetary 

policy direction adapted in 2H 2023. Further, CBSL during 2024 reduced policy rates on two 

separate occasions by 75bps whilst, in the November 2024 policy review, CBSL also adapted 

single policy rate with the introduction of the Overnight Policy Rate (OPR) at 8.00% below the 

average weighted call money rate (AWCMR) of 8.50%, indirectly offering a rate cut of 75bps to 

the market. 
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During 2024/25, there were 16 licensed unit trust management companies with 82 funds in 

operation in the industry. Total assets under management of the industry reached Rs. 586Bn as at 

31 March 2025 (Source: The Unit Trust Association of Sri Lanka). 

 

Fund Performance  

 

First Capital Gilt-Edged Fund reported a Profit after Tax of Rs. 18.3Mn for the year ended 31 March 

2025 compared to Rs. 109.3Mn in the previous year (2023/24). The decrease in profit after tax is 

mainly due to a decrease in interest income on financial assets from Rs. 118.6Mn (2023/24) to Rs. 

20.5Mn (2024/25). 

 

The Fund reported an Annualised Return of 8.8% for the year ended 31 March 2025 compared to 

the benchmark one-year average treasury yield of 9.2% (source: Central Bank of Sri Lanka – 

https://www.cbsl.lk/eResearch/Modules/RD/SearchPages/Indicators_GovernmentSecurities.aspx). 

 

The Annualised Return reported in the previous year (2023/24) was 18.1% compared to the 

benchmark one-year average treasury yield of 14.7% (source: Central Bank of Sri Lanka - 

https://www.cbsl.lk/eResearch/Modules/RD/SearchPages/Indicators_GovernmentSecurities.aspx). 

The Funds under Management as at 31 March 2025 were Rs. 216.3Mn compared to Rs. 229.3Mn 

as at 31 March 2024. 

 

The asset allocation of the Fund as at the reporting date is as follows. 

 

Asset Allocation as at 31 March 2025 
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Government securities - 30%
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Future Outlook 

 

Sri Lanka made continued progress throughout 2024, as the overall economic recovery began to 

gradually extend its benefits across all sectors of the economy. Interest rates continue to edge down 

as Central Bank of Sri Lanka continued on its expansionary monetary policy stance. Moreover, 

2024 also marked the completion of debt restructuring for Sri Lanka with the completion of external 

debt restructuring in December 2024. Further, the conclusion of both Presidential election and 

Parliamentary elections, with newly appointed president backed party gaining more than 2/3 offered 

political stability to the country.  

 

Looking ahead, we anticipate that 2025 will be a year of continued economic recovery, with GDP 

growth projected to exceed 3%, supported by stable macroeconomic fundamentals. Inflation is 

expected to remain below the 5% threshold, in line with the Central Bank of Sri Lanka’s monetary 

policy guidance. The continuous recovery in the economy, together with the modest growth in 

tourism and remittances are expected to limit pressure on interest rates. Furthermore, the results of 

the local government elections held in early May 2025 are expected to have a significant impact on 

the country's political stability and the direction of future policies. 

 

The global economic outlook remains challenging in the near term, primarily due to the heightened 

risks stemming from the reciprocal tariffs imposed by the United States in April 2025 and fragile 

geopolitical events. These global events may have dampening effects on majority of countries, 

which may in turn impact overall growth of key global economies. As a result, overall global growth 

projections for 2025E and 2026E have been revised downward, reflecting the broader impact of 

rising trade and geopolitical tensions. 

 

Appreciations 

 

We would like to express our gratitude to our esteemed unitholders for their confidence in us. 

Additionally, we wish to acknowledge the invaluable support received from the Securities and 

Exchange Commission of Sri Lanka and our Trustee, the Bank of Ceylon.  
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B. R. DE SILVA & CO. 
Chartered Accountants 
Colombo 05. 

(LW/ST/IS) 

4 June 2025
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Page (01)

2024/2025 2023/2024
Notes Rs. Rs.

Income (08) 20,469,624       118,594,302     

Direct expenses (09) (115,002)           (756,143)           

Net trading income 20,354,622       117,838,159     

20,419,182       113,727,574     

Administration expenses (11) (2,029,157)        (4,236,627)        

Other operating expenses (12) (124,850)           (185,640)           

Profit before tax 18,265,175       109,305,307     

Income tax expenses (13) -                    -                    

Profit for the year 18,265,175       109,305,307     

Other comprehensive income -                    -                    

Total comprehensive income for the year 18,265,175       109,305,307     

Figures in bracket indicate deductions.

FIRST CAPITAL GILT-EDGED FUND 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2025

Gain/ (loss) on financial assets recognised through 
profit or loss -measured at fair value

               64,560         (4,110,585)(10)

The accounting policies and notes form an integral part of these financial statements.
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FIRST CAPITAL GILT-EDGED FUND 

31.03.2025 31.03.2024
Notes Rs. Rs.

ASSETS
Cash at bank (14) 320,848            280,987            

Financial assets at amortised cost (16) 152,035,101     64,793,948       
Total assets 216,767,179     229,871,310     

UNITHOLDERS' FUNDS AND LIABILITIES
Liabilities
Accrued expenses and other payables (17) 471,765            581,516            
Total liabilities 471,765            581,516            

Unitholders' funds
Net assets attributable to unitholders 216,295,414     229,289,794     
Total unitholders' funds 216,295,414     229,289,794     
Total Unitholders' Funds and Liabilities 216,767,179     229,871,310     

Net assets value per unit (Rs.) (18) 2,521.88           2,317.28           

Approved by the Fund Managing Company on 4 June 2025.

Mangala Jayashantha Trustee of the Fund
Chief Financial Officer Bank of Ceylon
First Capital Asset Management Limited
Fund Managing Company

Dilshan Wirasekara Nishan de Mel
Managing Director Chairman
First Capital Asset Management Limited First Capital Asset Management Limited
Fund Managing Company Fund Managing Company

The accounting policies and notes form an integral part of these financial statements.

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2025

The Managing Company of First Capital Gilt-Edged Fund is responsible for the preparation and
presentation of these financial statements in accordance with the Sri Lanka Accounting Standards.

Financial assets recognised through profit or loss - 
measured at fair value

(15) 64,411,230       164,796,375     
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FIRST CAPITAL GILT-EDGED FUND 

For the year ended 31 March 2025 Notes funds
Rs.

Balance as at 1 April 2023 1,367,225,776       

Increase due to unit creation during the year (18.1) 2,214,335,261       

Decrease due to unit redemption during the year (18.1) (3,461,576,550)      

Increase in net assets attributable to unitholders 109,305,307          

Balance as at 31 March 2024 229,289,794          

Balance as at 1 April 2024 -  229,289,794          

Increase due to unit creation during the year (18.1) 78,312,637            

Decrease due to unit redemption during the year (18.1) (109,572,192)         

Increase in net assets attributable to unitholders ### 18,265,175            

Balance as at 31 March 2025 ### 216,295,414          

Figures in bracket indicate deductions.

STATEMENT OF CHANGES IN UNITHOLDERS' FUNDS
FOR THE YEAR ENDED 31 MARCH 2025

The accounting policies and notes form an integral part of these financial statements.
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FIRST CAPITAL GILT-EDGED FUND 

Accounting policy

For the year ended 31 March, 2025 2024
                                                                                          Notes Rs. Rs.

Cash flows from operating activities
Profit before taxation 18,265,175         109,305,307      

Adjustment for :

Operating profit before working capital changes 18,200,615         113,415,892      

(Increase) / Decrease in financial asset at amortised cost (87,241,153)        530,232,006      
(Decrease) in accrued expenses and other payables (109,752)             (3,768,066)        
Cash flows generated from operations 31,299,416         1,243,536,272   

Tax paid -                      -                    
Net cash flows generated from/ (used in) operating activities 31,299,416         1,243,536,272   

Net cash flows from investing activities -                      -                    

Cash flows from / (used in) financing activities
Capital infused by unitholders (18.1) 78,312,637         2,214,335,261   
Capital redeemed by unitholders (18.1) (109,572,192)      (3,461,576,550) 

(31,259,555)        (1,247,241,289) 

39,861                (3,705,017)        

Cash and cash equivalents at the beginning of the year (14) 280,987              3,986,004          
Cash and cash equivalents at the end of the year (14) 320,848              280,987             

Figures in bracket indicate deductions.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2025

(Gain) / loss  on fair valuation of financial assets 
recognised through profit or loss -measured at fair 
value 

               (64,560)           4,110,585 

Decrease in financial assets recognised through profit 
or loss -measured at fair value          

100,449,706       603,656,440      

Net (decrease)/increase in cash and cash equivalents 
during the year

The statement of cash flows has been prepared using the "Indirect Method" of preparing cash flows in 

(10)

Net cash flows used in financing activities

The accounting policies and notes form an integral part of these financial statements.
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Page (19)

Accounting policy
Interest Income and Expense

Gain/(loss) on sale of financial assets measured at fair value though profit or loss

2024/2025 2023/2024
Rs. Rs.

(08) INCOME

15,764,080         93,072,300         

Interest income on financial assets at amortised cost 4,705,544           25,223,162         

-                      298,840              

20,469,624         118,594,302       

(09) DIRECT EXPENSES
Interest expense on repo borrowings 115,002              756,143              

115,002              756,143              

(10)

Treasury Bill 64,560                (4,110,585)          
Total 64,560                (4,110,585)          

FIRST CAPITAL GILT-EDGED FUND 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

GAIN/ (LOSS) ON FAIR VALUATION OF FINANCIAL ASSETS RECOGNISED THROUGH PROFIT OR 
LOSS - MEASURD AT FAIR VALUE

Interest income on financial assets recognised through profit or 
loss measured at fair value

Gain on sale of financial assets recognised through profit or loss - 
measured at fair value

expected life of the financial asset or financial liability (or, where appropriate, a shorter period) to the carrying 
amount of the financial asset or financial liability.

When calculating the effective interest rate, the Fund estimates future cash flows considering all contractual 
terms of the financial instrument, but not future credit losses.

The calculation of the effective interest rate includes transaction costs and fees and points paid or received that 
are an integral part of the effective interest rate. Transaction costs include incremental costs that are directly 
attributable to the acquisition or issue of a financial asset or financial liability.

Interest income and expense presented in the statement of profit or loss and other comprehensive income 
include:

·         interest on financial assets and financial liabilities measured at amortised cost calculated on an effective 
interest basis; and

·         interest on financial assets measured at fair value through other comprehensive income are calculated on 
an effective interest basis.

trading operations and are presented together with all other changes in the fair value of trading assets and 
liabilities in net trading income.

Gain/(loss) on Sale of Financial Assets measured at fair value through profit or loss comprises realised trading 
gains on disposal of government securities, commercial papers, securitised papers and debentures, are 
presented in direct income as sale of financial assets at fair value through profit or loss in the statement of 
profit or loss and other comprehensive income.

Gain/ (Loss) on fair valuation of financial investments has been accounted for in accordance with the SLFRS 9.
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FIRST CAPITAL GILT-EDGED FUND 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

2024/2025 2023/2024
Rs. Rs.

(11) ADMINISTRATION EXPENSES

Accounting policy

Management fee 1,304,875           2,967,435           
Trustee fee 391,463              1,023,172           
Auditor's remuneration  332,819              246,020              

2,029,157           4,236,627           

(12) OTHER OPERATING EXPENSES

Bank charges 124,850              185,640              
124,850              185,640              

(13) INCOME TAX EXPENSES

Accounting policy

Reconciliation between current tax expense and the accounting profit

Profit before tax as per financial statements 18,265,175         109,305,307       
Less: Exempted income (18,265,175)        (109,305,307)      
Taxable income -                      -                      
Income tax expense -                      -                      

The provision for income tax is based on the elements of income and expenditure as reported in the financial 
statements and computed in accordance with the provisions of Inland Revenue Act. 

The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at 
the reporting date. The fund is not liable to pay income tax as at the reporting date in accordance with the 
Inland Revenue Act No. 24 of 2017 as amended by the Inland Revenue (Amendment) Act No. 10 of 2021 and 

Revenue (Amendment) Act No. 10 of 2021 and subsequent amendments thereto.

The management and trustee fees of the fund as per the trust deed is as follows,
Management fee           -           0.5 % p.a. of net asset value of the fund calculated on a daily basis.
Trustee fee                     -           0.22 % p.a. of net asset value of the fund calculated on a daily basis.
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FIRST CAPITAL GILT-EDGED FUND 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

31.03.2025 31.03.2024
Notes Rs. Rs.

(14) CASH AT BANK

Accounting policy

Bank of Ceylon (14.1) 320,848               280,987               
320,848               280,987               

(14.1)

(15) FINANCIAL ASSETS RECOGNISED THROUGH PROFIT OR LOSS - MEASURED AT FAIR VALUE

Accounting policy

Following assets represent financial assets at fair value though profit or loss,
* Investment in government securities

Government securities - Treasury bills 64,411,230         164,796,375       
64,411,230         164,796,375       

(16) FINANCIAL ASSETS AT AMORTISED COST

Accounting policy
A financial asset shall be measured at amortised cost if both of the following conditions are met:

*  Investment in government securities purchased under re-sale agreements
* Fixed deposits

Investment in government securities under resale agreements
Bank of Ceylon 20,815,429         -                      
First Capital Treasuries PLC 131,219,672       64,793,948         

152,035,101       64,793,948         

(16.1)

Cash and cash equivalents in the statement of financial position comprise of cash at bank.

Bank balances are maintained only to settle day to day operations. Excess cash balances are reviewed on a daily basis
and transferred the same to investment account. Remaining cash at bank represent current account balance with banks,
which are due on demand. Accordingly no impairment provision is required.

The above balance represents as at 31 March 2025 is with credit rating of "AA-" (31 March 2024 - "A").

A financial asset is classified at fair value through Profit or Loss if it is classified as held for trading or is designated as
such upon initial recognition. Financial assets are designated at fair value through Profit or Loss if the Fund manages
such investments and makes purchase and sale decisions based on their fair value in accordance with the
documented risk management or investment strategy. Upon initial recognition, transaction costs are recognised in
Profit or Loss as incurred.

Financial assets at fair value through Profit or Loss are measured at fair value, and subsequent therein are recognised 
in Profit or Loss.

(a) the financial asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows and;

(b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.
Financial assets at amortised cost of the Fund comprise of the followings,

This represent investment in Resale agreements entirely backed by Government securities. No impairment provisions
derived through these investments.

(16.1)
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FIRST CAPITAL GILT-EDGED FUND 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

(17) ACCRUALS AND OTHER PAYABLES
31.03.2025 31.03.2024

Rs. Rs.
Accounting policy

a) Initial recognition and measurement

The Fund determines the classification of its financial liabilities at initial recognition.  

The Fund's financial liabilities comprise of accrued expenses and other payables in the SOFP.

b) Subsequent measurement

The measurement of financial liabilities depends on their classification as described below:

Other financial liabilities 

Management fee payable 111,664             122,511             
Trustee fee payable 33,500               36,018               
Auditor's remuneration payable 326,601             240,238             
Other payables -                     182,749             

471,765             581,516             

(18) NET ASSETS PER UNIT
Net assets attributable to unitholders (Rs.) 216,295,414      229,289,794      
Total number of units 85,767               98,948               

Net assets value per unit (Rs.) 2,521.88            2,317.28            

(18.1) Movements in the number of units and net assets during the year is as follows:
No. of units Rs.

Balance as at 1 April 2023 696,546             1,367,225,776   
Increase due to unit creation during the year 1,066,593          2,214,335,261   
Decrease due to unit redemption during the year (1,664,191)         (3,461,576,550)  
Increase in net assets attributable to unit holders -                     109,305,307      
Balance as at 31 March 2024 98,948               229,289,794      

Balance as at 1 April 2024 98,948               229,289,794      
Increase due to unit creation during the year 32,967               78,312,637        
Decrease due to unit redemption during the year (46,148)              (109,572,192)     
Increase in net assets attributable to unit holders -                     18,265,175        
Balance as at 31 March 2025 85,767               216,295,414      

Financial liabilities of the Fund are measured at amortised cost, and includes all financial liabilities, other
than those measured at fair value through profit or loss. The financial liabilities of the Fund include
accrued expenses and other payables.

recognition, subsequently using
EIR method. Gains and losses are recognised in the SOCI when the liabilities are derecognised as well as
through the EIR amortisation process.
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FOR THE YEAR ENDED 31 MARCH 2025

(21) FINANCIAL RISK MANAGEMENT 

The Unit Trust has exposure to the following risks via financial instruments.
- Market risk
- Liquidity risk
- Credit risk
- Operational risk

(21.1) Risk management framework

(21.1)(a) Market risk

Management of market risk includes the following elements.

- Overall authority for managing market risk is vested with the Board of Directors.

- 

- Interest rate risk is managed within the approved limits by the IALCO.

(21.1)(b) Liquidity risk

Management of liquidity risk includes the following elements:

Taking steps to ensure, as far as possible, that it will always have adequate financial resources to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or

Liquidity risk is the risk that the Unit Trust will not have adequate financial resources to meet Unit
obligations as when they fall due. This risk arises from mismatches in the timing of cash flows.

This Note presents information about the Unit exposure to each of the above risks and the objectives,
policies and processes for measuring and managing risk.

Overview

The Board of Directors hold the overall responsibility for the establishment and oversight of the Unit
risk management framework. The Managing Company has established an Board Intergrated Risk
Management Committee (BIRMC) which is tasked with reviewing wide-ranging risk categories that includes
market, liquidity, credit and operational risk. The committee members have been assigned with the
responsibility to manage these risks prudently.

Unit risk management policies are established to identify and analyse the risk confronted by the Unit
Trust, to set appropriate risk limits and controls and to monitor risk and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions, products
and services offered.

Market risk is the risk that changes in market prices, such as interest rates will affect the Unit income
or the value of its holdings of financial instruments. The objective of market risk management is to manage
and control market risk exposures within acceptable parameters, while optimising the return on risk.

The interest bearing financial assets expose it to risks associated with the effects of fluctuations in the
prevailing levels of market interest rates on its financial position and cash flows. The risk is measured using
sensitivity analysis. Since the fund had not held financial instruments with variable interest rates as at 31
March 2023 and 31 March 2022, it was not exposed to interest rate risk. Hence a sensitivity analysis has not
been presented.

The operational authority for managing market risk is vested with the Investment, Asset and Liability 
Committee (IALCO).
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(21)

(21.1)(c) Credit risk

Management of credit risk includes the following components:
-

-
-
-

Credit quality by class of financial assets

As at 31 March 2025 12 Month 
expected credit 

loss

Life time 
expected credit 
losses not credit 

impaired

Life time 
expected credit 

losses credit 
impaired

Total

Rs. Rs. Rs. Rs.
Assets
Cash at bank 320,848                 -                        -                        320,848                 
Financial assets at amortised cost 152,035,101         -                        -                        152,035,101         
Total financial assets 152,355,949         -                        -                        152,355,949         

As at 31 March 2024 12 Month 
expected credit 

loss

Life time 
expected credit 
losses not credit 

impaired

Life time 
expected credit 

losses credit 
impaired

Total

Rs. Rs. Rs. Rs.
Assets
Cash at bank 280,987                 # -                        # -                        # 280,987                 
Financial assets at amortised cost 64,793,948           # -                        # -                        # 64,793,948           
Total financial assets 65,074,935           -                        -                        65,074,935           

Analysis of concentration risk

As at 31 March 2025 Cash at bank Financial assets 
recognised 

through profit or 
loss - measured 

at fair value

Financial assets - 
at amortised cost

Total financial 
assets

Rs. Rs. Rs. Rs.
Sector wise breakdown
Government 320,848                 64,411,230           20,815,429           85,547,507           
Corporate -                        -                        131,219,672         131,219,672         
Total 320,848                 64,411,230           152,035,101         216,767,179         

As at 31 March 2024 Cash at bank Financial assets 
recognised 

through profit or 
loss - measured 

at fair value

Financial assets 
at amortised cost

Total financial 
assets

Rs. Rs. Rs. Rs.
Sector wise breakdown
Government 280,987                 164,796,375         -                        165,077,362         
Corporate -                        -                        64,793,948           64,793,948           
Total 280,987                 164,796,375         64,793,948           229,871,310         

The following table shows the risk concentration by sector for the components of the Statement of Financial Position.

Reviewing compliance through regular audits by internal audit.
Limiting concentration of exposures to counterparties.
Establishing the authorisation structure for the approval and renewal of credit facilities.

Formulating credit policies in consultation with business units covering collateral requirements, credit assessment,
risk grading and reporting, documentary and legal procedures and compliance with regulatory and statutory
requirements.

Credit risk is the risk of financial loss to the Unit Trust if a client or counterparty to a financial instrument fails to meet
its contractual obligations and arises principally from the Unit investment in corporate debt securities and
investment in reverse repo agreements.
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(21)

(21.1)(c) Credit risk (Cont'd)

Credit quality analysis of financial investments

As at 31 March 2025

Risk Status
 Amortised 

Cost 
FVTPL Total

Rs. Rs. Rs.
Government securities Risk free -                    64,411,230       64,411,230       

As at 31 March 2024

Risk Status
 Amortised 

Cost 
FVTPL Total

Rs. Rs. Rs.
Government securities Risk free -                    164,796,375     164,796,375     

(21.1)(d) Operational risk

-

- Requirements for the reconciliation and monitoring of the transaction.
-
-
-
-
-
-

Compliance with regulatory and other legal requirements.

reviews undertaken by Internal Audit. The results of internal audit  reviews are discussed with the 
management of the business unit with summaries submitted to the Audit Committee of the Fund 
Manager.

Documentation of controls and procedures.
Development of business contingency plans.
Training and professional development.
Ethical and business standards.
Risk mitigation, including insurance where this is effective.

Operational risk is the risk of direct or indirect loss arising from  a wide variety of causes associated  

and infrastructure, and from external factors other  than  credit,  market  and liquidity risks such as those 
arising from  legal  and regulatory requirements and generally accepted  standards of corporate 
behaviour.

and damage to the business reputation with overall cost effectiveness and to avoid control procedures 
that restrict initiative and creativity.

The primary responsibility for the development and implementation of controls to address  operational 
risk is assigned to senior management within each business unit.  This responsibility is supported by the 

areas:

Requirements for appropriate segregation of duties, including the independent authorisation of 
transactions.

152,035,101     

Government Securities under 
resale agreements 

64,793,948       

Government Securities under 
resale agreements 

-                    64,793,948       Risk free

-                    152,035,101     Risk free
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(22) RELATED PARTY DISCLOSURES

Accounting policy

(22.1) Directorships in other companies

Name of the company Relationship
Dr. Nishan de 

Mel
Ms. Minette 

Perera
Mr. Dilshan 
Wirasekara 

Mr. Kuda 
Banda Herath

Janashakthi Limited Ultimate Parent - Director -  - 

First Capital Holdings PLC
Intermediary 

Parent
- -

Managing 
Director/ CEO

Director

First Capital Limited Immediate Parent - -
Managing 

Director/ CEO
Director

First Capital Treasuries PLC
Subsidiary of the 
Immediate Parent

Director Director Director  - 

First Capital Markets Limited
Subsidiary of the 
Immediate Parent

- -
Managing 

Director/ CEO
-

First Capital Equities (Private) 
Limited

Subsidiary of the 
Immediate Parent

- - Director -

First Capital Trustee Services 
(Private) Limited

Subsidiary of the 
Immediate Parent

- -
Managing 

Director/ CEO
-

First Capital Advisory Services 
(Private) Limited

Subsidiary of the 
Immediate Parent

- - Director -

Janashakthi Insurance PLC *
Subsidiary of the 
Ultimate Parent

Director - -  - 

Janashakthi Capital Limited *
Subsidiary of the 
Ultimate Parent

- - -  - 

Janashakthi Business Services 
(Private) Limited *

Subsidiary of the 
Ultimate Parent

- - -  - 

Janashakthi Corporate Services 
Limited *

Subsidiary of the 
Ultimate Parent

- - -  - 

Beckett Capital (Pvt) Ltd *
Subsidiary of the 
Ultimate Parent

- - -  - 

Orient Finance PLC **
Subsidiary of the 
Ultimate Parent

- - - -

*Mr. Ramesh Schaffter represents as a director of First Capital Holdings PLC( intermediary parent) and is also a
director of Janashakthi Limited (Ultimate Parent company), Janashakthi Insurance PLC, Janashakthi Capital
Limited, Janashakthi Business Services (Private) Limited, Janashakthi Corporate Services Limited and Beckett
Capital (Pvt) Limited.

** Mr. Prakash Schaffter represents as a director of Orient Finance PLC and is also a director of Janashakthi Limited 
(Ultimate Parent Company).

The company carried out transactions in the ordinary course of business on arm's length basis with parties who are 
defined as related parties as per the Sri Lanka Accounting Standard-LKAS 24 'Related Party Disclosures'

The Directors of First Capital Asset Management Limited (Managing Company of the Unit Trusts)  are also 
Directors of the following group companies (as of 31 March 2025).

Orient Finance PLC has subsequently been renamed as Janashakthi Finance PLC.
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(22.2) Transaction with managing company

Rs. Rs.

Management fee 1,304,875              2,967,435              

Rs. Rs.

Bank deposit made -                         (61,750)                  

Management Fee payable (111,664)                (122,511)                

(22.3)

Nature of transaction

Rs. Rs. Rs. Rs.

Interest income 4,608,261              -                         24,068,407            -                         
Interest expense 115,002                 -                         756,143                 -                         

-                         -                         298,840                 -                         

Resale agreements -                         131,219,672          -                         64,793,948            

Statement of Profit or Loss and 
Other Comprehensive Income

Gain on sale of government 
securities

Statement of Financial Position

First Capital Asset Management 
Limited

Nature of the transaction

First Capital Asset Management 
Limited

The Fund carries out transactions with parties who are defined as related parties as per Sri Lanka Accounting
Standard (LKAS 24), "Related Party Disclosure", in the ordinary course of its business. The details of such
transactions are reported below. The pricing applicable to such transactions is based on the assessment of risk
and pricing model of the Fund and is comparable with what is applied to transactions between the Fund and its
unrelated customers. Related party transactions were made on terms equivalent to those that prevail in arm's
length transactions.

First Capital Asset Management Limited manages licensed Unit Trusts namely First Capital Wealth Fund, First
Capital Fixed Income Fund, First Capital Gilt Edged Fund, First Capital Money Market Fund, First Capital
Equity Fund and First Capital Money Plus Fund which are also treated as Related Parties of the Company.

Transaction 
amount 2023/24

Name of the company Transaction 
amount 2024/25

Amounts owed 
(to) / by the 

related party as 
at 31.03.2025

Amounts owed 
(to) / by the 

related party as 
at 31.03.2024

Amounts owed (to) / by the 
related party

Nature of the transaction

Amounts owed 
(to)/ by the 

related party as 
at 31-03-2024

Amounts owed 
(to)/ by the 

related party as 
at 31-03-2025

Year ended 
31.03.2025

Year ended 
31.03.2024

Transaction with ultimate parent company/ intermediary parent company / immediate parent company / 
subsidiaries of the parent companies of the Managing Company.
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(22)

(22.4) Transactions with key management personnel (KMP) and their close family members (CFM)

Close Family Members are related parties to the Entity.

Transaction with Key Management Personal and their close family members are disclosed below.

Transactions with KMP/CFM
Year ended 
31.03.2025

Amounts owed 
(to)/ by the 

related party as 
at 31.03.2025

Year ended 
31.03.2024

Amounts owed 
(to)/ by the 

related party as 
at 31.03.2024

Rs. Rs. Rs. Rs.
Investment in Unit Trust -                    (42,872)             -                    (1,218,310)        
Benefit accrued on Unit Trust 4,405                 -                    1,028,094          -                    

Number of units under this investment as at 31 March 2025 - 17.00 ( 31 March 2024 - 525.75)

(23) CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

Accounting Policy
All discernible risks are accounted for in determining the amount of all known liabilities.

(24) EVENTS OCCURRING AFTER THE REPORTING PERIOD

Accounting Policy

There were no material capital commitments and contingent liabilities as at the reporting date which require
disclosure in the financial statements.

There were no material events after the reporting period, which require adjustments to or disclosures in the
financial statements.

According to Sri Lanka Accounting Standard LKAS 24 - "Related Party Disclosures", Key Management Personnel,
are those having authority and responsibility for planning, directing and controlling the activities of the entity,
directly or indirectly, including any director (whether executive or otherwise) of that entity. Accordingly, the Board
of Directors of Frist Capital Asset Management Limited (Managing company) and Chief Executive Officer of First
Capital Asset Management Limited have been classified as KMPs of the entity. 

Close Family Members of a Key Management Person are those family members who may be expected to influence,
or be influenced by, that individual in their dealings with the Entity. They may include;

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future events or 
present obligations where the transfer of economic benefit is not probable or cannot be reliably measured. 
Contingent liabilities are not recognised in the SOFP but are disclosed unless they are remote.

Events occurring after the reporting period are those events, favorable and unfavorable, that occur between the 
reporting date and the date the Financial Statements are authorised for issue.
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