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“Secondary market stagnates amid low trading
activity”

The secondary market endured another subdued session,
resulting in minimal movement along the yield curve. Trading
volumes remained thin, with few notable transactions recorded.
On the shorter end, the 01.07.2028 maturity was traded within a
narrow band of 8.80% to 8.82%. Further along the curve, the
15.12.2029 maturity saw trades between 9.39% to 9.40%.
Meanwhile, the 01.07.2030 maturity changed hands at a yield of
9.50%. The Central Bank concluded its weekly Treasury Bill
auction today, fully raising the initially offered amount of LKR
82.0Bn. The 3M bill generated LKR 28.3Bn, with its weighted
average yield decreasing by 1bp to 7.61%. The 6M bill raised LKR
33.9Bn, with yield remaining unchanged at 7.91%. Meanwhile,
the 12M bill drew LKR 19.8Bn, with yield remaining unchanged at
8.03%. The CBSL has scheduled an LKR65.0Bn worth bond
auction on 12th August 2025, offering two maturities, namely
LKR 40.0Bn maturing on 01.01.2032 and LKR 25.0Bn maturing on
15.06.2035. In the forex market, the LKR appreciated against the
greenback, closing at LKR 300.9/USD, compared to the
previously seen rate of LKR 301.0/USD. Meanwhile, overnight
liquidity in the banking system dipped to LKR 92.1Bn from the
previously seen level of LKR 93.3Bn.
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