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ISSUANCE OF DOMESTIC DOLLAR BONDS (DDB)

FLASH NOTE

SRI LANKA TO ISSUE DOMESTIC DOLLAR BONDS IN DECEMBER 2025

Sri Lanka is set to issue its first post default foreign currency denominated treasury instrument (Domestic Dollar Bonds) through the
newly established Public Debt Management Office (PDMO) in December 2025. The auction size is set at USD 50.0Mn while the
maturity periods are said to be 1-year, 2-years and 3-years. A key feature of this issuance is that the eligible investors have been
limited to Locally Incorporated Licensed Commercial Banks (LCBs).

Domestic Dollar Bonds — Key Features:

Issuer: Democratic Socialist Republic of Sri Lanka

Issuing Office: Public Debt Management Office, Ministry of Finance
Currency: usb

Size: USD 50.0Mn

Maturity Periods: 1-year, 2-years and 3-years

Interest Payments: Semi —annual

Period of Subscription: 15— 3™ December 2025
Date of Settlement: 10t December 2025
Minimum Investment: USD 1,000,000 and multiples of USD 100,000
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| Interest Rate: Fixed rate determined through competitive bidding for all maturities
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: Eligible Investors: Locally Incorporated Licensed Commercial Banks

1

1

1

1

Tax: Subject to the applicable Tax Laws in Sri Lanka
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Domestic Dollar Bonds — Implications:

Financial Sector: Macroeconomic:

¥ DDBs would facilitate domestic commercial v DDBs would enable authorities to strategically utilize the dollar

liquidity that is already within the domestic financial system rather
than relying on international markets.

banks a channel to deploy excess USD funds
locally, rather than keeping them idle or
investing abroad. v
v' This would mitigate credit risk otherwise

Moreover, it would propel efficient accumulation of Sri Lanka’s

Foreign Reserves which currently appear to be rather stagnant.
associated with USD denominated lending,

while providing a systematic mechanism for
LCBs to improve exposure to sovereign

instruments. i Fiscal & Public Debt Management:

v" The bonds carry competitive, dollar- -

denominated rates set through bidding, which in | v DDBs would emerge particularly pivotal for the upcoming year of
i 2026 as foreign debt repayments for the year stand at
I
1

approximately USD 2.0Bn.

turn could potentially produce steady, higher
returns.
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Disclaimer:

This Review is prepared and issued by First Capital Holdings PLC based on information in the public domain, internally developed and other sources, believed to be correct. Although all reasonable care has been taken to
ensure the contents of the Review are accurate, First Capital Holdings PLC and/or its Directors, employees, are not responsible for the accuracy, usefulness, reliability of same. First Capital Holdings PLC may act as a
Broker in the investments which are the subject of this document or related investments and may have acted on or used the information contained in this document, or the research or analysis on which itis based, before
its publication. First Capital Holdings PLC and/or a connected person or associated person may also have a position or be otherwise interested in the investments referred to in this document. This is not an offer to sell or
buy the investments referred to in this document. This Review may contain data which areinaccurate and unreliable. You hereby waive irrevocably any rights or remedies in law or equity you have or may have against
First Capital Holdings PLC with respect to the Review and agree to indemnify and hold First Capital Holdings PLC and/or its principal, their respective directors and employees harmless to the fullest extent allowed by law
regarding all matters related to your use of this Review. No part of this document may be reproduced, distributed or published in whole or in part by any means to any other person for any purpose without prior
permission.

This report providing a snapshot of fixed income, equity and unit trustis composed and circulated by First Capital Holdings PLC an investment bank in Sri Lanka. The company operates in the capital market of Sri Lanka
with operations in government securities - treasury bills and bonds, stock brokering and share market investments, asset management, private wealth management, retirement planning, personal financial planning, unit
trust, margin trading, capital market research, trustee services, corporate finance advisory services including corporate debt structuring (debentures, trust certificates, commercial papers), valuations, restructuring,
mergers and acquisitions, initial public offerings (IPOs) and project advisory. The First Capital Group consists of First Capital Treasuries PLC, First Capital Limited, First Capital Markets Limited, First Capital Asset
Management Limited and First Capital Equities (Private) Limited covering Colombo, Negombo, Matara, Kandy and Kurunegala.



