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Price Performance (%)  1 mth 3 mths 12 mths 

JAT 10.2% 32.4% 153.8% 

ASPI  4.9% 16.0% 77.8% 
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"FAIR VALUE ACHIEVED; TIME TO BOOK PROFITS"  
 

Fair Value: FY27E - LKR 46.0      
 
Previous Report in Aug-25 - MAINTAIN HOLD  
In our previous earnings report, we maintained our recurring earnings forecasts for JAT 
at LKR 1.7Bn for FY26E and LKR 2.2Bn for FY27E and our target price at LKR 46.0 per 
share for FY27E. 
 
JAT’s 2QFY26 quarterly results are well below FCR’s expectations  
JAT reported earnings of LKR 248.5Mn, underperforming our forecasts by 46.0%. The 
underperformance was primarily driven by an EBIT margin contraction of 356bps YoY 
and a net margin contraction of 795bps YoY. This was largely due to a 48.6%YoY increase 
in selling and distribution expenses, reflecting investments in market development 
activities; a 76.6%YoY rise in administrative expenses stemming from intensified R&D 
initiatives and EV charger related overheads; and a 149.1%YoY surge in tax expenses. 
 
FCR’s target prices of LKR 40.0 for FY26E and LKR 46.0 for FY27E have been achieved 
JAT has achieved our target prices of LKR 40.0 for FY26E and LKR 46.0 for FY27E. Looking 
ahead, the company is expected to continue delivering strong performance across all 
operating segments, trends that have already been reflected in our earnings forecasts 
and valuations. Accordingly, we project JAT’s recurring bottom line to reach LKR 1.7Bn 
in FY26E and LKR 2.2Bn in FY27E. Recently, JAT acquired a New Zealand based wood-
coating company, “Mirotone”, which currently generates a bottom line of 
approximately LKR 45.0Mn. Based on JAT’s strategic plans, we anticipate the full 
financial impact of this acquisition to materialize by FY28E. However, since the 
acquisition has been primarily financed through debt, we expect higher interest costs 
to weigh on earnings. As a result, we do not foresee a substantial increase in the 
company’s bottom line in the near term. This has already been incorporated into our 
conservative valuations, and therefore, we do not see significant further upside 
potential in the share price. Since the publication of our first report on 9th Dec 2024, JAT 
has appreciated by +116.2%, rising from LKR 22.9 to current levels. Since our FY26E and 
FY27E target price has already been met, we have revised our recommendation to 

DOWNGRADE TO SELL AND DISCONTINUE COVERAGE, from the previously maintained 

HOLD.  
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Minimum Return for BUY: 
 

Buy Below FY27E - [AER of 17% with DPS]: LKR 46.0 
JAT categorized as ‘Grade B’ counter  
 
Disclosure on Shareholding: 
 

First Capital Group or the covering analyst did not hold 1% 

or more of the total outstanding share capital of LLUB 

during the five trading days prior to the issuance of this 

document. 

DOWNGRADE TO SELL AND DISCONTINUE COVERAGE 
 DOWNGRADE TO SELL AND DISCONTINUE COVERAGE 

Source: CSE 

+116.2% price upside 

since the initiation 
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BUY BUY BUY HOLD SELL 
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Disclaimer:

About us:

This report providing a snapshot of fixed income, equity and unit trust is composed and circulated by First Capital Holdings PLC an investment bank in Sri Lanka. The company operates in the capital market of Sri Lanka

with operations in government securities - treasury bills and bonds, stock brokering and share market investments, asset management, private wealth management, retirement planning, personal financial planning, unit

trust, margin trading, capital market research, trustee services, corporate finance advisory services including corporate debt structuring (debentures, trust certificates, commercial papers), valuations, restructuring,

mergers and acquisitions, initial public offerings (IPOs) and project advisory. The First Capital Group consists of First Capital Treasuries PLC, First Capital Limited, First Capital Markets Limited, First Capital Asset

Management Limited and First Capital Equities (Private) Limited covering Colombo, Negombo, Matara, Kandy and Kurunegala. 

CORPORATE DEBT SALES

This Review is prepared and issued by First Capital Holdings PLC based on information in the public domain, internally developed and other sources, believed to be correct. Although all reasonable care has been taken to

ensure the contents of the Review are accurate, First Capital Holdings PLC and/or its Directors, employees, are not responsible for the accuracy, usefulness, reliability of same. First Capital Holdings PLC may act as a

Broker in the investments which are the subject of this document or related investments and may have acted on or used the information contained in this document, or the research or analysis on which it is based, before

its publication. First Capital Holdings PLC and/or a connected person or associated person may also have a position or be otherwise interested in the investments referred to in this document. This is not an offer to sell or

buy the investments referred to in this document. This Review may contain data which are inaccurate and unreliable. You hereby waive irrevocably any rights or remedies in law or equity you have or may have against

First Capital Holdings PLC with respect to the Review and agree to indemnify and hold First Capital Holdings PLC and/or its principal, their respective directors and employees harmless to the fullest extent allowed by law

regarding all matters related to your use of this Review. No part of this document may be reproduced, distributed or published in whole or in part by any means to any other person for any purpose without prior

permission. 
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