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MAINTAIN BUY                       

Rights Issue  
 

Pre Rights Issue 

Fair Value: FY26E - LKR 250.0 [+08%] FY27E - LKR 300.0 [+29%] 
Total Return with DPS:  FY26E - +10% [AER +56%]                FY27E - 33% [AER 26%] 

 

Post Rights Issue 

Fair Value: FY26E - LKR 240.0 [+03%] FY27E - LKR 290.0 [+25%] 
Total Return with DPS:  FY26E - +06% [AER +29%]                FY27E - 28% [AER 22%] 
 

Rights Issue at an issue price of LKR 200.0 per share 

o HAYL intends to undertake a rights issue of 45,000,000 ordinary voting shares, offering 3 

new ordinary voting shares to every 50 voting shares held by shareholders.   

o The funds raised through the  rights issue are intended to be utilized towards the partial 

settlement of existing debts and financing new investments.  

 

The issue is anticipated to raise approximately LKR 9.0Bn through the issue which would 

increase the current stated capital of LKR 1.6Bn to LKR 10.6Bn, assuming full subscription and 

post rights issue, HAYL NAV is expected to increase to LKR 142.6 in FY26E (pre rights issue LKR 

139.3). While our outlook for HAYL remains unchanged, the full proceeds from the issue are 

expected to evenly allocate between debt repayment and investment in property, plant and 

equipment. Given the attractive potential returns, we continue to rate the share as MAINTAIN 

BUY. 

 

 
 

**Assumed that if all rights are fully subscribed, proceeds are evenly allocated between debt repayment, 

and investment in property, plant and equipment. 

 Theoretical Ex-Rights Price (TERP)

Current No of shares ('Mn) 750.0

Current Price (LKR) 232.5

Rights Issue (LKR) 200.0

Rights Issue Shares  ('Mn) (3:50) 45.0

TERP (LKR) 230.7

Gain 15.3%

*Theoretical gain per share for a shareholder who 

subscribes to all their rights

YE Mar/LKR Mn FY22 FY23 FY24 FY25 FY26E FY27E FY28E

Estimates (LKR 'Mn)

Revenue 338,010  487,431 436,833  492,201  528,910  601,476  690,728  

Gross Profit 77,374    119,234 109,426  118,312  126,938  147,362  172,682  

EBIT 33,594    61,073    42,723    47,767    49,719    62,820    76,930    

Net Profit 18,257    16,352    6,889      13,449    16,016    20,927    23,936    

Adjusted EPS 24.3         21.8        9.2           17.9         20.1         26.3         30.1         

YoY Growth (%) -10.4% -57.9% 95.2% 12.3% 30.7% 14.4%

ValuationsPER (x)

PER (x) 3.2x 3.3x 8.9x 7.6x 12.4x 11.4x 10.0x

PBV (x) 0.9x 0.7x 0.8x 1.1x 1.8x 1.9x 1.6x

DY (%) 5.2% 6.9% 6.5% 4.4% 2.4% 2.6% 3.0%

Adjusted NAVPS 89.9        105.2     106.9      124.2      142.6      161.1      182.1      

DPS (LKR) 4.0          5.0          5.4          6.0          6.0          7.9          9.0          

Dividend Payout 16.4% 22.9% 58.2% 33.5% 29.8% 30.0% 30.0%

Price movement of HAYL vs ASPI (indexed and 

rebased to 100) 

Source: CSE 

Minimum Return for BUY: 
 

Buy Below FY27E - [AER of 14.0% with DPS]: LKR 255.0 
HAYL categorized as ‘Grade A’ counter 
 
Disclosure on Shareholding: 
 

First Capital Group or the covering analyst did not hold 

1% or more of the total outstanding share capital of 

HAYL during the five trading days prior to the issuance 

of this document. 

Price Performance (%) 1 mth 3 mths 12mths

HAYL 20.8                       17.9                 64.9                 

ASPI 9.3                          4.8                    40.7                 

KEY DATA

CSE Ticker HAYL.N0000

Bloomberg Ticker HAYL SL

Share Price (LKR) 232.5

52w High (LKR) 260.0               

52w Low (LKR) 127.0               

Issued Share Capital (Shares 'Mn) 750.0               

Market Cap (LKR 'Mn) 174,375.0       

Market Cap (USD 'Mn) 564.3               

*1 USD = LKR 309



333 
 

                                                               EQUITY | SRI LANKA | CAPITAL GOODS 

                                                                                         FLASH NOTE |23 JAN 2026 

 

 

 No.2, Deal Place, 

 Colombo 3

 Tel: +94 11 2145 000
 Fax: +94 11 2145 050

Dimantha Mathew +94 11 2639 853 Akna Tennakoon +94 11 2639 866

Ranjan Ranatunga +94 11 2639 863 Dilhari Dias +94 11 2639 866

Charith Gamage +94 11 2639 863 Imashi Sellaperuma +94 11 2639 866

Shahana Kanagaratnam +94 11 2639 866 Manusha Kandanaarachchi +94 11 2639 866

Salaama Sanoon +94 11 2639 866

Anjelo Simmons +94 77 3031 636 Arun Kandasamy +94 75 4861 506

Anushka Dissanayake +94 77 2220 021

Anushi Ranawaka +94 77 3876 819

Tharusha Ekanayake + 94 77 7 809 154

CEO http://www.firstcapital.lk/investment-bank-about-us/leadership/Jaliya Wijeratne +94 71 5329 602 Equity Branches

Negombo Priyanka Anuruddha +94 77 4546 070

Colombo Priyantha Wijesiri +94 77 9065 779

Isuru Jayawardana +94 76 7084 953 Jaffna Gratian Nirmal +94 77 4510 000

Nishantha Mudalige +94 77 3204 929

Anushka Buddhika +94 71 4310 600

Thushara Pathiraja +94 77 0076 314 Agents

Dayan Fernando +94 77 7354 081 Colombo Kithsiri Jayasinghe +94 77 7790 657

Anjelo LaBrooy +94 77 7546 645 Anuradhapura Amila Luwishewa +94 71 0628 195

Dillon Lowe +94 76 6160 647 Galle Nuwan Abeynayake +94 77 7288 274

Evelyn John +94 77 779 2452 Kandy Ajith Ihalawatta +94 77 8477 530

Yudheshan Kannadasan +94 77 415 5809 Embilipitiya Ruwan Wanniarachchi +94 77 3877 734

Yumeth Samarakoon +94 72 4444 135

Amash Ranasinghe +94 77 7820 168

Kavin Karunamoorthy +94 77 0328 060 Imali Abeygunawardena +94 77 1764 799

BRANCHES

Kandy Kurunegala Matara Negombo

CSE Branch Office, No.174/B2, CSE Branch Office, Colombo Stock Exchange 

No. 88, Negombo Road, 1 st Floor, E.H.Cooray Tower, Negombo Branch Office, 

Dalada Veediya, Kurunegala. No.24, Anagarika Dharmapala Mawatha, No. 72 A, 2/1,  Old Chilaw Road,

Kandy 20000. Kurunegala 60000. Matara 81000. Negombo 11500.

Manager: Salinda Samarakoon Manager: Manager: Rohana Jayakody Manager:

Tel: +94 81 2236 010 Tel: +94 37 2222 930 Tel: +94 41 2222 988 Tel: +94 31 4937 072

Disclaimer:

About us:

This report providing a snapshot of fixed income, equity and unit trust is composed and circulated by First Capital Holdings PLC an investment bank in Sri Lanka. The company operates in the capital market of Sri Lanka

with operations in government securities - treasury bills and bonds, stock brokering and share market investments, asset management, private wealth management, retirement planning, personal financial planning, unit

trust, margin trading, capital market research, trustee services, corporate finance advisory services including corporate debt structuring (debentures, trust certificates, commercial papers), valuations, restructuring,

mergers and acquisitions, initial public offerings (IPOs) and project advisory. The First Capital Group consists of First Capital Treasuries PLC, First Capital Limited, First Capital Markets Limited, First Capital Asset

Management Limited and First Capital Equities (Private) Limited covering Colombo, Negombo, Matara, Kandy and Kurunegala. 

CORPORATE DEBT SALES

This Review is prepared and issued by First Capital Holdings PLC based on information in the public domain, internally developed and other sources, believed to be correct. Although all reasonable care has been taken to

ensure the contents of the Review are accurate, First Capital Holdings PLC and/or its Directors, employees, are not responsible for the accuracy, usefulness, reliability of same. First Capital Holdings PLC may act as a

Broker in the investments which are the subject of this document or related investments and may have acted on or used the information contained in this document, or the research or analysis on which it is based, before

its publication. First Capital Holdings PLC and/or a connected person or associated person may also have a position or be otherwise interested in the investments referred to in this document. This is not an offer to sell or

buy the investments referred to in this document. This Review may contain data which are inaccurate and unreliable. You hereby waive irrevocably any rights or remedies in law or equity you have or may have against

First Capital Holdings PLC with respect to the Review and agree to indemnify and hold First Capital Holdings PLC and/or its principal, their respective directors and employees harmless to the fullest extent allowed by law

regarding all matters related to your use of this Review. No part of this document may be reproduced, distributed or published in whole or in part by any means to any other person for any purpose without prior

permission. 

First Capital Holdings PLC
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