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IFC EXTENDS GROWTH SUPPORT TO NTB, COMB & NDB — FAIR VALUE UNCHANGED

FLASH NOTE

Overview of the program

v" The International Finance Corporation (IFC), a member of the World Bank Group, announced a USD 166.0Mn country-level
investment program aimed at reinforcing its long-standing support for Sri Lanka’s private sector and facilitating the transition from

macroeconomic stabilization to sustainable growth.

The financing package is designed to expand access to finance for small and medium-sized enterprises, with a targeted emphasis
on women-owned businesses and the agri-business sector, thereby promoting inclusive growth, strengthening key economic value
chains, and supporting job creation among underserved segments of the economy.

\

Impact on NTB, COMB & NDB: Fair Value Unchanged

The investment has been strategically deployed across three private sector commercial banks, namely Nations Trust Bank (NTB),
Commercial Bank of Ceylon (COMB), and National Development Bank (NDB): FCR sees no meaningful valuation impact from the
targeted lending and risk-sharing facilities and maintains fair values for all three counters.

[
v NATIONS TRUST BANK (NTB): USD 70.0Mn

e |IFC has committed a USD 50.0Mn financing package to NTB, marking the first IFC-funded debt investment in Sri Lanka’s
financial sector since the 2022 economic crisis. Of the total facility, USD 7.5Mn, representing 15.0%, is allocated for lending
to women-owned SMEs, aimed at improving access to finance for women entrepreneurs.

e In addition, under IFC’'s Global Trade Finance Program, NTB will benefit from a USD 20.0Mn trade finance guarantee,
enhancing its capacity to support underserved sectors through improved access to international trade, global markets, and
supply chains.

e FCR holds its valuations unchanged, with the fair value for 2026E and 2027E intact at LKR 450.0 and LKR 570.0
respectively.

COMMERCIAL BANK (COMB): USD 60.0Mn

e |FC has established a USD 60.0Mn Risk Sharing Facility with COMB, under which IFC will absorb 50.0% of principal losses on
a defined portfolio of eligible SME loans, thereby strengthening COMB’s capacity to scale up lending to priority segments.

e The facility is expected to accelerate credit expansion to SMEs, with a particular emphasis on women-owned enterprises
and agri-businesses, supporting inclusive and sustainable private sector growth.

e  FCR holds its valuations unchanged, with the fair value for 2026E intact at LKR 225.0.

NATIONAL DEVELOPMENT BANK (NDB): USD 36.0Mn

A

e |IFC has extended a USD 20.0Mn Risk Sharing Facility to NDB, under which IFC will assume 50.0% of potential principal losses
on a qualifying SME loan portfolio, enabling NDB to further deepen its outreach to SMEs, with a focus on women-owned
businesses and the agri-business sector.

e Moreover, IFC’'s Global Trade Finance Program will provide NDB with a USD 16.0Mn trade finance guarantee, enhancing
the bank’s capacity to facilitate cross-border trade and integrate underserved sectors into global value chains.

e  FCR holds its valuations unchanged, with the fair value for 2026E intact at LKR 200.0.
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Disclaimer:

This Review is prepared and issued by First Capital Holdings PLC based on information in the public domain, internally developed and other sources, believed to be correct. Although all reasonable care has been taken tc
ensure the contents of the Review are accurate, First Capital Holdings PLC and/or its Directors, employees, are not responsible for the accuracy, usefulness, reliability of same. First Capital Holdings PLC may act as a
Broker in the investments which are the subject of this document or related investments and may have acted on or used the information contained in this document, or the research or analysis on which itis based, before
its publication. First Capital Holdings PLC and/or a connected person or associated person may also have a position or be otherwise interested in the investments referred to in this document. This is not an offer to sell or
buy the investments referred to in this document. This Review may contain data which areinaccurate and unreliable. You hereby waive irrevocably any rights or remedies in law or equity you have or may have against
First Capital Holdings PLC with respect to the Review and agree to indemnify and hold First Capital Holdings PLC and/or its principal, their respective directors and employees harmless to the fullest extent allowed by law
regarding all matters related to your use of this Review. No part of this document may be reproduced, distributed or published in whole or in part by any means to any other person for any purpose without prior
permission.

This report providing a snapshot of fixed income, equity and unittrustis composed and circulated by First Capital Holdings PLC an investment bank in Sri Lanka. The company operates in the capital market of Sri Lanka
with operations in government securities - treasury bills and bonds, stock brokering and share market investments, asset management, private wealth management, retirement planning, personal financial planning, unit
_trust, margin trading, capital market research, trustee services, corporate finance advisory services including corporate debt structuring (debentures, trust certificates, commercial papers), valuations, restructuring,
mergers and acquisitions, initial public offerings (IPOs) and project advisory. The First Capital Group consists of First Capital Treasuries PLC, First Capital Limited, First Capital Markets Limited, First Capital Assel
Management Limited and First Capital Equities (Private) Limited covering Colombo, Negombo, Matara, Kandy and Kurunegala.



